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$30m

Turkey
arms aid

The US. Administration has
offered a $30m (£13.3m) pack-
age to Turkey to help develop ils
armaments Indastry.

Turkey would be given equip- -

ment on 2 “no cost,” five-year

. lease to expand- production
ation -

lines, said -an A
official. .
Washington is responding to
a proposal from Prime Minister
Bulent Ecevit, who wants 1o
export arms to NATO allies,
and buy armaments from them
” “This is just

Dayan a.tta.ck

Tsraeli Foreign Minister Moshe
Dayan said West Germany’s eall |
for the Palestinian right to self-
determination was an “unaccept-
able” formula in the Middle
East debate, Page 3 _

u . - -
SALT accusation
The Soviet Union indirectly
accused the ¥U.S. Administration
of aiding opponents of the
SALT 2 treaty with allegations
that Saviét combat froops are
stationed in Cuba. The accusa-
tHon was carried in the Com-
munist Party daily newspa_per
Pravda.

Neto dies _

Anzolan President Agostinbho
‘\I?‘n 56, one of the Kremlin's
closest fnends in Afriea, died
in Moscow after am operation.
Several] UN diplomats sald his.
death could complicafée négotia-
tions on the futore -of ‘Namibia
(South West Africa): Page 4

Age of consent

The age of consent law which
bars sex between people under
16 should be repealed, says a
Government-sponsored - report
prepared by. the National
Council for One-Pzarent Families
and the Communi'ty Develop-
Trust.

Nuclear prlornty-
Development of 2 - national

nuclear deterrent. remains goe .

of the main principles on which
French defence policy is based,
says a Government report.
Page 8

Pope’s visit

The Pope's visit to Ulster, aban-
doned after the Mountbatten
killings, was to have emphasised
the futility of the tronbles, said
Cardinal Tomas O'Fliaich,
Catholic Primate of Ireland.
Peaple disabled in-the violence
were 1o have takeén part in z
service with him at Armagh
Cathedral.

Meyer dead

Andre Meyer, the New . York
investment banker who, as head
of Lazard Freres for 33 Vears,
was one of Wall Street's leading
personalities, died ‘in a Swiss
hospital, aged 81. Page & . .

Spanish arrests
Spanish police detained 14
alieged members of -the ‘urban
guerrilla organisation GRAPO,
among them seven committee
members of the Communist
Party. The Interior Ministry
deseribed the -arvests as “the
fiercest bhlow yet dealt to the
organisation.” 3

Pay freeze
Models who pose nude for art
students in Boston, U.S., are

threatening to strike in pursuit
of mote pay and warmer work-

jng conditions,

Briefly ...

Hurrieane Frederic gathered
strength over the G "of
Mexico after raking Cuba
Featute Page 25

xfam is to send £250,000 of
.?oﬂd and medicetions to Cam-
bodia, _
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® EQUYTIES continmed their
recent advanee and the ¥T 30-

hm S

FET.Industrial |g
Ordlr‘ury
Index

P B

I SN P —
WAY SN JHL AUS . SEPM
1979

share index elosed 2.4 mer at
4774, after showlng a . rise of
5.7 earlier. ..

@ GILTS eased. on nneerhinf.!

- over today’s applcatons for

new medium . and loag fap
stocks, and the Government
Se%um.ies index fell 010 to
73.01

® GOLD rose ﬂ} in Iandnn to
yet another record nt $3394.

@ STERLING closed 50 points
lower at $2.2405, after. touching
a low of $2.2385..  Tis trade-
weighted index was ‘unchanged
at 71.3. The: dollar .improved,

reflecting support hy —central
I(ranks. and- ltslm!urlsetos-l.s

® WALL" S'!'BEBT- Wy
9.20. at 867.58 nearne

& U.S. TBEA&!JB!‘ nu.r mn
qu- 10.531- . per-cent
9.855) and sixes EO.EHper eent.
(9'?1'5)

® BILL to authonse the sﬂle
of 15m ounces of sﬂver from the
U.S. stpckpile was defeated In
the ‘House Armed Semces Com-.
mittee. Page.39

& SOARING. PRIGE of gold is
causing concern among leading
central banks, who fear that it

will reduce the constraints on.

gold-holding. countries to - act
on lowering inflation or reducing
bajlance of .payments deficits.
Back Page .

© CENTRAL GOVERNMENT
‘borrowing fell in August to
‘£1.06bn; 7.8 per cent below the
figure of a year ago, after the
rapid growth of the first four
months of the financial years
Back Page

@ . ’.I'HE CABINET'S, economic
commitiee drew up proposals
yesterday for disposing of some
of British National Oil Corpora-
Hion’s -assets that -could rzise

up to £400m for the Exchequer..
The full Cabinet could study-

the report tomorrow.

® MANAGERS of leading pen-
sion -funds will meet tomorrow
o work out proposals for a new
structure for the National Asso-
ciation of Pension Funds
Back Page: _

@ DOW CORNING, the U.S.-
owned silicones manufacturer,
confirmed it would implement a
£135m expansion project at its
plant in Barry, South ‘Wales,
ﬁollomng a Government deci-
sion o give £33m aid. Page 10

® .JAPAN has agreed to give
financial hat:kmg to the Mitsul
" Group's 300,000 ton joint petro-
chemical project inm Bandar
Khomeini, Iran, which has been
held up since th?e revolution.

Page &
COMPANIES

® BOWATER Corporation, gf

aper and pulp group, ¥
Ehle profits at £427m (£42.5m)
for the first half of 1978 on
sales of .£820.2m (£788.5m).
Page 26 and Lex

@ RECKITT AND COLMAN, the
consumer products combine,

reports a drop In taxabie profits
to £25.2m from. £31.6m -in the
ﬁL;;t half of 1979, Page 26 and

M
CHIEF PRICE CHANGES YESTERDAY

(Prices In pence unless otherwise indicated)

. RISES 0
Amber Day
Associated Fisheries 56
gm \'féii:-éi: .........
rent .
Burton A ..oieecnea 270
Davenpors’ - Bl'ew 121
Davis (Godfrey) ... 96

Electrucumponenm 488 5
Farmer (8. W.) ...... 184
Furpess Withy ...... 254
Gordon & Go’h:h .. S0
Hambrog  ....iceee. 396
Hollis Bru‘thers ..... 57

1CL
Rode In!ernauonal 245

Latham (James) ... 175
Loyland Palnt e | g
Lister ..cssmveassrre-cns -

- Party (H.) ©teeeeeene 148 + 8
Staffordshire - Potts. 9% + 7
Standard Chrid. Bk 488 + 12
Stewart Plastics ... 220 + 13
Tayloer Pallister ... 102 + 7
United Scientific ... 348 + 12
Wearwell coevcenen 40 + 5
BP e 1195 + 156
Broken Hill South 143 :ll_- g

+ 32
+ 20 .
+ 13
- §
-2
-9
-8
-5
-6
—-13
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The move came from the
Amalgamated Union of Ebn-
gineering Workers executive in
an angry reacton to Relis-
Royce’s decision to lay off all
30,000 manual workers at its
aircraft engine factories from
Friday because of the series of
two-day strikes and pational
overtime ban.

Sir Johe Boyd, general secre-
tary, said that the company had
received extensive support from
the trade union movement dur-
ing its troubles and its unneces-
sary and unjustifie@ action in
closing down factories was
“dastardly and immoral.”

The® AUEW-—the dominant
union in the Confederation of
Shipbuilding and ¥ngineering
Unions—will be recommnending
the policy of encouraging laid
off employees to continue report-
ing for work to other con-
federation unions at a meeting
tomorrow. It will alsp recom-
mend that the programme of
two-day strikes should continue
next week and it is probable
that both proposaly will be
adopted by the Confederation.

Union leaders regard decisions
by employers to close factories
compietely as a provocative
over-reaction to their industrial
action — the Engipeering
Employers Federation sees it as

a natural consequence of the
dispute—with incressing num-
bers of companies finding it un-
economic to function on 2 three.
day-week,

Either way, large numbers of
employees continuing to report
to their factories—foreing em-
ployers to deecide whether they
will physically lock them out—
can only add further t¢ the in-
creasing bitterpess of the dis-
pute,

Further lay offis are likely to
be announced when engineering
workers return today after the
latest strike. One  company,
Rosedale Mouldings at New-
pott, Gwent, said yesterday that
1t was. closing down, making its
300 employees redundant,

BL has laid off 300 workers
at the Abingdon sports car fac-
tory because of shortage of sup-
plies — although production
workers there have not been
taking part in the strikes.

Representatjves of the EEF
and Confederation attended
separate meetings on the dis-
pute at the Advisory, Concilia-
tion and Arbitration Service
yesterday. But these discus-
sions, at ACAS’s request, were
primanly to report on the
failure of negotiations last _Fri-
day and no Immediate new
peace initiative was espected.

‘Engineering dispute
worsens with union against
report-for-work call

EY ALAN PIKE, LABOUR CORRESPONDENT

The war of nerves in the inereasingly serions engmeermg dispute intensified
sharply vesterday when union leaders recommended all members laid-off
shonld report for work as usual.

The employers said yesterday
that about 340,000 workers had
reported to their factories
yesterday in defiance of the
strike call and said that a drift
back to work was particularly
pronounced in the south east.
Union leaders, however, remain
well satisfied that the action is
teceiving strong majority sup-
port. Mr. Terry Duffy, AUEW
Bres:dent. said ‘there were

more deserters among the
employers,” with 300 companies
—30 of them in the EEF—now
having conceded the full claim
for a £80 per week minimum
craft rate, one hour off the work-
ing week this ¥ear and extra
holidays.

Michael Doune, e
Correspondent, writes: Rols-
Royce's position in world aero-
engine markets i at a critical
pmm:. with many major aizlines
‘on the wverge of deciding
whether to buy the new Boeing
7597 twin-engined airliner with
the_ new RB-211 Dash 535
engines instead of the rival 1.S.
General Electric CF6-32.

Rolls-Royce is already facing -
4 problem in that the strength
of the pound against the dollar
bas made its products more ex-
pensive in world markets -
The problemg facing British
T engineering Page 24

‘emergency

Unions
to unite

BL cuts

BY. ARTHUR SMITH

UNION LEADERS within BL
want to unite forces under “ an
commities ™ to
oppose’ Sir Michael Edwardes’
plans to cut the labour force by
at least 25,000 over the next two

years. .

Yesterday. Sir Michael
accused workers at the Park
Royal bus faetory in north-west
London, which is to close, of
deliberately keeping down pro-
duction.

National union officials have
taken the initiative in recom-
mending an emergency com-
mittee in a move apparently
aimed at controlling develop-
ments at BL and preventing an
outbreak of shopfloor militaney.

Wr. Grenville Hawley, national
automotive ser-et2ry for the
Transport and General Workers,
will chair the committee, He
said Sir Michael had given the

-Ford to spend
£2.5bn

Ford will spend £2.5bn on
the development of new cars,
engines and trueks in Europe
over the mext six years, Mr.
Robert Lutz, Ford of Europe’s
chalrman, safd yesterday.
Back Page

EYH!CHAB. LAFFERTY

EXTENSIVE RELAXATIONS
in the accbunting and disclo-

compames have been proposed
by the Governmept.

A Green Paper published
yesterday soggests a new three-
tier disclosure structure for
companies. Under the structure,
small independent private com-
panies—proprietary ‘companies
~—woulk be required to disclose
significantly less information
about their affairs than at pre-
sent.

Proprietary companles are de-
fined as those which do pot ex-
ceed two of the following three
criteria: turnover of £1.3m,
balance sheet totals (net assets)
of £650,000, ot an_avera.ge of 50
employees.

- Proprietary companie& would
only have. to publish a substan-
tially abridged balance sheet
An abbreviated profit and-lgss

sure reqmrements for small -

aecnunt and a directors’ report -

Plan to relax dlsc!;"sure
Taws for sma]l companies

-

would only be required for cir-
cnlation to shareholders. °

The Government Is also con-
sidering whether these com-
panies should be exempt from
the audit requirements About
450,000 of the 600,000 limietd
companies in - the are
thought likely fo be classified
as " proprietary.”

The Green Paper is structured
around the EEC fourth com-
pany law harmonisation - direc-
tive, dealing with annual
accounts. The directive, which
was approved by Ministers last
year, must be enacted in the
UK by July, 1880. Accordingly,
the Government plans to intro-
duce a major new Companies
Bill in the next session of
Parliament.

Comments on the Green Pape.r
—titled Company Accounting
and D15clnsure—ue reqm.red
by the end of the year. = -

The - consnltativé document

makes it clear that the Govern-
ment has abandoned ‘the pre-
vious admin{stration’s proposals
for extending -dm;lpsure
through shtememss of employ-
ment and intemational tmde
The Green Paper proposes a
number -of additiomal disclosure
requirements for compamies
falling ipto. the fop ter. These
include further ° information
about short-term’ borrowi.n.g
leasing arrapgements, pensmn
commilments, sources and uses
of funds, a.nd an analysis of
turnover by geographical area.
Large companies are defined
as those which are quoted, or

trade unions until October 5 to
Tespond to the plans.

Sir Michael's drastie proposals
include total closure of some
plants and reviews of other
factories. They have so far met
with a faifrly muted response
from the trade unions.

Mogt BL plants were at a
standstill yesterday because of
the two-day engineering strike.
Shop stewards- appeared to be
waiting to judge’ the strength
of feeling of the membership.

Mr. Hawley .said it was
important to gauge reaction
from jndividuwal plants before
the unions decided the best way
to pursue their oppqsition.

Detailed negotiations between
shops stewards and management
would take place at plant level,
but the emergency commiiee
would try to unite the interests
of manual and staff workers
throughout the company.

The TGWU has called a
special conference of senior BL
shop stewards on Fridey in
Birmingham.

The poor productivity record
at Park Royal bus faciory
already looks like causing
London Transport, which has
500 Titan buses on order, to cut
back on services.

Continued on Baek Page
The erisis at BL Page 11
Men and Mattexrs Page 24

|Procedure

row hits
Rhodesia talks

BY MARTIN DICKSON

A POTENTIALLY serious dis-
pute over procedure arose yes-
terday at the Lancaster House
conference on Zimbabwe
Rhodesia. After the Patriotic
Front had requested a postpone-
ment of the morning conference
session, Mr. Joshua Nkomo, co-
leader of the Front, during the
afternoon again  challenged
Britain's plan 1o start discussing
a new constitution for Rhodesia
today.

It is thought that the Patriotic
Front requested Yesterday's
morning session positponement
to give the leaders of the
Eroup’s two wings, Mr. Nkomo
and Mr. Robert Mugabe, time to
consider their response to the
scheduling of the constitutional
issue as the first concrete area

on the agenda.

Dispute

Mr, Nkomo had made it clear
in his prepared conference state-
ment that the Front believed
the constitution ecould be dis-
cussed as only one element in
the whole process of the power
transier.

In his openinz address on
Monday, Lord Carrington,
Fure1gn Secretary, made t clear
that the conference should frst
reach agreement on an indepen-
dence constitution.

He repated this view yester-
day and Bishop Abel Muorewa,
the Rhodesian Prime Minister,
raised no objection. Bui the
dispute with Mr. Nkomo re-
mained unresolved at the after-
noon's end and must be deter-
mined this mnrm‘ng.

In their opening speeches,
Bishop Muzorewa . and Mr.
Nkomo reiteeated the hard line
and incompatible positions of
both sides. .

Bishop Muzorewa describing
his delegation as representing
the * democratically eélected
government of Zimbabwe
Rhodesia,” called on Britain to
“follow its hallowed principles”
and recognise the new Salisbury
administration, * which is of the
people, by T.he people and for
the people,”

The only common ground that
emerged between the Rhodesian
delegations was a call by both
sides for more detailed constitu-
tional proposals from Britain,

“We reguire to know more
clearly and categoricaily,” the
Blshop told Lord Carrington,

" what your Government
requires from us before you
will remove sanctions and grant
recogoition.”

From Mr. Nkomo came a
complaipt that Britain's out-
lined proposals are * too vague

for ps to judge whether they
are adequate 10 our comprehen-
sive task. The British Govern-
ment must now be prepared o
iake us into their confidence
and show us what their real
proposals are.”

The Foreign Secretary has
already indicated he is pre.
pared 10 do this. But the Par.
riotic Front are anxious to
avoid a conference procedure
which could resuit in broad
agreement on a new constitution
before defails of implementa-
tion are discussed.

They fear it would lay them
open t¢ the danger that if the
vital issues of the armed forces
and who is in control during an
interim period are unresolved,
Britain and Salisbury ecould
press ahead without them.

Speaking from his prepared
text, Mr. Nkomo rejected Lord
Carrington’s view that the con.
ference must agree on ils desti.
nation before determining the
route.

“The eritical period leading
to independence is as vital as
the independence constitution,”
said Mr. Nkomo. *In practice
the task of creating a suitable
constitution for the erucial
transitional pericd will serve
the ultimatetask of agreeing a
constitutional model for inde-
pendence.”

A second major point on
which Mr. Nkomo took Issue
with Lord Carrington wa#s aver
thbe status of Rhodesia as a
British colony. Both Mrs
Margaret Thatcher and the
Foreign Secretary have said that
a new independence constitu-
tion for Rhodesia wonld be
comparable to that given to
other PBritish colonies.

But Mr. Nkomo renewed the
Front's argument that the
pguerrilla war has created a
unigue situation. There are, he
said. “ iwo colonising forees *—
Britain and the Patriotic Front
—and both will have to * work
together.”

“The Patriotic Front ...
are here as the effective de-
colonising factor, while Britain
is here asserting her diminished
lagal authonty " But, Mr,
Nkomo continued: “‘The Front
musti—and our presence here
demonstrates our will to do
so—work together with Britain.”

£ In New York

' Sept. 1D ; Previous

1 month |0,25-0.21 dis 0.55.0.30 dis
8 months 0.88-0.79 dis |0.85-0,80 dis

Spot |sa.msn.usuiu.a4ao-wn
12 'months 2.93-2.83 dis |3,00-2.90 dis

which meet any two of the fol-

lowing three criteria: turnover

of £5m, balance sheet totals of

£2im, or an average of 250

employees. Companies falling

Continued on Back Page
Details Page 10
Edlto:la.l comment Page 24
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BY jOHN ROtERS IN SYDNEY

Mogtual . Life Assgriation
launched yesterday one of the
biggest . "takeover offers in
-Australian corporate history—a
AB139m (£70m) bid for BH
South, a Melbourme-based ,min-
ing investment group.

¥ it is successful, the take-
over will make National Mutnal
the first big Australian finan-
cial institution- fo become a
mining operator.

National Muiual is offering
A$2.50 a share cash, the highest
price it paid in & recent stock-
market buying raid which
netted It 31 per cent of the
mining group's issued capital.

BH South, which has been

-| the centre of “ mystery, buyer

raids and takeover rumours for
some¢ months, is a member of
a Joose association known
locally as the Collins- House
group Wwhich has a substanhal'

Hurricane Pavid: reports

THE AU‘SI‘RALIAN National .

British enpineering: problems of a
strong pound -and low productivity 24

Dominican Republic and Dominica 25
E. Enropean refugees: Austrian camps-

J apan energy: nuclear independence
Civil Sexvice disposal: uncertainties 13

£7 Om Austrahan mmmg bld

interest in Anustralia’s nltn.ra.l
resource indastry.

The company mines t:opner
lead and zine at Cobar in the
far west of New South Wales,
and has a 51 per cent.stake in
2 copper mine at Kanmantoo
in South Australia plus 2 large
investment portfolio.

Included in the porffollo are
large stakes in a nomber of
Australian mining mncerns.
There is 2 60 per cent
Electrolytic Smelting and Re-
fining, a 17.5 per cent interest
in Beach Petroieum and a 10
per cent helding in the large
aluminium group, Aleoa. It also
holds 19 per cent of the equity
in Metal Mannifacturers, 20 per
cent of Kembla Coal and i2.5
per cent of the Commonwea|th
Aireraft Corp.

Nationa! ‘Mutual's move fol-
Take-

lows its recent su
over of a smaller mining in-

from the

4 accounting

CONTENTS _
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Gardens today: old fashioned roses 22
Editorial comment:

Bus crime: radio eqmliment costs 32

vesiment mmpany Common-
wealth Mining TInvestments,
which hes extensive natural re-
source interests,

In this case, National Mutnal
acquired sizeable stakes ip a
nurmber of miring projeets at a
considerable discount on the
price it would have paid had it
acquired similar stakes by
straight market purchases.

In the BH South case Nat-
ionzl Mutual is scquiring con-
trol of several mining opera-
tions. some of which have been
troubling .'BE ‘South for some
time.

The Cobar -‘Copper lead and
zinc mines, for example, in-
curred a net loss of A32.4m in
the year 40 Jume 30, 1878, and

the phosphate mine in Queens- §.

1and was closed at the end of
Jupe 1978 after sizeable losses
were reported. .
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NewZealand moves to
attract foreign investors

mmnonumommmnrm ,8 MOORGATE, LONDON ECZR 6DE. TELEFHONE: 035082808 &

NBNZ has the know-how

Recent moves by the New Zealand
government are likely to generate -
greatly improved condirions for foreign

. investment in New Zealand. As part of
the Lloyds Bank Group, with over 200
branches throughout New Z¢aland, we
are uniquely placed to advise and help
U.K. companies who are thinking
about the prospects of investment in
this market.

.As vour next step on how to
approach investment in New

Zealand to vour best advantage call
Fred Adams on 606 8311 It could
beastepin the right directon.

Am.fmmmm
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OECD UNDERLINES GREECE’S ‘ MOST DIFFICULT TASK’

Call to boost productive investment | ,,m

. THE GREERKR Government must
placé mare emphasis on produe-
tive investmeni. avcording :p
ihe Drzanisatien [nr Economtir
Cn-operation and Development.
In its amuual review of the
cauntry’s  economy, this is
singled nut as its “most di%-
cult task™ in the face ni. ihe
need 10 keep demand and infa-
tionary pressures down.

. The OELD says that the shift
s essential if Greace is to pre-
pare the ground [or HRrure
growth and wake the most of
its membership nf the Commaon
Market from 1981 onwards,
A marked slow-dnwn in the
- growth- of real ouiput and
demand 15 [Iorecast for  this
year. Grass national product is
expected to incregse by nnly 3.5

BY DAVID WHITE IN PARIS

per cent enmpared with 6 per
vent last vear. This OECD fore-
cast is zhzhtiy lower Lhan the
4 per cent figire announced at
the week-end by Mr Constan-
tine Karamanlis, the Greek
Prime Minister. .

Most of the OECID's other
estimates coincide with the
official picture, however. These
include a widening of the
current account deficit this year
to abnyt 81.73bn from $1.25bn,
partly as a result of higher oil
prices. The haiance of payments
gap dnes not pose financing pro-.
blems. according to the report,
but threatens - fo play an
impnrtant canstraint on growth
in the medium term.

The deterioration of Greece's

terms of trode as a result of ojl-

price rises has maant a cui of

ahout 1.5 per cent in national
income this year and 1 por cent
on next year's prospects, the
report says.

A sharp Increase in retail
prices in the first half of the
vear may tail off in the second
half, but the overall rate from
year to year is expected lo he
17.50 per cent or mote, afler
12.3 per cent last year.

The OECD blames “lax
monetary policy for fuelling in-
flation over the past four vears.
Easy credit, it says, has
weakened employers' resistance
to high pay claims, At the same
tima, cheap bank Gnance has led
to a prolderation of inefficient
companies, pushing costs up.

Growing imbalances in the
economy have combined with

stronger inflationary prossures
1o offset what Greeve has gained
through ahove-average arowth
and falling unemplovment, the
report says.

It urzes the Greek Gnvern-
ment 1o cut its current expondi-
wure In order to channel more
jnto infrastruciure. The budze!
deficit adds to indation. while
declining public sector invest-
ment threatens to ereate soriotls
bottlenecks in the next few
vaears. .

With better infrastruciure an:d
increased oroductive invost-
ment, tha QOECD is optimistic
ahgut the benefits Greece can
reap from EEC membershig.
But it also warns thait the
country will have to moke
sipnificant adjustments in 1IIs
putput structure,

Mr. Consiantine Raramanlis

MISS SILE DE VALERA. the
young Irish MP whose criticism
. of Mr. Jack Lynch, the Prime
. Minister, has hrought 1o the

- surface the splits and tensiuns
in the rulinz Fianna Fail party,
flew off 10 the Li.S. on a private

visit  vesterdey a little
chastened hai hasically -
unrepentent. : :

At 24, she iz the voungest

attacked Mr. L¥nch, the Fianna
Fail leader, nver the ‘weekend
for not being republican
enouzh. " He should show his
republicanisin by aiming at the
reunification of Ireland rather
than half measures like a
deveived government in

Northern Ireland with power-

sharing, she said.

Her remarks were immedi-
alely rebuited by the Prime
Minister who suggested she

make her case to the parlia-
mentary party. )

Miss De_ Valera is the grand-
daughter of Eamon de Valera,
the man who foanded Fianna
Fail in 1926, He was among
those who aposed the (reaty
which partitioned Ireland in
1978,

Mr. Lynch has appearéd to be-
cnme more and more moderate
since he rezained office in 1977.
Although he has said that he

'Lynch reminded of his party’s republican credentials

BY STEWART DALBY IM DUBLIN

thinks Britain should withdraw
and the two paris of the coun-

-try shouid he reunited, he has

not been seen to pusk the issue
too hard. He has oved with the
idea of power-sharing in the
North and the settingup of
agreed structures, such as an
all-lreland court, between the
twn parts of Ireland as a pre-
cursor to reynitfication.

Mr. Lynch is pot in any imme-
diate danger of a pplitical erisis

vhich misht saverthrow him.
Hiz party eninys a 19-seat
majority in the Dail, the larsest
ever, and he is in charae of
his party,

Nevertheless. Miss De Valera's
unexpercted nutpurst has under-
lined the fact that any Fianna
Fail Prime Minister, even one
as apparently unassailable as
Mr. Lyneh, can never i2nore the
repubitcan credentials of Fiaona ;
Fail.

China visit
by Danish
monarch

By Hilary Bames in Copenhagen

QUEEN MARGRETHE and
Prince Henrik of Denmark
begzin Lheir state visit (o China
today. The Quéen will be the
first reigning  Edropean
monarch in receni times to

i make an ofticial visit to Chinz,

where slic will he the guest of
Chairman Hua Guolfeng.

She will be accompanied by
Mr. Henning Christoffersen,
ihe Foreign Minister, a 15-man
business delegation, and 39
Danish journalists, as well as
diplomats, and dancers and
musiclans [rom the Royal
Ballet.

Whiie in Peking, Mr.
Christoffersen will sign a long-
ferm; asrcement on econm_nle
and techmical co-operalion
and the bosinessmen hope to
make some specific trade
deals. Denmark is interested
in buying Chinese coal aod
selling agricultural preducis.

Ofticials of the East Asiaric
Company, the big Danish
international trading concern,
are {aking part in.the visil.
EAC, as ite only inicrnational
company le have maintained
continuous trading ties _with
China threugh all the pelitical
vicissitudes of 1his century,

fias a strong pesition iIn
China.
Denmark’s imports from

China last year were worth
DKr 175m (£15m) and exports
to' China DKr 44m (£3.3m).

THE U.S. administration will
help Turkey develop its arma-
ments ipdustry and has offered
an initial package worth ahoul
$30m, 2 US. official said herc
yesterday. wp

Turkey would be given equip-
meat on a “no cost,” five-year
lease basis to expand existing
production lines in the many-
facture of ammumition and
rockets and the rehabilitation
of tanks. Trausportation would
be the only cost 10 he borne by
Turkey. At the end of five years,
Ankara could either pegeotiate
the exteasion of the lease agree-
ment or purchase the equip-
ment.

The investments will allow
Turkev 10 increase its produc-
tion of ammunition, of which
it is a modest exporter, and
start manufaciuring 2,75 inch
rockets at the state-owned

the Arifive plants would enable
T48 tanks to be rehabilitated. It
is also pbssible that Turkey's
M48 tanks could be rearmed
with 105mm cannans.
Washington is responding 1o
a proposal from Mr. Bulent
Ecevit, the Prime Minister, who

MR EK piants. Expansion of

"U.S. offers $30m
aid to Turkish
arms industry

BY METIN MUNIR IN ANKARA

maintains that Turkey’s ecane-
mic problems Prevent 1l buying,
arms. :

Laler this month a 1.5, naey
delegation  will spend  three
weeks at the 'Turkish navy dock.
»yards in Goleuk, un the Sea of
Marmara, 1o examine ihe pros.
perts of expanding them and
using them for overhauling the
U.8. - Mediterrancan Sixth
Fleet,

The foliowing month, UE
Defence Department will put
farward proppsals Jor the mani.
facture of fuses, propcllers amd
axplosives at MREK's Kinkkale
pilant near Ankara. The expan..
sion of the air Iopree's jet engine
averhanl plant W Eskisehir,
between Ankara and Istanbul,
will also be considered.

These developmenls  are
taking place within the frame.
work of the negotiationy
Letween Turkey and the US,
on a new defepee co-oporation
agreemenl. This would include
a so-called foundarnon naree.
ment and three annexes: US
military assistanee tn Turkey:
joint defenve industry produc-
tion: and rules under which the
U.S. bhases in Tuorkey would
operate.

member of the Dail, and she

“It takes creative thinkin,
‘international credit pro

As international finance becomes more complex
it dermands flair and imaginadon to solve individual .
corporate problems. Obviously a sound knowledee of not
only your company, but your industry; is also necessary:
"This requires a really close working relationship with your
Banker; which Chase is well able to provide through its
- system of Reladonship Managers. Peter Lord is one of
them and in effect he becomes your man in our Bank.
. It needs considerable personal commitment to
provide the level of service required to do his job properly,
What he finds so simulating is the intellectual challenge

~of constanty havin

g 1o develop new and imaginative ways

of solving his customer’s problemns. These can vary from
“the most complicated type of financing techniques, to
ways of saving his clients’ money by using to best
" advantage Chase’s rapid and sophisticated international °
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having to talk to one man,
ssistance you need trom the
ppropriate team of Chase

expetts when their specialist knowledge is really needed,
The one man system speeds up the Bank's

response time to credit requests as well as

ensuring that he has sutficient authority

to make commitmeénts on which he

can deliver.

_ So benéfit your compuny:
by finding out 3ll that Chase can

ofter witha call -
to today's Chase
Bankers today:

350

CHASE

OFFICES IN AMSTERDAM, ANTWERP, ATHENS, BAR], BELFAST BRU ' .
LAN, MOSCOY; MUNICH, PARIS, PIRAEL'S, ROME, RUTTERDAM, SALONICA, STncﬁ%&%ﬁ“ﬂ%ﬁ?ﬁ@ﬂﬁ”ﬁﬁ%ﬁmﬁ

JP i ot

L)
i

|

PRIVATE HOUSE financing h_a.s
sudderly appeared as 2 crucial
issue in the last weck of the
Swedish feneral election cam-
paign. It is proving to he
particufarly embarrassing for
Mr. Olaf Palme, the Social
Demoecrat leader, and has raised
the non-Socialists’ hopes of win-
ning enough floating votes to
retain power. There are 1.3m
house-owners in Sweden's Bm.
population.

The argument cenires on
resolutions passed at the last
Social D¢mocrat party congress
which, ‘would curb _house-
owpers, existing borrowing and
1::1::E dediurction facilities - and
stiffen capital gains tax on house
sales. The congress proposed,
among other steps, to set a ceil-
ing for the interest payments on
loans which . house-owners can
deduct on their income tax
returns. . .

The issle shot to the political
forefront when Mr. Palme
fumbled a question on private
housing in a telegision Inter-
view, The House-owners'
-Agsociation followed up by ask-
ing all the parties to guarantee
that the rise in private house-
holders' costs would not exceed
the 67 per cent a year limit,
which . rentpayers are guaran-
teed by parliamentary decision

for the period 197581 )
The Social Democrats issued a
“warrant” guaranteeing that

properiy tax changes would oot

House finance _sparks
Swedish poll row

‘BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM

incrense house-pwners'  eosis
more than the housing ensts of
rentpavers. Mr. Giosta Bnoliaan,
the Moderale (Cunservative)
party leader, likened this guran.
tee to the saft conducl issued
by Mediterranecan corsatrs and
referred to  the resolutions
passed by the Social Democrat
CONETENS. .

Ms Birgit Frinoebn, Housing
Minister in the Lilreral minarity
cahinet, dismissed the warrant
as a bluff. It said nothin: ahout
the interest ceiling nr about the
Social Democrats’ proposal that
interest should he deducted
from the tax payable instead of
from the house-owner’s incpme,
she said. ) ]

@ The Statistical Central
Office confirmed officially yester-
day that the cunsumer price
index. has exveeded the § per
cent rise, at whick the trade
unions can call for wage com-
pensation.

Between Deceinber 15 and
August 15 the index rose by
5.8 per cent of which-1.4 per
cent is attributable to oil

Mr. Hadar Cars, the Trade
Minister,” said that if{ the ail
price effect had been exeluded
the inflation rate would have
been the fowest in Sweden
during the 1970s,

But uwnder the current long-
term wages settlement. the
unions are entitled {o compensa-
tion talks, if the index rises
more than 5 per cent hefure
October 31. .

AUSTRIAN CAMPS

THE HEAVIEST influx of re-
fugees from Eastern Europe
sinice the invasion of Czechoslo-
vakia 11 years ago is causing
increasing technical and finan-
cial problems for the Austrian
authorities.  Viennese news-
papers Teport under hanner
headlines that Austria is hit
by “ a refugee boom " 'with 80 to
90 East Eurcpeans applying
daily for political asylum during
the summer.

Clearly underlying the exodus

Eastern Europe and the
prospect of a long belt-tighten-
ing period coupled with the fear
of a hard-line pofitical elimate.

On present form a figsure of
nearly 5.000 people pgranted
poltical asylum this year can no
longer be excluded. This would,
be double the 1877 figure and
up some 50 per cent on last
vear.

The largest refugee camp at
Traiskirchen in Lower Austria.
some .14 miles south of here, is
hovsing 2,100 refugees and is
already full to bursting petnt.
Five smaller camps in the
provinces, including one near
Salzburg for Indochina refugees,
are also overflowing.

During the first six months of
1879 the nnmber of mfugees
was 1,555, almost as mueh as
the figure for 1978 as a whale.
In July the nimber was 555, or
53 per cent np on the previous
moenth in 1978.

A bigh official at the Ministry
of the Interior said: “ We have
ta find temporary accommoda-
tien already in small hotels and
Euest houses. for refugee
families. But we dont change
our bumanitarian policy. Every-
body can stay and we would
never send anyone back to the

from which he or she

country
fied."

Austria has a long tradition as
a haven for political refugees.
Afler the crushing of the Hun-

-

garlan  uprising "in }l_\lovemher

are the heavy price ineredses in*

OVERFLOWING -

Tide of E. Europe
refugees mounts

BY PAUL LENDVA! IN VIENNA

1956 almost 200,000 Hungarian
refugees swamped the small
neuixal country. although most
Leventually left {or other couu-
{ries. Co.
After the Soviet invasion of
Czechoslavakia tens of thousands
poured into Austria. while over
the last ten years or so almost
200,000 Soviet jews bave passed
through Austria on their way
to Israel or elsewhore in the
Waest, ) ’

Apart from the Soviet Jews
who ate takeu care. of by Isracli,
Jewish and UJS. charities, the
cost of dealingz with the refugees
and the upkeep of the camps
i5 fully borne by the Austrian
taxpayer. .Maintenance of the
Traiskirchen camp alone cost
about $6m last year.

A further 51.5m is being
spent in 1978-80 o modernising
and renovating the sanitury
instollations and the 59 bigeer
and smaller hally and rooms in
the 30 buildinps scattered over
the 220,000 square. melre area,

Despite the overcrowded
camps and risiug costs, the
Austrian Government has de-
cided to accept 300 more Tode-
Chinese. refugees in addition o
286 Vietnamose and Cambodians
already in the country.

Although the number of Asian
and Arab arrivals has alse hyen
rising, primatily as a result of
more stringeht” tules in Ger-
many, East Eurapeans accounted
for 1,140 of the 1895 refugees.
registered from January te June.
Their share is- cvem larger
among the July-August appll-
cants. Accordlng to 3 detalled
official breakdown, 410 tame
from Poland, - followed by 332
Romaniuns, 193 Hungartags and
137 Czechoslovaks, . 3¢ Bul-
garians, 1en Albanians and four.
from the USSR,
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EUROPEAN NEWS

Reﬁalu'ation
attacked

by Austrian

industry
8y Paul Lendvalin Yienna |

THE 1.5 per cent revaluation of
the Austrian schilling has been
sharply attacked by industry
and the business community as
unjustified either by the balanee
of payments situation or recent
economic developments.

The revaluation has been con-
demned as a blow to the com-
petitiveness of Austrian
indusiry and to the eradibility

of the country's moneta.ry and | Pri

economic policy.

Bankers privately point out
that the drain en Austrian
reserves provides an odd back-
ground te the revaluation. In
the week preceding the move.
reserves fell by some Sch 2Zbn
(about £688m). Balsnce of pay-
ments statistics for the January-
July penod also show that
official exchange
Teserves d.ropped by Sch 16.1bn.

Fol.lowmg the . revaluztion,
which is believed to have been
pushed through by the Finance
Minjsiry, there is. widespread
speculation that the discount
rate may be raised from- its
present low level of 3.75 per
cent.

Professor Stephan Koren, the
central bank president, said in
a television interview that the
current account deficit this year
will be only Sch 10bn against an
originally expected Sch 17bn.
He added that Austria’s inflation
rate has for the past few menths
been even lower than that of
Switzerland and West Germany,

Government - officials stress
that the new schilling-Deutsche
Mark exchange rate meant
merely a return to the position
prevajling in the spring of 1878.

In addition to placating the
unions on the eve of this week's
congress of the powerful trade
union federation, the Finance
Minisiry clearly wanted to pre-
pare the ground in case the
Deutsche Mark is revalued.

Saga strikes oil

Saga Petroleum A/S and Co. has
struck oii drilling its first well
on Block 34/4 in the Norwegian
sector of the North Sea, the Nor-
wegian Petroleum Directorate
said yesterday, Reuter reports
from Stavanger, Norway. The
eil was located In sandstone
with an apparently low porosity.
Drilling is not yet complete.
Saga is operator for.-the block
and has a 15 per cent stake.

‘national

France confirms

support

for own

nuclear deterrent

_ 85Y ROBERT MAUTHNER iN PARIS

TEE DEVELOPMENT of a
nuclear  deterrent
remains one of the ‘main princi-
ples on which French defence
policy is based, according to a
government- report due to be
discussed by the National
Assembly at the beginning of
next month

The report, prepared -by
me er ond Barre
and M Yvon Bourzes, the
Defence Minister, appears to
back up the official rejection of
recent suggestions by some poli-
ticians and members of the
military that France and West
Germany should co-operaté on
muclear defence as the only way
of .ensuring the defence of
Eumpe

These proposals, made by
M. Alexandre Sanguinetti, a
former secrétary-general of the
Gaullist party, and General
Georges Buis, retired head of
the Natonal Defence Studies
Institute, were at first inter-
preted as Kitefiving on behalf
of the Government. But the
French -presidental spokesman
subsequenty issued a.statement
emphasising that there had

been no . modification’ of
France's strategic options.
The government  report

stresses that, while France con-
tinues to give pricrity to its
national nuclear defence force,
it is not opting out of its ebliga-
tions to its Eunropesn. allies. The
report  expressed’ " Franece's
desire and willingness to take
part in the defence of Europe,
However, it  makes - the
important proviso.that France
retains its freedom of decision
on whether and when its forces
should become mvo!ved in any

conflict or erisis affecting the
North Atlantic alliance.

After noting that the balance
of both nuclear and conven-
tional forces between the
Warsaw Pact and .NATO was
constanily deteriorating as far
as the Western countries were
concerned, the report also
underlines the need to
strengthen French conventional
military capacity.

Cpnoventional forces must be
prepared to interveme in the
maost diverse sitmations in
Europe and other parts of the
world and a special effert must
thus be made to improve their
mobility and fexibility.

In the nuclear field, priority
will be given from 1980 onwards
to the development of the new
M4 multiple-headed strategic
missile. This will be fitted to
the sixth French nuclear sub-
marine and become nperatlona]
in 1985,

The S3 strategic missile with
a thermonuoclear head will re-
place the current S2 missiles on
the Plateau D Albion In
southern France. pending a re-
examination of the futnre of
the whole system of fixed sflos.
Studies will continue on the
desirability of  developing
mobile ground-to-ground or
“cruise™ strategic missiles.

The copntry’s nuclear capa-
citv will be reinforced hy ihe
creatiop in 1881 of a Afth air
force squadron armed with
tactical naclear weapons and by
the development of a replace-
raent for the Pluton ground-to-
ground tactical missile with
which the Fremch army Is
equipped.

Portugal poll in December

BY OUR LISEON COR:R!BPONDENT

PORTUGAL WILL go io the
polls on December 2, it was
announced yesterday. . .

The electivn wil be-followed
soon after by municipal pells
and the electorate .will  vote
again in a general elgetion. late
in. 1980, the date set dnder the
constitudon. The ident
opted for an interim vdte after
months of . political - upheaval
had fziled to end a parliament-
ary stalemate gravely affecting

the economic situation. -
The Socialists and Com-
munists will face a centre-
right electoral alliance made up
of Christian YDemocrats, Social
Democrats and Monarchists.

Initial soundings seem to
indicate that there will be no
big swings in voter sentiment
irom the ]ast general election,
ralthnugh the hardline Com-
Iminists are expected to inerease
_their vete tp about 20 per cent

Spanish
ferror

suspects
arrested

By Davia Gardner in Madrid

SPANISH POLICE  have
detaiped- 14 alleged members
of the shadowy mrban
guerrilia orzanisatien
GRAPO, .ineluding seven
central committee members
of the socaled “ reconstituted
Commuanist Party,” of which
GRAPO is the armed wing.
The Interior Ministry has

described the arrests, made in

raids yesterday am_l Monday,
as “the fiercest blow yet dealt
to the organisation.”

The acthorities have twice
before¢ announced the total
dismantling of the organisa-
tioxr, which kas earried out 2
series of attacks on
and police targets since it was
formed in 1975, and is widely
suspecied of being mani-
pulated by extreme right-wing
Imterests.

Two of those arrested were
on a list of 11 alleged
members of the organisation
for whom the authorities had

Last month, police shot
dead a leading member of the
organisation near Madrid, and
in July detained two alleged
members who, it is claimed,
confessed to bombing a
Madrid cafe last April, killing
eight, and to eight other
politically motivated murders,
inél::allng goat of a retired
gen wever, charges
have stilf to be brought
against them.

The Opposition and leading
newspapers here. have
repeatedly cast doubts on the
real identity of the organisa-
tion and Its backers, and on
police efforts to fackle them.
Last April the then leader of
the organisation, Sr. Joan

Carlos Delgado de Codex, was -~

shot dead by a sniper from a
speeial finvestization squad
led by a former Francoist
pelitieal peliceman, af the
very moment when BMadrid
pollce umits were elosing in
on him.

The circumstances of the

secrets of the nrganis:ﬁo
have not been -adequately
explained, but there - bave

beenalmstofslmilnrbungles-
sinee.

BONN URGED TO REMAIN OUTSIDE MAINSTREAM MIDDLE EAST TALKS

Dayan takes West Germany to task

BY ROGER BOYES IN BONN

THE ISRAELI Foreign Minister,
Mr. Moshe Dayan, vyesterday
took West Germany to task for
bringing a new ang “ unaccept-
able ™ formula into the debate
abont a Palestinian homeland
and stressed that Benn should
remain' outside the mainstream
of Middle East negotatons.

Speaking at a news confer-
ence afier three days of talks
with West German leaders, Mr.
Dayan suggested that the new
formula calling for the Pales-
tinians’ right to self-determina-
tion—represented a deteriora-
Hion in Bomn’s policy towards
Israel. But he also went out
of his way to praise Chancellor
Helmut Schmidt as a warmi
friend of Israel.

He made clear too that the
talks had cleared up some of
the misunderstanding hedevil-
ling- recent relations between
the two countries,

Mr. Dayan’s reference to a
new formula was based on
recent comiments by Herr Hans
Dietrich Genscher, the West
German Foreign Minister, dur-
ing 2 visit to Egypt.

Official recognition of the
Palestinian’s right to self-deter-
mination appeared to .go con-
siderably further than the
official European position of
acknowledging the "Iegmmate
rights of the Palestinians.”
Israel is opposed to the estab-
lishmeni of a Palestinian state
and believes that the “self-

-determination ” phrasing could

open the way to this

Mr. Dayan's concern that Bonn
was attempting to become
involved in Middle East nepotia-
tiong appears to have been
prompted by recent taiks
between Mr. Yassir Arafat, chair-
man of the Palestine Liberation
Organisation, and politicians

from the parties forminge West -

Germany's coalition Govern-
ment—mHerr Willy Brandt, chair-
man of the Social Democrats
and Herr Juergen Moellemann, a
security specialist in the Free
DPemocrats. Herr Genscher ex-
plained during the talks, how-
ever, that neither politician was
acting for the Bonn Government.

Mr. Dayan denied recent

reports that ke had held taiks
with the PLO. He had met
Arab leaders in the oetupied
territories, he sid, but this was
simply part of Israel's policy of
maintaining 4 dialogue with
Arab citizens,

Many commentators, however,
have suggesied that Mr. Davan
is indeed trying to open up con-
tact with the Palestinians and
the Jordanians to overcome the
stalemate in Israeli-Egyptian-
US. talks on the Palestinian
issue.

It is clear that Mr. Dayan's
talks here—deseribed by the
German side yesierday as “good,
rewarding and constructive’—-
were dominated by ‘the Pales-
tinfan problem. Although Bonn
has been particularly critical of
Israeli setttement policies in the
oceupied territories and its raids
on souihern Lebanon, Mr. Dayan
said that neither subject was
discussed.

Moreover

there was no

immediate prospect that the,

Likud Party, leading member of
the Israeli coalition, would

change its setilement policles.
“I think we shall do it (the
extension of setilements)
according to plan, ensuring im
so doing that we shall not
deprive the Araobs of their
means for living,” Mr, Dayan
said.

Differsnces remain  then
between Bonn and Israel,
ihough both Herr Genscher and
Mr. Dayan secm 1o agree that
the air has been cleared. 3Ir,
Dayan's HRatiering comments
about Herr Schmidt seem gimed
&t reassuring Bonn that Herr
Schmidt’s long- delayed visit to
Israel is no longer a major
source of irritation.

Israeli politiciens had inter-
preted the Chancellor’s post-
poned visit to Israel and Herr
Genscher's  visit to Arab
countries in the past few
months. as a sign that Boan was
trying to curry favour with the
Arabs (o secure future oil
supplies. Mr. Davan explicitly
rejected this view and empha-
sised that Germaan policy was
not hostile to Israel.

Community told it is

BY.MARGARET VAN HATTEM IN BRUSSELS

EEC BUDGET ministers made
their first appraisal of the Com-
munity’s draft budget for 1980
yesterday, following a strong
warning that the Community is
abeut to run out of money.

The draft provides for a 22
per cent increase in overall
spending to 16.6bn ,units of
account (£11bn). But, as Mr.
Christopher Tugendhat, the
Budget Commissioner, pointed
out. half of this is due to farm-
price increases agreed last Jure.
These raised the Commissiop's
estimates from a proposed 13.1
per cent increase to ome of
22 per cent.

As a result of the farm-price
settlement, the Community had
almost reached the limit of its
own finanejal resourees, Mr.
Tugendhat said. Next year,
member states would have to pay
an estimated 0.9 per cent of
their revenues from VAT into
the Community budget, against
the earlier forecast 0.8 per cent,
and the 1 per cent limits set by
the governments of the Nine.

Referring to the *“grotesqone™-

coneeniratior of about half the
Commumty budget on subsidis-
ing and storing excess farm pro-
duction, he warned that attempts
to keep the overall budget down

by pruning non-farm spending
would only aggravate the situa-
tion.

Mr. Nigel Lawson, the Finan-
cial Secretary to the British
Treasury, told the Council,that
the present draft budget would
“do nothing to alleviate the
massive injustice™ of Britain's
excessively heavy contributions
to the budget.

Other delegations sidestepped
the issue, however, leaving it 1o
their Finanee Ministers, who
will meet here next Monday to

running out of money

discuss the matter in the light
of a Commission report. This
broadly supports the UK
Governmenl's arguments.
Britain will support proposals
to increase spending in the
nop-farm sectors, Mr. Lawson
confirmed, particularly aid to
the Community's poorer regions.
But this is likely to remain one
of the bigpest battles in this
year’s budget discussions, hav-
ing alreads brought a major
confrontation  between ., the
Council of Ministers and the

European Parliament at the end
of last year,

The Commission is proposing
to raise regional spending from
945m units of account this year
to 1.2bp next year. a move sup-
ported by the Parliament, as
well as by Britain, Ireland and
Italy — the three countries
mosi likely to benefit.

West Germany. however, is
taking 2 particularly hard line
in reducing this figure, with
France, Belgium and Denmark
also pressin,g for cuts.

'EEC ‘missing energy targets’ -

BY OUR BRUSSELS STAFF

THE EEC is failing to meet its
targets in both conservation and
prodoction of energy, Herr
Guido PBrunner, EEC Energy
Cemmijssioner said yesterday.

In a report to the European
Parliament’s energy committee,
he said member states would
probably exceed the 500m tonne
limit on oil consumption set by
EEC Heads of Covernment in
Strasbourg last June,

This was despjte the short-

term oil-saving measures agreed
at the time.

His remarks follow a confiden-
tial Commission study estimat-
jng the Communiiy's erude-oil
consumption for this year at
525m tonnes.

Meanwhile, energy output
appears to be falling behind
target. Herr Brunner said oil
production was likely to fall
* well short™ of the 180m tonne
target set for this year—it was

forecast at 110m-165m tonnes.
Nuclear capacity was also fall-
ing behind earlier estimates,
with an installed capacity of
only 70 GW-80 GW, expected by
1983, instead of the targeted
160 GW-2086 GW. It was
essential that coal. rather than
0il or gas, should fill the gap,
he added. But coal production
and consumption were also 1agg-
ing. Targets set for 1985 might
not be achieved until 1990.
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Nigerians
confirm
presidential
poll result

By Mark-Webster in Lagos
AN ELECTION tribunal has con-
firmed the victory of Alhaji
Shehu Shagari in last month's
Nligerian Presidential election,

rejecting an appeal by the
runner-up, Chief  Obafemi
Awolowo.

However, Chief Awolowg later
announced that he would lodge
an appeal with_the Supreme
Court against the tribunal's Tul-
ing. Nigeria is returming to
civilian rule on October 1, after
13 years of military government.

The verdict is an impertant
victory for Alhaji Shehu, the
leader of the Nztional Party of
Nigeria (NPN). because his sue-
cess at "the polls had been
marred by controversy.

Chief Awolowo, with two
other defeated candidates,

_claimed that Alhaji Shehu had

not received sufficient votes to
comply with the regulations for
victory on the first ballot. They
said the election should 2o 1o a
second round in an electoral col-
lege composed of parliamen-
tarians.

The case-centred on the inter-
pretation of the electoral law
by the Federal Electoral Com-
mission. The law said that for a
first-round victory a candidate
must have the highest number of
total votes cast, and also at Jeast
a quarter of the votes cast in at
least two-thirds of 19 states,

The commission ruled that
Athaji Shebu had satisfied the
requirements by winning a quar-
ter of the votes in 12 stales. and
a quarter of two-thirds of the
voles in the 13th state.

Death of President Neto clouds the future of Angola |

BY MARTIN DICKSON

Prosident Agostinho Neto of
Angola. has died I @ Moscow
hospital—leaving major ques-
tion marks. over the future
Ieadership.of his countyy and its
foreign policy. His death on Mon-
day was announced yesterday by
Angola radio. _ -

‘Two key imponderables are

| the amitude his successor will

adopt to the five-power Western
initiative op Namibia, which Dr.
Neto had strangly supported.
and to the ecomomic links the
Marxist President had been
forging with the West. .

The Soviet news agency,
TASS, said the 56-year-old Presi-
dent . died after surgery for
advanced cancer of the pan-

creas. .

Dr. Neto Ted his Soviet-backed
MPLA (Popular Movement for
the Liberation of Angala) .to
power after 13 years of gumer-
rilla war apainst the Porfuguese
colonial power and a three way
civil war in 1975-76 when the
Partuguese finally = withdrew.
The despaich of Cuban troops to
eAngola to fight for the MPLA
was a key element in its victory.

Angola i5 still stroggling to
repair the economic damage sus-
tained in the war and the
sudden exodus during the con-
flict of its skiled white man-
power. With the assistance of
more than 15.00¢ Cuban troops,
the MPLA Government is still
also waging a bush war against

one of the armies it defeated
(but did not eliminate) in the

civil war—the UNITA army of-

Dr. Jonas Savimhbi, . wkich
dominateés wide stretches -.gf
southern Angola.

There is no ohvious successor
ta Dr. Netp, who had dominated
the MPLA since its formation in
the early 1860s and carefully
controiled. the divisive tenden-
cies within the movement. His
death could lead to a major
power struggle between MPLA
factions. . T

In a major government re-

shuffie last December, Dr. Neto
dismisse

d Sen. Lopo do Nasci-

mento,. one of Angola's best- ..

known postindependence poll- i«
ticians, as Prime Minister and

serapped the post. It was an-
‘nounced that Sen. Lucio Lara,
Secretary of the MPLA and the
party’s chief ideoclogue, would
deputise for the President |n his
absence. Sen. Lara will now pre-
sumably filf this caretaker role,

Important elements in any
struggle are likely to be: differ-
ing views within the party over
the importance of close ties with
the Soviet Uniop as against a
rapprochement with Westorn
countries; and differing views
over the relative role in Govern-
ment of - Angola’s blacks,
mulatios and whites, President
Neto. himself a mulatto, insisted
on multiracialism in govern-
ment.

ag

Jealousy over the mulatto and
white role In goverament
appears to have been a factor
behind an abortive coup attempt
in May, 1877, led by former
Interior Minister Nita Alves, a
pro-Moscow hardliner.

Whoever finally emerges as
Angola’s leader, ohservers be-
lieve he will find it difficult to
carry through Dr. Neto’s bold

foreizn pelicy initiatives wiih as

much confidence as the Ilate
President ]

This should not have much
effect on the Rhodesia disputc.

President Agostinho Neta. who died in Moscrw an Monday.
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in which Angola 'has kept a
much lower profile than the
four other African * front line ™
states. But it eould spell
serious problems for the two-
year-old Western initiative on
Namibia. .
Anpgolan support for this has
always been vital. since the
main zuerrilla bases of Swapa.
the Namibian nationalist move-
ment. are in southern Angola.
Dr. Neto, hoping that a Nami-
bian settlement would prevent
South African aid reaching
UNITA rtebels, had strongly

backed the Western initiative
and put substapial pressure on
Swappo to compromise.

In July, Dr. Neto alse agreed

" to a new -formula-to overcome

the deadiock in negohialions
with Scuth Africa over the
policing of a Namihia ceascfire.
He agreed to: the ppening of 2
United Nations Liaison office in
Apgola and 1o the creation of
a demilitarised zone along its
border with Namibia.

However, full details of the
scheme had not been worked
out by the time of his death and
it is unclear whcther his suec-

cessor will follow the same
policy line .
A smmilar question mark

hangs over Angola’s relations
with the Government of Presi-
dent Mobutu of Zajre. Relatlons
between the twa couniries im-
proved considerably last year
after plummeting when rebel
forres backed by Angola twice
invaded Zaire's southern Shaba
province. .

It is also unclear whether the

new Government will follow up P

Dr. Netos gradual - political
rapprochement with the West
and his atiempls to  Secure
Western investment for Angola.

Dr. Neto stated his own posi-
tion on this last December,
when he said that Angola was
prepared to establish friendly
relations with any -non-Socialist
countries because it realised the

need for relations with states
which could * supply
with technology necessary for
her development.” ,

As it is, Guif oil has lohg Deed
responsible for pruduction of
crude from the offshore fields in
Apngola’s  northern
cnclave, which provides the
bultk of the country’s forefgh_
exchange earnings. The Govern-
ment has also just signed an oil
axploration deal with Texaco.

Dr. Neto, the. reserved -and
unassuming son of a Methodist
pastor. came from 2 small
village not far from the capital,
Luanda. A poet, he rose-to
prominence . ip “Afriean
nationalist citcles in the. 1950s,
while he was studying medicine
on a scholarship.in Porlugal.

He roturmed to Angela in

1859, but was arrested in 1960
and deported to the Cape Verde
islands. He escaped in 1§62 and.
in September of that year he
was named President of the
MPLA, which had begun a
guerrilla uprising against the
ortuguese. :
Thirteen vyears later, the
Portuguese revolution signalled
an end to Lisbon’s African
empire. Dr. Neto joined with
the two rival nationalist move-
ments—Unita and. id
Roberto's FNLA—in a coxlition
Gavernment but the pact quickly
broke down and civil war
ensued.

ALY, THE trappings of inde-
peadence are here. New
zovernment buildings sport a
massive new coat of arms, the
independence stadium is decked
out with miles of flags and
bunting ready for solemn
speeches and gzymnastic dis-
plays, and construction teams
scrambie like ants to complete
their projects in time for the
bizg day.

At midnight tonizht, the tiny
tribal homeland of Venda, some
2.500 square miles in the top
righthand -corner of South
| Africa, will become the Iatest
piece in the giant jigsaw of
Apartheid, or separate develop-
ment.

The Vhavenda are the smal-
lest tribe in Sonth Africa, some
500,000 strong, but their home-
land will become ‘the third
Bantustan in South Africa to
accept independence in terms
of the grand strategy of Apart-
heid. Folowing Transkei and

Bophuthatswana, Venda is set
to- have its own president,
parliament, diplomats and
security forces, a flag, a gational
anthem, and a 101-gun salute,

But the fledzling state will
fack all international recogni-
tion except for that of its parent,
South Africa,
Bantustan. Bophuthatswana.
The Szlisbury Government of
Zimbabwe Rhodesia will he
represented at the festivities
but without promise of future
diplomatic ties. |,

In international terms. Venda
will join the ranks of political
lepers- In ecomomic terms, it
will Temain inexiricably bound
to, and dependent on, the
economy of South Afriea. But

legally, the 500,000 Vhavenda,
will cease to be South African

citizens and become citizens of
Venda. :

In Sahbasa there is ngt mweh
apparent opposition _to the

and its fellow .

prospect. ‘The official opposition
party to the Government of
Chief Patrick Mphephu, the
Venda Independence People's
Party, supports the idea in prin-
ciple, as its name implies.

In spite of the new bujldings
and the fiags, backed by a spank-
ing new para-military police
base for the 400-strong Venda
National Force, it- is not in
Sibasa that the future of Venda
will be decided. Out of 470.000
Vhavenda, some 150,000 do not
live in the homeland. More im-
portantly, they ioclude up to
two-thirds of the economically
active members 'of the. tribe.
Urban  Vhabenda, ‘migrant

workers, and commuters work-

ing outside the territory. contri-
bute 77 per cent of the Gross
Natiopal Income. - - = . -

The facts of Venda's-ecan-- ctlidY (o508 000

.some oOf .the most beautifu)

mic dependence  on  Soith
Africa are obvious. Out of-this
year's budget of R36.7m (£22m)
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some R30m has come in direct
subsidy from the Pretoria
governmen!. In addition, Pre-
toria has provided some R18m
specificaily for independence
projects—the Rom government
buildings. a2 R2m shopping
centre, the national force base,
independence stadlum, show-

zround, and a new residence

some R380,000.

The population actually living
in Venda gives the appearance
of a country decimated by war.
Between the ages of 15 and 64,
onty 31 per cent of the popula-
tion ig-male and between the
ages 20 and 24 only 3 per
cent are men. . L

. Nevertheless, Venda has some
"advantages in terms of becoming
a viable independent state. The

for Chief Mphephu at a cost of

country boasts some remarkably .

land and

seenery - in South = Africa.
Forestry and tea have been

Independence for third S. African homeland |~ =<

successfully developed. Cofiee
is being tried, and virtually all
tropical fruits grow well —
avocados, mangoes, bananas.
organges, paw-paw, lychees and
gnavas. In spite of such poten-
tial abundance. 50 per cent _of
food consumption is still
imported. in the form of maize.

Coking coal deposits have been
found. although they cannot be
exploited without a railway line,
and there are mo immediate
plans to build one. But South
Africa lacks good coking coal,
and may well be forced to use
Venda’'s.

According to a comprehensive
planning report produced fo
coincide with Venda's . inde-
pendence by the Rand Afrikaans
University in Johannesburg,
there are currently some 12,000
people in paid jobs in- Venda—
a shortage of 40,000 1o 45,000,
A sustained growth rate of 8.2
per cent will be the-* minimum
satisfactory.” : :

" buiiding

After the speeches, political and economic difficulties face Venda, Quentin Peel reports from Sibasa.
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The paucity of -oﬂicial re-

- sponses to Venda's development

needs is pcrhaps best illustra-
ted by the most strongly made
recommendation of the Rand
Universily study that the home-
land should cxploit its excelleht
tropical climate and breath-
takinz oatural scenery, by
in the heart of a
country where gambling is
banned, 2 casino.

- Kuwait arrests

BY OUR FOREIGN STAFF

THE KUWAITI authorities yes-
terday arrested a man for
making  seditious  political
speeches in mosgues. The man,
named by the Interior Ministry
a5 Ahmed Abbas Muhri, was
said in Beirut to he the'son of
Avyatollah Abbas Muhri, leader
of the Shiite Muslims in
Bahrain.

Last month there were dis-
turbances in Bahrain involving
the Shiites who make up at least
60 per cent of the country’s
indigenous population. Shiites
make up about 20 per cent of

the populatiom of Kuwait and
they have - become restive
recently partly because of the
turmoil in. Kuwail's neighbours
iran and, io a [esser extent,-
Iraq.
On Monday Sheikh Saad al
Abdullah al Sabah, the Kuwaiti
Crown Prince and Prime
Minister, warned that the
Kuwait government would not
“lolerate any irrespousible
behaviour by ceriain elements
and will erush any move to dis-
turb peace and stability in the
country.

mosque preacher

The Prime Minister. whe has
long had a reputation for taking
a hard line witk troublemakers,
said he had told Sheikh Nawat,
the Interior Minister. “ 1o take
severe punitive action™ against
anyone endangering the peace
and stability of Kuwait.

The Interior Minister said
yesterday that Mr. Muhri, who
has been arrested, had been
warned before his arrest that
mosques were “not for sowing
sedition and fomenting feuds
among ¢itizens.”

JAPAN’'S ENERGY PROGRAMME

Search for nuclear independence

BY RICHARD C. HANSON IN TOKYQ

A BATTLE is raging in Tokyo
between civil servants and those
involved in developing nuclear
energy for Japan over the
extent to which purely Japanese
technology should dominate the

couniry’s efforts to build
nuelear power stations.
Beiween the two major

factions—the Ministry of Inter--
natdonal Trade and Industry,
which faveurs continued diversi-
fication 1o foreign sources of
technology. and the Science and
Technolory . Agency, which
advises the Atomic Energy Com-
mission and is spearheading
Japan's drive to mnuclear
independence — the arguments
have reached a point where
each is telling the other 10 stop
being childjsh. :

‘Nuclear power
whick still remembers

to Japan,
the

‘horrors of atom bombs on

Hiroshima and Nagasaki, is at
once an anathema, and an
absession and the only practieal.
means of assuring adequate
supplies of epergy into the 21st
century. .

The fnancial and technical
risks are high. but eventually
nuciear power may prove to be
a boon_to a Japanese industry
competing fiercely to develop
competence im the nuciear
equipment field.

Japan's advance into nuclear
hower development, which was
minimal before the 19703 and
which has highlighted the folly
of depending ton much on im.
ported oil. has produced some
thorny policy issues upon which
the success of similar nationa)
brogrammes, such as Canpada's
Inay depend.

_Canada’s attempts to sell its
highly regarded Candu heavy
water nuclear power plants to
Japan have brought to the fore
many of the divisions of think.
ing about Japan's future. With
g‘fdibacgmg o:lu:he Ministry,

es began & ¥years ago
on whether Candu would _Ee
suitable for Japan with plans for
the 72 per cent Covernment-

_nwned I_‘.ilectric Power Develop-

ment Corporation to operate the
plants.

.Opposition is centred on the
Science and Technology Agency,
which is pressing for the
acceleration of Japan's own pro-
gramme. .

A special commiftee reported
in March tbat Candu did have
atiributes which would make it
attractive to Japan and recom-
mended further study of how
Candu could be adapted for use
in Japan. .

* The four-man Energy Com-
mission, in a recent decision
that has drawn sharp criticism,
rejected the plan to continue

‘the study of Candu on the

zrounids that it might be dif-
ficult to modify for Japanese
copditions, such as earth-
quakes, and safety standards.

It would also ¢reale problems
of reprocessing spent fuel (of
which Candu produces a lot)
and would take away manpower
and fnancial resources from
Japan'’s own nuclear pro-
grammes.

The Energy Commissioners,
who act as an advisory hody to
the Prime Minister, praised
Candu as a power Facility but
concluded that Japan did not
peed it Through a subtie
change in the wording of the
Commissjon’s mandate fast year,
its opinions are supposed to he
"“fully respected™ by the
Goverzment, instead of simply°
respected, which has created z

knotty  problem for Candu
advocates.
Ministry officials, Including’

Mr. Masumi Esaki, Minister of
International Trade and
Industry, have led the outery
against the Energy Commis-
sion’'s decision. At present they
are seeking to reopen the
question and draw Commission
officials into discussion on the
malter.

Even if the Energy Com-
Jxriszion detision is reversed and
if work began immediately to
decide whether 10 buy Candu
il would iake gbnut elghl years

W

¥

before a
operative.

The Enersy Commission uses
the Technology Agency virtually
as its seeretariat, having no inde-
pendent staff. This seems to have
coloured Commission views, as
the Agency itself Is primarily
responsible  for  developing
Japan’s own nuclear reactor and
fuel cycle projects through
another Government entity, the
Power Reactor and Nuclear Fuel
Development Corporation. That
body eongages solely in the
research and development of
experimental and pilot nuclear
power reactors and equipment,
and enrichment and reproces-
sing facilities, ;

The Nueclear Fuel Develop-
ment Corporation projects are as
ambitious as any other country's.
Besides Japanese work on de-
veloping its own light water
reactor, the Corporation which
wat founded in 1957, has in
eperation a prototype heavy
water advanced thermal reactor,
Fugen, which attained eriticality
over a year ago. It is similar to
the Candu heavy water system
but able to use a different fuel
mix consisting of some enriched
urapiura and plutonium pro-
duced by Japan's licht water
reactors. The Fugen reactor
actually creates more plutonium
thap it burns. This can then be
re-used in the next stage Fast-
breeder reacior which by the
year 2000 may provide Japan

_plant  became

Angela | -

Cablnda |
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TIsrael acts
to cool .
overheated
economy
. By David Lennos 3 Tel Aviv
ISRAEL I§. lo impose a SIX
monibs Ireoze on all wages
in the publie sector and oul
back - on investment In

industry as part of its serivs
of measures designed to vool

..'the couniry's overheated
" ecomomy. .
Yestorday's Cabinct deasion

matie 3 day after an incredse
in purchase tax on large cars
and an order 1 sell some
state land for housing. The
moves arc part of an attempt
1¢ curb imflation, which is
expectedd ta reach between 99
and 100 per ceut by the end
of the year,

the ecomomy heading
towards a crisls, Mr Simcha
Erlich. the Finance Minister.
said that further resirainls
wouid be imposed, But he
insisted that the Governmenl
would not induce a reeession.

This was apparently in reply 10
the recommendation by the
Bank of Israel, the couniry's

- eentral bank, that a centrol-
led recession was essential to
head off a balance of pa
ments crisis - .

The deficit on the balance of
payments this year |is
expected [o rise more than
$1bn to $2.5bn. U this trend
continues, forelgn currency
reserves could be exhausted
within 18 months.

Mr. Armon Gafny, zovernor of
the bank, said recently that
during the next four years the
State’s external deht would
jncrease between $5bn. and
$6bn, even if the US. cop
tinued its annual aid.

The belated. and so far {{mited
maves by the Goveroment,
should also be viewed againsy
the hackground of Israel’s
intention to ask the U.S. for
a large incresfe in  aid.
Anmual  American aid to
Israel Is $1.8bn in loans and
grants. Israel new intenids to
ask for between $3bn and
$3.5bn for the next year to

. be approved, 1880-R1.

Officials are doubtful that
Washington will meet this
huze request. But they hope
that if Israel shows W is
taking steps to rectify the
economy. this may encourage
the U.S, to be more open-
handed.

The new Israeli request comes
on top of the special $3bn

_already allocated in loans and
grants by the Americans to
help Istacl cover the enst of
redeploying its army as it
pulis out of Sinai,

Under the peace treaty with
Egypt, this work has to he com-
pleted within three .vears. It
entails the construction of at
least two new military air
bases, as well as creating a
new defensive line in Isrdel's
Negev desert, which will
further fuel inflation.

The Government has been
.reluctant to teke restrictive
measures necessary to halt the
deterioraticn in the economy,
especially as much of the
trooble stems fram a2 two-
year-old Government decision
to-liberalise the economy.

Strauss
‘hopeful on
autonomy

By Our Tel Aviv Coirespondent

MR. ROBERT .STRAUSS, Presi-
dent Carter’s special Middle
East envoy, said vyesterday:
that . the Egypt-Israel-
American talks on Palestinian
autonomy could now move on
to the more .* controversial
and acrimonious™ issues. .

Mr. Strauss was speaking on
his artival from Egypt where
he said he found President
Sadat convinced that the
peace negoliations would be
successful.

He said he was also pleased Lo
find that the three countries
“share a common time.table
and approach, one that calls
for shifting inte second gear.™

The talks have so far concen-

. trafed on techmical problems.
‘They nearly broke down last
month when key issues. such
as the degree of power io be
granted .to the projected
Palestinian - administrative
councll, were raised.

Mr. Strauss said the sides had
reached the point where we
can naw raise and bring for-
ward to discuss over the next
few months.some of the more
difficult, controversial and
.acrimonious iRsuex, ’ '

This was possible, he said, ™ he-
cause we have learned. as we
have worked together, that we
can now bring these issues
out om the table™

Mr. Strauss will also Jook in nn
the Egypt-Israel working con-
mittees on aulonomy. which
are meeting yn Herzlia, Those
commitiees of officials are
coneentrating only an prace-
dural and {echnical -issues, -

with some energy security if it ts
successfully brought into com-
mercial use. '

The Nuclear Fuel Develop-
ment Corporation has already
built an esperimental faat
breeder.ﬂ .Iogn. and in ahout two
Fears w. uild a prototype to
be called Monju. }‘F. :

dapan does need 2 Jarge
degree of nuclear independence.
but it is taking enormous risks
that it can successfully develup
its own systems while rejecting
alternative and interim
measures such as the Candu
System. i

A-Robophone telephone
answering machine keeps
you in touch with your
husiness 24 hours s day

Call Robephone on
01-684 3424

NOW ior full detaits

ROBOPHONE
B e wescowe answes]
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* ARE YOU SURE IT'S ONLY YOUR BUSINESS

- OK, so your company is doing quite nicely siderable, ranging from leasing, factoring, salary
Profits are up, the order book is full and you've got - payments and computer services to business
no real financial problems. - development loans, export finance, merchant

~ But has it occurred to you that you may be banking, insurance broking and many other
getting a little complacent. Perhaps the grass under setvices that you may not expect from a bank.
your feet is growing faster than your business. - On the export finance side alone such things
- That's where your local NatWest manager as documentary credits, exchange control, dis-
. might help. He can provide you with an unbiased counting of bills, and foreign exchange and insur-
and slightly wider view of your whole situation.: ance can be made available. |

If, between you, you decide that there may be Hyou're interested just get in touch with your
some room for improvement in your business, local NatWest manager.
he can put all the resources of the NatWest Bank You never know with his help, you may

Group af your disposal. . & N atWeSt - find somewhere wherg the grass- is

And these resources are cor__i— __ YYOOL alittle greener.
- . THEBANKTHAT MEANS BUSINESS.
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GENERAL MOTORS may lock

the union presses ahead with-

plans for selecttve strikes in the. :
mates suggest that closure -of -

absence of an agreement on.-a-
new working contract by Friday
midnizht.

Instead of adopting its tradi-
tional practice of shutting down
all a company’s car :assembly
when negotiations end in. dead-

lock, the UAW has decided fhis -,

time to pull about 95.004 of its
members out of plants produc-
ing GM's best selling cars. which
are in short supply. Generally,

-petrol crisls.. - e
Unofficial Wall Street estis

"the-47 out of 162 GM plants
targeted by the union would

cut. the company’s car outpyt-by.

a third to a quarter—an
betweenn 100,000 and 175,000
wnifs a month.

- Since the action would choke
o supplies of its best selling
models, GM would be.left to

carry many plants producing the-

larger, less popular cars, which

are operating at substantially
less" than full capac_ity. Az’ a
result the company is refusing

a full scale fockout if selective
stoppages are called. _

- 'With only three days left for
negotiation, the odds are
slightly in favour of § stoppage.
Nejther side is publicly judging
the prospects of a peaceful
settlement; although hopes of
agreement have been boosted
by the -absence of apgressive
publlc posturing, which at this
stage usuzlly paints towards a
strike. -

M may lock out strikers

United Auto Workers™ Union if. héen selling strofigly during the ° f
s ' ., 10 rule. out the possibility of

However, .2 union: spokesman
said yesterday that there bad
been no_res]l progress on the
union’s priorities of galning
greater provection -against infla-
tionf of .retired workers’ pen-

‘gions and -of - securing more

paid tme off.

Selective strikes at GM would
have substantially less economic
impact -than a full-scale shut-
down, - and with the I_.I.S.
ecopomy heading for recession,
this may have been a factor in
the upjon’s thinking. In addition
its strike fund of close {0 $300m
will last a great deal jonger.

U.S. budget
deficit rise
expected

WASHINGTON — The fiscal
1980 budget deficit is now
expected to be $29.4bn, $400m
greater than the January budget
estimate, Mr., W. Bowman
Cuiter, eXecutive associate
director of the Office of Manage-
ment and Budget, said yester-
day.

The fiscal 1979 federal budzet
deficit was expected to be
£30.3bn, 57.1bn less than the
estimate in the Budget sub-
mitted In January, he added.

Mr. William Miller, U.S.
Treasury Secretary, asked Con-
gress yesterday to approve a
$56bn increase in the National
Debt ceiling for fiscal 1980.

In prepared evidence, he
told the House Ways and
Means Commiittee that unless
Congress acts by September 24
the Treasury will be forced to
postpone at least $5.9bn in two-
and four-year note offerings.

Mr. Miller also sought
sutherity to raise from $40bn
to $55bn the amount of bonds
the Treasury can issue without
regard to the statutory 4.25 per
cent interest ceiling over fiscal
1980.

Early next week, he said, the
Treasury will announee offer-
ings of two and four-year notes
to refund £5.9bn of ebligations
maturing September 30 * and

THE U.S. hes described as “ not
helpful™ the editorial In
Pravda, the Communist Party
newspaper, dismissing * as
" totally groundless™ American
charges that the Soviet Unian
is maintaining a combat military
brigade in Cuba.

The State Department’s
overall reaction to the Pravda
article was relatively mild, pre-
sumably because it does nat
wish to jeopardise what are
likely to be lengthy bhilateral
negotiations begun on Monday
by Mr. Cyrus Vaace, U.S.

Mild reply to C

BY JUREK MARTIN, LLS. EDITOR, IN) WASHINGTON

Secretary of State, and Mr.
Anatoly Dobrynin, the Russian
Ambassador.

No comment of any con-
sequence was issued after the
first meeting, and yesterday,
Mr. Vance cancelled a planned
breakfast meeting with
Senators uncommitted on the

" SALT treaty, in a clear attempt
-to keep his exchanges with

Mr. Dobrynin coafidential.

The Pravda editorial stated
bluntly that no “organised
combat units,” were .in Cuba,
and that neither the number nor
the function of the advisory
Soviet smilitary personnel there

u_b'éi denial

had changed since they were
first stationed there in 1962,
Domestid political reaction
continues to be predictably
sharp. The situation is clearly
endangering ratification of the
SALT treaty by the Senate.
Mr. Ronald Reagan, favourite

“for the Republican Presidential

nomination next year, said yes-
terdzy that'the U.S. should sever
all communications with Russia
until the troops were withdrawn,
while Senator Henry Jackson, a
leading SALT opponent, accused

- the Soviet Union of deliberately

building up * attack™ forces in
Cuba, L

Econdniy' rules Kennedy’s plans

BY OUR WASHINGTON STAFF

THE PRINCIPAL factors which
will determine whether or mnot
Senator Edward Kennedy enters
the Presidential race will be
President Carter's ability to
deal with the economy and the
general public mood, the
Senator said- yesterday.

In an interview with" the
Boston Globe, Senaior Kennedy
was asked if he still believed
that be ecxpected the President
to win the Democratic Party’s

perhaps to raise a litle cash.”
Reuter

nomination. His assoeiates have
suggested that. in the past

month, he has conclided the
President's pglitical future is
much more parious than he had
previously thought. L
“That question,” he replied,
“pan best be answered by his
own ability to deal with the
economy.” and by “the Ameri-
can people's perception of how
things are, and whether they
are going to pet better.
. %I have not ruled out the
possibility of a candidacy.,” he
&aid, reiterating what is now
‘obvious. But he had set no date
by which he would take a deci-

sion, he added. Many observers
feel that the pressures oa Mr.
Kennedy by the end of Notem-
ber will be such that he would
be hard put to remain on the
fence. :

The Massachusetts Senzior
was also inclined to dismiss
the evidence of the polls which
give him a strong lead over
Mr. Carter. The latest of these,
by the Louis HarrisABC
erganisation. put the President
at 2 new low, with 70 per cenI
of thoses urveyed doubting he
ecan win reelection. -

U.S. PUBLIC TRANSPORT

Gear

IN MARCH this year Mr. Brock
Adams, the then Transportation
Secretary, said “ If you were to
reduce automobile traffic in U.S.
cities by 5 to 10 per cent, you
would overwhelm any transpor-
tation you have. You could not
get on the bus. There aren't
enough subways.”

His remarks proved start-
lingly accurate when, at the
height of .the peirol shortage
this summer. many motorists
opted to use public transport
rather .than face the incon-
venience and frustration of long
petrol queues.

The result was massive strain

on the passenger capacity of .

practically all major urbam
transit systems in the U5, &~

Los Anpgeles. with its vast,
compiex freeways and:its lack of
an underground railway, found
its buses loaded to 130 per cent.
of seating capacity. Transport
systems . in' New York and
Chicago- wexe .reported 1o be
bursting. at the seams. The

ing

Washington. Metro, a sleek sew,.. * |

svster which' was carrylng only
250,000 passengers a -day before-

the crisis, saw that fioure rise -

by 15 per cent. The Metro ex-
pects iorkeep S per cent of these
new passenzers in the long rn.
. But” ihecreased demand for
public" trazsport is not new.

Patronage ""on urban transit -

systems has been growing at a
steady rate. After the 1973
Arad oil embargo the numhber
of pastengers ou buses, under-
ground ind commuter rrilways
increased “by an average 4.13
per cent. P,

The next three _years ‘Saw
smaller increases, but in 19878
growth was 453 per cent over-
the previoas year. -

If the figures fur the first flve
months of 1979 are any fndica-
tion—there are 5.3 per cent
more passengers than last year
—this may be a boom year for
public transport in the U.S.

Yet, after vears of neglect,
during which the private car
Teigned supreme, transport
fleets azre suffering badly from
wear and tear.

Many systems are old, ill-
equipped and unreliable in the
face of rising demand. Even for

G

WASHINGTON, D.C.
A Renaissance of
‘Graciousness
A huxury hoiel in the great

Europcan tradition. Elegant. quiet,
- poruffied—never 2 convention. -

THE MADISON. -

Wusiungton’s Correct Jilres
15k & M Streets, KW, Washington, D.C.20005
Telex 64245
or ste vour travel agent
Marshall B, Coyne, Propricer

The. Washington Metro has seen passenger numbers shoot

up for a boom

BY PATTI REAL! IN WASHINGTON
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.np'si_nce the energy erisis stalled the private car.

thase ems that have had the
Toresight to'order new stack and
cquipment there are difficulties,
for they Ence a \wo- to four-year
delay in deliveries.

There dre few short-term solu-
tions. ‘Mbost systems have : de-
cided to keecp old stock om the
road. Others are considering
putting ™ retired  buses back-to_

work should the demand for
service grow too great for pre--

sent fleets to handle, -~

But even preparations for this
sort of solution could take as
iong as six months, allowing for
the gearing-up of maintenance
shaps, repair and renovation of
old buses, and the hiring and

training of noew drivers.

At present the U.S. has 52,000
buses. There "are only iwo
American manufacturers of
buses used on local services—
General Motors and Grumman's
Flexible Company. *

The American Public Transit
Association has sald that both
are willing t0 boost production
to twice the present level to
meef the growing demand only
if there is guaranteed Federal
and local finance. Federal funds
were granted to Miami Beach,
Florida, for the building of a
new subway system when an
area referendum threatened to
cut off local money.

year .

The Federal Government pro-
vides cash for stales and local
communities through the Urban
Mass Transit Administration, an
operating agency of the Depart-
ment of Transpbrtation. It com-
prises grants for capitz] equip-

ment ‘and subsidies for operat-

ing assistance. .

The Government pays 80 per
cent of the cost of new buses and
rajl cars; and local communities
and' states must &nd the

, remainder. Operating assistance-
is on the basis that bus and sub-.

way fares usually cover only a

third to a half of total operating

costs,

The Urban Masé Transit Ad-}
" ministration received 3$3.517bn

from the Government this year
and the estimated need for 1980
is §3.518bn. ) ]
Some suggest there is a con-
flict between the Administra-
tion's verbal support for trans-
port subsidies and the 1980
budget, which cuts finance below
a previously autharised level
States, local commuaities and
public trensport undertakings
say that, in real terms, current
levels of funding are not encugh
10 meet the growing needs.
The recent energy proposals
by President Carter call for
$10bn to go to public transport
over the next 10 years. This
woild come from the revenues
of the Energy Trust Fund. The
Trust. kowever, will not exist
if Congress fails to emact the
Windfall Profits Tax on.the
extra money which the oil tom-
panies Wil earn through.the
lifting of conirols on domestic
oil prices. )
" Use of an oil tax to fund
publie transpori is not néw. The
U.S. has traditionally used 2
peirol tax to fand Federal-and
state highway programmes.
Transport accounts - for the
single lareest amoupt. of
Ameriean oil consumption—32
per ;cent. o
‘When they consider the Wind-
fall Profits Tax, -Congressmen
are sure to be aware of the
need to continue assuring the
U.5. citizen's trefsured
mohility. If thev do not, pro-
tests are likely to be lound.

OBITUARY

MR. ANDRE MEYER. head of
Lazard Freres Invesimen: Bapk
for 33 vears and one of Wall
Stree{’s mqgst influential person-
alities. has died in a hospital
in Lausanne, Switzerland.

Mr. Merer, who was 81 had
heen in poor health and had
not been active in the bhusiness
for seversl vears.

He had a reputation as an
aggressive and  imaginative
negotiator. parlicularly coneern-
ing mergers and acquisitions. in
which Lazard specialises. This
has been a lucrative segment of
Investment banking during the
merger waves which have swept
the U.S. business scene in the

‘past two decades.

When criticism of the volume
of conglomerate mergers
erupted In the late 19690s, Mr.
Mever was regarded as one of
the figures whe had fostered
the trend, although its orizins
lay deeper in the economic and
financial patterns of the time. -

Mr. Meyer was born in Paris
around 159% and decame a
stockbroker on the floor of the
Paris Bourse. He joined the-
Lazard Freres and Cie invest-
ment banking firm in 1926. This
company, along with the London
invesment banking firm of
Lazard Brothers has links with
the US. company. (Lazard
Brothers is controlled by the
5. Pearson group which owns

Andre Meyer, investment banker

BY STEWART FLEMING IN NEW YORK

the Financial Times).

He quit France in 1940,
before the German invasion,
and came to New York, becom-
ing head of Lazard Freres in
1943, .

In contrast with the policies
followed by several other New
York investment banking com-
panies, Mr. Meyer adopted a
policy of deliberately keeping
the business smaM, concentrat-
Ing on,corporate finance. He
shunned the broader diversifics-
Uon, which continues to sweep

threugh New York investment.

banking and ‘has taken it into
commodity trading and even

real estate broking in recen
years, . :

Comecon

study finds
trade
weaknesses

By Lelie Colitt in Berfin

THE SEVEN  Europtan
Comecon countries have
failed to mnarrow the gap
between themselves and
Western industriai countries
in the valae of foreign trade
they conduct with the rest of
the world.

This is the conclusian of an
analysis by Comecon
researchers who criticise the

" preponderance of energy, raw
materials and foodstufls in
Comecon exports to the West.

Althpugh the Comecon
region produces more than
onethind of the world's
industrizl output, the study
says its frade has falled to
keep pace. In 1970, Comeeon .
exports made up 10.2 per cent
of world exports, while in 1977
this dropped to 9.3 per cent.
The region's imports fell from
9.7 per cent of world imports
to 9.3 per cent ip the same

The study says one reason

- for the poer export perform-
ance by Comecon to the West
is the * detertorating business

adds, with nnassal
that the Comecon countries.
frequently produce goods of
& unsatisfaetovy quality ™ édnd
that their state factories show
only a “ small degree of flexi-
bility * in adapting to Western.
Nets. yrent

The analysis notes, self-
eriticaify, that state industries.
in the Comecon couetries fafl
to Tealise that a business slow-
down in the West first elimi-
_nates from the market “ those
suppliers whe offer goods of
poorer qualify or who do not
deliver them on schedule,” It
. observes that it is * casy to
fulfll a plan.and supply a
local market” that is less
demanding,” %ut that this
resuits in a “ minimal interest -
in seling te difficult markets.”

Althongh trade among
Comecon countries made up
58 per cent of their exports
in 1977 and 56 per cent ef
imporfs, the report criticises
what it calls the “lack of
uniform eriteria for judging
the  effectiveness of produe-
tion both in individoal
i CMEA (Comeeon) as a
.whole.”

The suggestion is that the
lack of convertible emrrencies
in the Comecon countrics is
hindering specialisation and
co-operation in production.
The analysis points out that
Comecon countries retain “too
- extensive a produetion range

without considering  the
market’s scope and thas
profitability.”

The repori notes that trade
beiween the Comecon coun-
tries ag a share of their total
trade, dropped three points
between 1970 and 19877, while
their trade with Western
industrial countries rose eight
points and that with the de-
veloping eountries was up by
three points.

Jordan and
Russiain -~
power talks

By Rami G. Khouri in Amman:'

THE PROSPECTS of Soviet
involvement in Jordan's
power-generating plans appear
increasingly likely after the
visit here this week of a Saviet
technical delegation to Further
investigate the potental for a
- shale oil electricity plant.

The Soviet team of
chemieal, geological and
mechanical experts visited the
shale rock deposits at Lajjum,
about 99 ko south of Amman,
where the Jordan Electrieity -
Authority (JEA) has tentative
pldns to huild o 300 MW
‘power plant fuelled by the
nearhy reserves of some S$¢0m
tons of good quality, skallow-
depth shale rocks.

A working programme bas
been drawn np by the Soviets,
the JEA and the Natural Re-
sonrces Authority to complete
technical and economic
E::tsibllity studies for the pro-
J -

commiries and even more in -

TRE MITSUI Group’s 300,000
ton petrochemical project :in

been in the balance since last
winter's Iraniac revolutionm, is
mow  almost certain 1w be
rescued by a large injection of
Japanese government funds.
The .Govercment appeared to
have decided yesterday to. pat
up much, if not all, of the
Y180bn (£563m} which will he
needed to complete the -Iran-
Japan Petrochemieal Complex,

The decislon was reached
following assurances from the
Iraniag Governmment on -iwo
matters of vital concerm to
Japan'and to the Mitsul Group.

BY ANDREW WHITELY

THE Irano-British Chamber of
Commierce is to close at the end
of this month afier oniy 18

reflects the considerable fall-off
in trade between the two
couniries since the February
revolutfon as well as the present
political and economic um-

.| certainties surrounding Iran.

The final blow was the refusal
of the British Overseas Trade
Board (BOTB) to finance an
expected defleit for the chamber
this year in the order of £50,000.
The BOTRE agreed to support the
establishment of a chamber of
commerce jno Tehran in 1977 on
the understanding that its con-
tribution would steadlly
decrease over a three Year
period,

The nearly 200 individual and
corporate members were told by
jJetter Iast month that the 47
Ben declarations of support
received alter an extraordinary

JAPAN'S STEEL exports to
China. once the mainstay of its
China trade, have been falling
dramatically since the middle
of this year because of a short-
age of cash on the Chinege side
and of a shift away from heavy
industry in Chira’s development
planning, )
China bought 5.6m. tohs. of
Japanese steel in 1878, making
it the largest overscas market
for the Japanese steel industry.
In the first six months of 1979

southera Iran, whose future has.

British Chamber to

months’ existence, The gecision

AY CHARLES SMITH, FAR EAST EDITOR, IN YOKYO - =

QOpe is thal the complex will
not be nationalised .after com-
pletion next year. = .. . -

The second coacerns Iramnian
crude ofl supplies to Japan. A
top level Japanese mission was
told in Tehran last week that
Iran hopes to maintein * stable’
oll supplies to Japan. This is
presumed to mean, at the very
least, that there will be no cut

‘in’ deliveries from the present

level of 400,000 b/d. T
The Government's decision 1¢.
rescue the. Bandar - Khomeini
project reflects the success of a
mission which was- despatehed
1o Irap last .month under the.
lendership - of -Mr. Teohiry
Amaya, & senior official at_ﬂl_s :

closé

general meeting in July were
insufficient to mafntain a
chamber in Tehran ag even a
minimal level.

The chamber was established
at & time of rapldly rising trade
between Britgin and Iran, reach-
ing a peak of approximately
EB00m in British exports in
1977. Iran was the largest single
market for British goods in Asia
and the Middle East.

Joint chambers of commerce
continne to be operated in
Tehran by Britain’s main trad-
ing rivals, West Germany and
the U.S., but in the latier case a
considerable question mark is
believed4to hang aver its _future.
* Although the chamber’s
premises in Tehran are now
.being wound up, it is intended
te mdintain its legal identity
and registration so that it can
be revived quickly once con-

. ditions hecome appropriate.

a further 3.08m tfons were
shipped, but steel industry
officials estimate that in the
second half of the year ship-
ments of ordinary stecl may not
exceed 700,000 ions.

A further 230000 tons of
seamless steel pipo—for under-
sea oil development—have
been crdered by China for ship-

~ment ¢ between Oclober and

-Marck 1980,

Japan negotiates ils steel ex-
ports to Chins_through a single
‘channel representing the six
main lgtegrated steel producers.

Japan to __bgck. Itaii"-prdject
following assurance on oil

3

Ministy of Ihﬁmtional Trade
and Industry--and executive

with 1JPCe ;The mission also
included representatives from
the Ministries of Finance and
Foreign Affairs and from the
Feonomic Planning Agency and

the Export Import Bank.

The Mitsui complex, at Ban-
dar Khomelai {previously Ban-
dar Shahpour), was 88 per cent
complete when work had 1o e
suspended in March this year as

a result of Iman's political
troubles. The project wps
originally expected lo cast

Y550bn hut this has been re-
vised upwards by sfages (o

_YT30bn, the Increase resuiting

mainly from the completion
delsy and to a smaller extenl
from Inflation.

The provisional agrecment
that seems to have been worked
aut between Japan and Iran is
that Y100bn worth of the addi-
tional flnancing would be prre-
vided in the [orm of equily with
the Japanese and Iranian sides
subseribing 50 per cent cach.

Japan's share of the addi-
tlonal equity would probably be
funded. at least in part. by the
Overseas Economic Co-operation
Fund, a Government hody
which s;aecia{isols in lul':g:lerm
loans io developing countres.

The remaining Y80bn of extra
money Would probably be in
the form of a Japanese loan
with part coming from’ the
Export Import Bank.

Fatlure of the Randar
Khomeinl project would have
been a devastating blow for the
Mitsui group, even though nost
of the losses involved wounld
have been covered by zovern-
ment insurance. The pdds were
thus always heavily in Eavour
of Guovermment interveation
help the projeet through w
camplelion.

China stéel market declines

BY CHARLES SMITH, FAR_ EAST EDITOR, iIN TOKYD

Negotlations are held twlee a
year and uSually bezin with
the Japanese offering a certain
volume of steel for shipmoent.

In the last set of nagatiations,
held in July. Japan offvred to
ship 1.8m tons of steel to China
during the Second half of the
year and received an apparently
favourable Chinese respanse,
Actual orders piaced, hy China,
howeyer, have so far reached
onty - 720,000 tons, excluding
sezmless tuhes, of which a part
may not be.delivered untll next

MR. ANDREW YOUNG, the out-
going U.S. Ambassador to the
United Natious, arrived in Lagos
yesterday on the third leg of a
seven-nation African tour to pry-
mote U.S. trade.

Ambassador Young said, on
his arrival in Lagos, that his
team would iry and sort out
seine of the many practical prob-
Jems encountered in trade with
Nigeria. He particularly cited
| dificulties in communieation
and issuing visas.

He is accompanied by a 17-
man delegation of businessmen
who will have three days of talks
with | Nigerian Government

Young mission

BY MARK WEBSTER IN LAGOS

officials. Mr, Younmg said they.
were predominantly interested
in agriculturally related pro-
jects to which Nigeria has been
anxious to attract z

The US. runs a Iarge trade
deficit with Afriea, importing
around §12bn (£5.1bn) worth of,
Afriean goods 3. year  while

exporting only $4bmr werth af

materials to Afriaa. .

- Nigeria - is particularly. im-.
portant io the deficit becanse the
U8, is the  country’s biggest
customer for \is primary export,

crude oil. = Hawever, previous -

attempts &t encouraging U.S.

visits Nigeria.

Iargely-Talled.:- - -* =

Mr.  Young _said - that U8,
businessmen and manufacturers
tended -td dook first at their
home market and did not go out
to fnd -markets abroad.

" We hope to bridge some of
the. practical problems which
make it diffieult to achieve a
trade balance, which we feel
would be very much in the
interests of Nigeria as well,"

"The delegation has alrveady
visited Liberia and the Ivoty
Coast and will leave tomarrow
ta continue their tour vislting

_at " Camernon, Kenya, Tanzania and
investment to Nigeria have very

Senegal,

THE FINNISH engineering
companl, Rauma-Repofa Oy, has
succeeded jn selling an already
parlly built oil drilling rig of
Ocean Ranger type to the Nor-
wegzlan company DYVI. The con-
tract is valued at FM 270m
{£31.7m}.

The driliing platform, already
70 per cent completed, was
originally ordered by Fearney et
Eager of Norway in 1974, but
when it got into fimancial difh-

| culties' the contract was abro-:

Finns_rje'-'sell' -
platform to Norwegians

-BY LANCE KEYWORTH IN HELSINKI

gated. Rauma-Repola then
offeted the rig for sale by aue-
tion, but as the best bid was
ouly FM 94m, Rauma-Repola
deeided to go on building it for
its own account.

DYVIL will rent the drilling
platform 1o Stateil, the Nor-
wegian state gll campany. wihich
is starting to explore for qil
north of the ..62nd, - parsliel.
According to Rauma-Repola,
some 15 oil driling rips will be
needed in the next few years for

Swiss chemical

sales increase -

By John Wicks in’ Zurich

TURNOVER in the Swiss chemi-
cal industry was higher in the
first half. of 1979 by 1.2 per cent
than for the corresponding
perlod of last year and by as
much .as 15.8 per ceat for the
July-December period of 1978,
saye Dr. Alfred Hartmann, the
chairnan of the Swiss Society of
Chemical Indusiries.

The export value in January-
June, 1979, rose by 3.1 per cent
to SwFr 4dbn (£13bn}, a
growth rate exeeedine that of

drilling id Arctic waters.

23 per cent for total Swiss
exporis, - :

Nott to

-BY FRAMNK GRAY

MR. JOHN NOTT, Britain's
Trade Secretary, departs tomor-
row for a 20-day visit which will
take him to Fiji, New Zealand
and Australia, but which wift
begin with a stepover in Cali-
fornia,

While in California, Mr. Nott
will visit Fairehild, the semi.

.| conduetor company based in the

San Francisco area, apd will
tour the Lockheed Aircraft plant
cutside Los Angeles. Fairchild
recently joined forces with GEC
to bulld a £50m plant in the UK
Lockheed's orders and options
_for TriStars is now nearing 300,
and this means orders for more
thal_l 1.000 Rolis-Royce RB-2I1
engines.

In Los Angeles, the Minister
will deliver a2 speech to the
Britlsh-American Chamber of
Commerce, which will deal with

in the area of advanced tech-
nology. He also intends to speak
out on some of the impediments

to U.S-UK rrade, such as prob-
I

irade co-operation, partieularly

UK-CALIFORNIA LINKS

discuss co-operation deals

lems in the carga shippi
ipdustry. U.s. anﬂ-%rust repgpu}lag-
lions and unitary taxation,
whereby certain states, such as
California, tax foreign com-
panies on the hasis of their
worldwide income rather than
on iocally-earned profits.

The Minister's visit comes at
a time.of growing interest by
UK business interests in the
western U.S. market. The British
Overseas Trade Bozrd's (BOTB)
North American advisory group
has orgsnised a serles of
seminars this month on trade
oppottunities in the western
U5, specificaily Arizona, Cali-
fornia, Qregon and Washingtan.

Two seminars have taken
place already in Edinburgh and
Sheffield. with two more this
week planned for Bristol and
Cardiff. During the seminars, the
BOTB is emphasising techno-
logy intensive industries. rang-
Ing from aerospace to pharma-
cgutieals, rather than invest-
ment in heavy industry.

The focal Qf.’i‘“ remains Cali-

A

v

fornin itsel!.- where the 'UK'.-Wns'
}he State'a;: second most
mportant uropean trading
partuer last year after West
Germany.

some $583m in poods to the
State, and | lmported $505m,
according 1o fizures tabulated
by Securlty Pacific National
Bank, the California-based bank.
This represents a tripling in the
value of foods traded since the

beginning of the deeade, with'

Britain geoerally enjoying a
trade surplus.

In the first six months of this.
year, business surged, with the
UK’s exports climbing by 25
per cent o $303m over the same
period last year. Imports, hovw~
ever, have climbed 534 per cent.
over tlie same period to $383m.

British goods were dominated
by shipments of cars and
internal combustion engines. for
a total value in the first half of
$105m. while whisky exports
added another $26m. The mnin

imports were ajrcraft and trans-
portation equipment, valued at
$88m. with another $148m in
computers, electronic  conw

" ponenis and internal combustion
In 1978, the UK .exported o

engines. -
_West Germany's imports for
‘the hall year were $286m, but
its .exports were §730m, more
than  half . .of "which was
accounted for by car exporis.
- The- State’s tota]l volume of
trade Inst year exceeded $36bm,
some T3 per ceal ef which in-
yolved: commerte, with Aslan
countries, mainly Japan. By
comparisen, trade with the
whole ¢f Earvape comprised 15.3
percent,. . -
- - Security  National still sees

‘the UK maintaintug its -excop
Uonally high.growth rato.this.
yerr. with - the : possibility “of "

some downturn by the year-end.
In world-wide terms, imports fo
the State are expected (o rise

by 10 per cent for the year, with:._ _ -

Callfornian- exports clisbing by
20 per cent,

DR
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OfﬁmalGovernmentﬁgures

40 9 mpg at 56 mph

29.4mpgat7smph

2r1mp g urban cycle

%’d be the firstto admit that when people mention our, Alfetta 20001,,

. economy may not be the first word to pass their lips.
e AfaZt caz‘? Certainly. A status sjmbol? Of course.An outstandmgly

i oomfortable two-litre saloon? All the road tests:say.so.
-Buit an economy car? Consider thefacts: - -~ -

- Atan uncharactensuc 56 mph, an Alfetta uses-a csfallon ofpetrol every

409m11es. '

.. 'I'hatsbefter . litre Cortina, a. GLS Saab
: te sprint, a ftwo-
aDolomitesp Itienaultzo aCavalier - T

aPeugeo
.'.,SportsHatchZO()r

any’ two-htreVolvo. -

Ah'e:ta 2000L £5749 on lherond Il:xc]udmgmad tax). Price correct at titne ufgmng topr;we

i

In other words top ofthe class. ,

- And the good news is art Alfetta 2000L goes from nought to sixty in ten:
pomt two, levels out at a hundred and sixteen and is, according to Motoring -
News “...quick, commodious techmca]ly interesting and has great personahty”

¥ you think you might be interested ina four doot; five seater executive |

saloon that runs rings round the opposition and offers what is probably the best

guarantee-cum-aftercare package in the business, go round-and see your local
Princess 2000, an Audi 5 a BMW 320 a 2300 Rovei; | Alfa dEaler today |

Remember itis a quite unusually econormml eaJ:
Should anybody ask.

Nfaﬂomeo {GB) hmlted.EdgwareRmd.I.ondun NW26LX. 01450 8641
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) may lose jobs in
-seel tubes slump

BY ROY HODSON

A SHORTAGE of orders: for

steel tubes is forcing the tubes

division of the British Steel Cor--

poration t¢ cut production and
negotiate up to 500 redun-
dancies with the uniopns at
three plants in Lanarkshire,
Scotland. .

The division was the only
sector of British Steel tg make
money in the last quarter. It
made a pre-tax profit of £600,000
compared with a Ioss of £2.5m
in the same ' quafter a year
earller. * -7 ° . -

British-Steel as a whole lost
£73.4m durltig the last quartef
and is conptinning to lese about
£1im 2 day.

According to tubes division
executives a new crisis has
arisen in the international
market. Demand for seamless
steel tuhes hoth at home and
abroad is proving lower htan
predicted. British Steel is blam-
inz the strong peund and the
depreciation of the Japanese
ven for influencing an inter-

national trade which is. acutely
sensitive to price movements.

The corporation iS proposing
that the tubes rolling mill at
Calder works, Coatbridge,
should be e¢losed.- .About 200
jobs would be lost.
. The. vorporation alse wants
temporary reductions “in shift
working at Imperial works,
Airdrie. and Ciydesdale works,
Bellshill. These would invaive
the loss of more than 200 jaobs
on the shop floor, it administra-
tion. in engineering, and in the
finanee and the development
deparitments. .

Twelve months notice of the
job losses is being given from
October 1.

AMr. Adam Butler. Minister of

‘State for Industry, strongly

eriticised the inter-unjon dis-
pute which is holding up the
operation of the new Hunterston
ore terminal on the Clyde when
he visited Scottish stebl
plants yesterday. ) .

The £100m ore terminal has

not been used since it was com-’

pleted In May hecause ' the
Clyda dockers and the steel
workers cannot
should man it

Mr. Butler said the dispute
was adding to the costs of the
Scottish division of British Steel
and making it much more diffi-
cult to achieve production
targets set by management.

He reminded the union mem-
bers that no further Gavern-
ment money fo finance British
Steel's aperating losses would
be forthcoming after . March
1980. He said “ This incident
demonstratés that' one man's
dispute can prove to be some-
ane else's job loss.”

Japanese, American. and
West German companies making
fubes and pipes secured nearly
all the growth in world demand
in 1978, according to Wast
German trade sources.

" British Steel's “dificulties in
the new pipes and tubes slump
indieate that it being left’ with
a4 permanently smaller share of
the world market.

Production of
TV tubes

suspended

MULLARD, Britain's only tele-
vision tube manufacturer, is to
close its Belmont factory in Dur-
ham for two weeks nexti.month
because of falling demand. -
The company, a subsidiary of
1he Dutch Philips group. said the
closure was necessary to reduce
stocks to an accepiable level.

Show debut for
new equipment
MORE THAN 180 new items of
garage equipmient will make 'a
British debut at the Garagequip
79 Exhibition at Olympia,
London, from September 24 1o

28. Sixty of them have not been
shown pubiiely before.

PUBLIC NOTICES

SANDWELL CORPORATION
£1'ym Bills lasutd today due 12.12.79 at
134%, o2 Tokal applications £13m.
Tatal putstanding £54m,

SUFFOLK COUNTY COUNCIL!BILLS
£3,000.000 Bills wssued 11.9.79 mazuring
111278  ak  130,::%, Applic.  tol
£52.500.000 and therc are E12.000.000
Siils sutstanding,

Nuclezir industry told
‘join weapons debate’

" BY PAUL CHEESERIGHT AND DAVID FISHLOCK

THE COMMERCIAL. atomic
energy industry has been urged
to take an active part in the
debate gver the rapid growth of
nuelear weapons.

The annual meeting of the
Uranium Iostitute in London,
heard ‘thet otherwise the ,in-
dustry could be faced with rules
drawn up outside the industry.

Unless civil nuclear power
programmes could be pursued in
ways which demonstrated to
“reasonable but suspicious men”
that they would not make
weapons growth more likely,
they would not be pursued at all,
Mr. lan Smart, an adviser on
energy affairs, told the indus-
trialists.

There was no technical
sotution to proliferation; no way
of designing or restricting the
nuclear fuel cyele which would
eliminate the possibility.

But the international uranium
industry warned governments

not to use nuclear non-prolifera-
tion controls as a means of seek-
ing commercial or technologisal
advantage. This would under-
wine the credibility of the non-
proliferation system..

The warninz came from Mr.
Tony Grey. chairman hoth of
Pancontinental Mining of Aus-
tralia and the committee on
imternational uranium trade at
the VUranium Institute which

links uranium producers and

consumers.

Mr. Grey implicitly attacked
the uranjum marketing policies
of the U.S., Canada and Aus-
tralia, whose governments have
Sought to link uranium supplies
with special bilateral agree-

mrents ipdepender: of the
Nuclear Non-Proliferation
Treaty. -

Even bona fide non-prolifera-
tion controls were an overkill on
what was needed 1o achieve
legitimate
objectives.

agree who |

non-proliferation’

Dunbar
resigns
NEB
post

By John Elliott, Industrial Editar

MR. DAVID DIUNBAR, head
of the Natiomal Enlerprise
Board's electronics division,
has resigned to relmrn to
private indastry,

. Mr. Dmpbar is ta joir
Morgan Crucible a5 chalrman
of three saolall subsldiaries.
He will have a peneral brief
to find new investment
apportunitics. .

Mr. Dunbar sald yesterday
that he had mnot resigned
because of policy diferences
with the Government, even
thougk Sir Keith Joseph,
Indastry Secreiary, has
rejected some NEB plans for
its continning high techno-
_logy role. He had spemt five
¥ears in the public sector and
felt 1t was time to move on.

Mr. Dunbar will leave at
the end of the month.. Wis
Jjob will be taken oever by Mr.
Dick Morrls, the Board’s

the importance of the elec-
trenles division to the NEB
under the present Govern-
ment.

Mr. Dunbar jeined the NEB
with Lard (then Sir Domn)
Ryder when the Board was
set up four years ago. He was
previously persenal assistant

to Lord Ryder at Reed Inter- |

natiopal and was alse his
agsistant at the Cabinet Ofice

Mr. Dunbar has had set-
hacks in recent months. The
Government rejected an NER
plan he developed fo form
a new electronics subsidiary,
which wonld have incladed
fresh private sector - capital.
The subsidiary would have
taken in all the hoard's elee-
tronics Investments, includ-
ing its shares i ICL and
Ferranti. Some, or all, of the
NEB’s shares In ICL and
Ferranii are expecied to be

among the NEB’s assets sale ;

later this year.

New president

for institute
MR. JOHN GAMMON, the South
Western Electricity Board’s
purchasing and storss controllier;
will be installed as president of

the Institute of Purchasing and

Supply on September 27 during
its annual conference .at the
University of Sheffield.

AIRLINES FLYING UK
t intexnal air rovtes are planning
} further fares rises of about 10
. per cent from November [ due

‘¢ soaring copsts, especially
] labour and fael.
If the Cwvil Aviation

Authority approves — by no
means a foregone conclusion—it
-.will be the third major rise in
; domestic air fares this year.

! Many fares rose by an average
+of 7! per cemt on April 1.
 although rises on the British
" Ajrways” trunk reuies were
i refused then by the CAA,

| BA was hater permitted a £2
i vise to £37 cingle in the London-
! Glasgow/Edinburgh rate o com-
. pensate fuel increases.

« Brymon zand Dan-Air have
! applied for November 1 rises
on various routes averaging

about 10 per cent. The other
airlings are preparing applica-
tiong for similar rises to be sub-
mitted te the Civil Aviation
Authority soon.

Britishy Airways has already
gaid its fuel bill is expected to
jump from £240m to over £400m
in the current financial year,

Mr, Roy Walts, chief execu-
tive, warned some time ago that

the airfine would seek further
fares increases on both internal

and international routes to com-
pensate for soaring costs.
International fares weat up
from September 1 by between &
and 15 per cent according tq the
route. Most European fares rose
by about 6 per cemt and irans-

atlantic rates by about 10 per

cent.
® Four UK domestic airtines —
Dan-Air, Afir _Angli;. British

~ Airlines plan 10%' fare
rises on domestic routes -

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT

Midland and British Island Alr-
ways — are now distussing how
to divide the 28 domestic ajr
routes British Alrways said- il
wants 1o drop becouse of per-
sistent losses. )

The routcs are mainly (hose
linking provincial eities such
as Southampton. RBirmingham,
Bristel, Leeds/Bradferd.” New-

with the Chapne! Islands, and
linking some provinelal centres
with Dublin, Manchestar and
the Isle of Man. .

® More than 35 individuals. and
" environmentad groups are lodp-
ing ohjectigns to renewal of the
oint British  Airways/British

aledonian / British  Airports
Authority  inler-airport heli-
copter service batween Galwick
and Heathrow.

| “BY MICHAEL CASSELL

 NATIONWIDE Building Society
'js  “seriously  considering™
i expansion into Europe, which
lil believes could take place in
i about 1wo years.
I Nationwide's' announcerent
| reflects growing interest ameng
]societies over prospeets in
' Europe. Abbey National has
| established a representative
office in Brussels. But no build-
ing society is yet permitied to
! rai:.:e and lend funds outgide the

| ~ -
{ Before the societies can
‘Inperate in Eurepe, the EEC
Banking Directive, which has
been deférred in respect of the
building society movement, will

have to be implemented. Legis-
lation will also be required to
allow interpational operations.
Changes in the law would be
required in individual countries.
. Mr. Leonard Williams, chief
general manager, said yesterday
that Nationwide was examining
the -prospects for extending
aperations to ather EEC coun-
tries.

The wide variety of systems
for housing finance showed
both the opportunities sud the

difficulties of achieving an even-"

tuai Common Market in housing
finance. It would give investors

and borrowers a wider choice

than they had in each country.
Nationwide yesterday-
lished a review of housing and

pub-

~ Nationwide plans to expand
 into Europe within two years

deputy chairman. This reflects I

housing finance in tke Comnmon
Market. It points out that about
half the homes in the EEC are
owner-pccupied. i

The highest propertion of
home ownership ig ih Ireland
(73 per cent), with the lgwest
{39 per cent) in West Germany.
In the UK, 54 per cent of the
housing steck is owner-nccupied.

According to  Nationwide.
home owmership is rising in all
the EEC countries. :
th housing in the Community
has heern buiit since the Second

World War, although a third

was T:: up before 1918. France
and

land have the highest
proportien of old property and
the Netherlands has the most

new housing.

BY JOHN LLOYD

PLESSEY, ONE of the UK’
leading elecironics companies,
has apnounced the formation of
a new  business—Plessey
Satellile Communications —
within its eleetronics . systems
division.

The new company has
already taken two grders--the
first, valued ar more than £1.4m,
is for the supply and instal-

Plessey to su

lation of a satellite earth
statlon in Western Samma; the
setand. valued at more. than
£70,000,
system for the
Communications
Corporation.

The company will market
standard satellite
stations meeting Intelsat -stan-
dard specifications. - All

Philippine
Satllite

iz for am amtenna.

- earth ,

“The HP 1000 has proved very reliable even under the most

s T K

arduous conditions in the North Sea. It has enabled us to offer
Clients a completely integrated data processing system which

adapits to their present a

The faying of oil pipelines over hundreds of
mifes of ocean flooris a complex and sometimes
hazardous task requiring considerable site investi-
gation and survey before pipe laying begins.

_The Marine Division of Hunting Surveys Ltd.
speciaiises in providing such services.They use
Hewlett-Packard 1000 computer systems installed
on board the specially converted stern trawler
MV “Kilsyth” and otler ships.The HP 1000is -
capable of withstanding the severe conditions
imposed at sea, without any modification to the:
design, orioss of refiability in its performance.

It forms a fully auiomated data acquisition, .
processing and plotting system for hydrographic

and general positioning work as well as detailed

marine and bathymetric surveys.

_ The system can relay hard copy maps

immediately to the Client. Previcus methods of

compiling charts on shore from instrumentation

récords could sometimes take several months.
. The:systern will also produce a chart showing

1 ‘_."

nd future marine survey needs”

~ Bob Duniop, Head of the Marine Computer Diwision of Hunling Surveys Lid,

actual position of thé pipe on'the seabed, survey
the royte ahead and carry out intensive surveys  *
of problemn areas where pipe deviations might

be necessary.

. The Hewlett-Packard range of computers -
and peripherals goes from desk-top models

through mini-computers fo powerful multi-
ierminal, data base and distributed systems —

bringing effective computing power to many

different levels of need. They share a world-wide -

support operation with the Hewlett-Packard

range of measuring instruments, a number of -
which are manufactured at South Queensterry

inScotland,

HEWLETT @ PACKARD

Winnersh, Wokingham, Berks.RG11 SAR.Tek Wohingham 784774,

P I Gy

summarises the expertise,
resources, support and
computer products we
bring to customers.

write to: Ken Peck,
Hewlett-Packard Lid,
~Winnersh,

mputer advances deliver results.

Hewlett-Packard wants to be

your computer

partner. - : |

The world-wide Hewlett-Packard Corpar-
ation achieved almost £1000 million in sales in
1978 ~ over 40% of this business was in data

products.

To achieve this position, HP has brought

. toits computer systems the same high quality

of manufacture, reliability, and support services

.that customers have come to expect from HP’s

other productlines: électronic measuring .
instruments; medical electronic instruments; - .
analytical instruments for chemistry: selected

calculators. -

semiconductor camponants, and persanal -

‘Hewlett-Packard in Great Britaii.

Hewlett-Packard Lid is a major British
company — currently 602nd in ‘The Times’ 1000
list, with a turnover exceeding £50 million.

. HPLtd employs over 1300 peopie - halfin .

manufacturing and half in sales and cystomer

support.

Aworking partnership.

A working partnership with customersis -

Hewlett-Packard's approach ta business, from

- the definition and fulfilment of computation

needs to providing first rate after-sales service.
HP has invested heavity to support systems
sales with nine UK customer support centres,
and a further two to be added this year. As well

as exlensive on-site trajining programmes in
customers’ premises, HP runs two major {raining

centres of its own - at Manchester and

Winnersh; near Reading, .

Leasing.

Many companies are awire of the banefits
of leasing. Hewlett-Packard has developed’
leasing and financing plans to help customers
who prefer this method of acquiring advanced
systems and other equipment. '

A working partnership with HP.

HPis dedjcated to excellence in alj
aspects of business. This informative.

management booklet

For afree copy,

4

pply satellite stations

‘stations will be designed to

parry  voire, lelex. data,
telegraph. television and audiv
programmes,

The company sald yesterday
that it was “ responding to the
oppertunities which will be
presented by the tremendous
growth expected 'In sarellite
‘communications systems.”

Safety move
on pathogen
research

By Dayid Fishlack

FOUR PUBLIC healih labora-
tories working with danger-
ous pathogens .have been
served with notlees to stop
such’ work, the -Heglth and
Safety Executive disclosed
yesterday. _
But work has since re-
started at the Colindaie pub-
lie health Jubaratery in North
Loadoen, in- 2 newly commis-
siened laberstory approved by
the executive. - :
New - laboratories are also
amjer constrnetion for work .

Bvpital: Giasgow and Tyine
tal, Giasgow
Wells Hospftal, Duyundee.’

Dangerous paihogens are
miero-organisms - considered
very dangeroms In paan, such
as smallpox. rabies and Lassa
fever pathogens. -

The Health and Safety Exe-
cutive has inspected ajil 14
laboratories in Britain which
work with these. orzanisms,
foligwing the-death of a photo-
grapher at Birmingham Medi-
cal School last summer.

The executive said yester-
daw: “Laboratories  that
handle pathogens must he
cquipped and managed to the
highest standards. If they are’
net, it is not only dectors amd
scientists who could he at
risk, but alsp other work
people.” *

castle, :Edlpburgh and Glasgow'

About half

with dangerens pathogens at . |

Chemists’
shops
“closing
one a day’

CHEMISTS' shops in the UK are
closing at the rate of one cvery
working day, and this trend is
almost certain 1o contloue,
delenates to the British phar-

were told vesterduy.

Mr. David Dalglish, a member
of the council of the Pharma-
ceutical Soclety of Great Britain,

UK bad dropped from 14,620 in
1062 to just over 10.000 today.
One of the main reasons for
the closure was the " plece rate
meatality * on whith the con-
tract belween pbarmacists and
the National Health Service was
based. . .
Mr. Patrick Jenkin, Sacial
Services Secretary, said 1alks
would iake place soon on the
rational location of pharmacics.

P and O expands

Peninsular and Oriental Steam
Navigation cxpects 10 more than
double its Fleetwood-Dubin
frelght trade capavity by carly
1980, Its Pandoro subsidiary is

to intrgduce (wo new 5.9
onpe Japanese [erries.
Avon's new tyre
Avon Tyres vesterday latra-

duced a new steel-braced radial
called Turbosteel, desiznced to
mive a better road prip in the

speed.

Wildlife appeal

| Lord Qlivier yesterday launched
| an appea) for £2m on hehall of
the World Wildlife Fund. The
money will be used 1o purchase
and protect areas of land n the
UK which have been oflicially

conservation value.

Battery move

Laneashire Batteries of Blavk-
burn kas brought Park Batteries,
and will he using the company
to move into the truck and car
battery markets. About S0
people are employed at Lanva-
shire. but the workforee 15 ox-
pecied lo double.

Methven wages plea

Britain’s  business managers
must spell our the econuvmic
facis of Tife to their workers in
simple terms, Sir John Methven,
director general of the Cun-
federation of British Industry,
said in Glaggow yesterday. “ The
mezsaye e have 10 get aver is
that whén we stress the need
for modermgion in wage elaims,
we are not trying to grind the
faces of our employces but
atiempling .10 build a betrer
future,”

Maplin plan attacked

A six-point plan attacking sug-
gestions that Maplin should be
the site for the third London
girport was laungtod vesterday
by the Defenders of Essex, an

{ enviropmental Sroup represent-

ing nearly 6000 local penple.
They object on the zrounds ol
cost, land loss and remolencss

Runway plan .
" Mr. Michael Heseltine, the
Eavironment Secretary, -will

-decide on the planning spplica-
tion to extend the wain runway
at Maochester = International
Airport. The application in-
volves 131 acres of land and
several objections to the scheme
have been lodged.:

Economy drive -
Renanlt -is introducing .2 five-
door version of its Renault 5,
which runs on twostar -petro!
and is said to have a perform-
ance of between 51 and 56 mpg
from its 1,298 cc engine. i

£6m grant scheme
The Governmeat.is to spend

1.£6m'in grants ou urban projects

in areas -of ‘special social necd
during "188081. Projects will
include Industrial, - transport,
recreations]l ‘and. cducationsl
schemes, -

BY MAURICE SAMUELSON _

TWOQ OF Britain's leading trave]
companies, Cosmos and Thom-
gon, yesierday unveiied a sariss
of holidays in the U.S., -many no
dearer- than a fortnight in a
Bood hotel on the - Mediter-
Tanean. )

Anyong Cosmos's offers are 2
two-tentre hniidu{, al Miami
Beach and New York City at
£195 for two weeks, iacluding
ransatlantic and U5, interpal
firing. The company is inoreas-
Ing its U.5: capaclty next season
to 50,000 bookingg -with
departures from Loandon, Man-

-| chester and Prestwick (Scot-

land},

Thomson, Britain's largest
our operator, als avonfirmed
that holidays 10 the US, were
booming ztd predicied that it
wonld be one of the fastest
growing destinations for British
tourigts,- It is offering 12.000
US. holidays. with British
tourists. It is oRering 12,000
U.S. holidays, with prices higher
than Cosmos's, starflng: ap £269
for .two .weeks in Miami. - Most

fightg are with scheduled air-

‘Travel companies unveil
~ low-cost U.S. holidays |

lings and acrommodation is in
top-clasg hnteﬂl‘.: L

. Hawever,’ two col ity
disagreed about the mall
scale of overseas travel next
year. While Cosmos predieted a
" massive growth." -Mr. Ropger
Heape, Thomson marketing con-
troller, =ald “‘that with high
domestie Infiation, peaple taking
bolidays next vear would nol
incinave significantly.

- For Thomsnn, 100, the U.S,
venture s yniy a winor part of

& 830,000 holiday progcamme for .
- next summ ;

Y -er_ e .
- With the deeline in- the dol-
lar'g: value, o red. with
sterling holiday eurpeacy, foed,
transporl _am® accommmodation
weTe now Cheaper in New York
and Yog Angelés then in lon-
don, Manchester or Glaspow,
LCosmay salid. - - - :
U8 holidays 8ad aiso bécome’

‘more atiractive” az a rosult of

low transatlantic air fares. The
Cosmos flights M . New York
‘and Lox Angeles are with Laker
Airways, . ST ;
alsn  expecred . 1v - -a2nnounce
cronomy holidays-in the U.S.

ceutient conference in Exeter

said retail pharmacics in the :

wet and improved safety at huth :

recopnised o5 bhemg of spevial

A third. operatar, Tutasum, I
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am amazed-as 'm sure you are too ~that

only major country in the free
* world without its own weekly news magazine.

o Nowwe have one.On Friday we are
aNEWS ma,ga,zme called NOW!

Not only will it give you the facts about
,1s going on in this country and abroad,
tics and business, but it will also cover
,cinema, music, science, medicine,
1deed all aspects ofour

 Ibelieve we have the finest team in
Brltlsh Journa,hsm and that NOW! magazine
' ) Willadd an Important
dimension to news

publishing 7

Sir James Goldsmith
_PUBLISHER

PI

;.
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Managers
to issue
code on
workers

By Nicholas Leslie - . )
haw

A CODE ouilining
Britain's mznzqers - should
approach  tie  guestion  ef ¢

worker periicipatiop is to be -

issued’ snoviiy by the British
instituze af Management
This was disclosed yesterday
by Mr. Lestic Tolley. the chajr
man.
institute remained  interested
in employee pariicipation
althouzh the subject had been
withdrawh from the political
arcpa. Y0 : i
The code -will ociline BIM
thinkinz on "worker participa-
tion and . provide a concise

guide to a manazer’s ohjectives.

It  will state  ihat  any
measures heint corsidered by
a company should cover
employees, union members or
nel.

employees and representing a
company they must be included
in any participition. Alanagers
should encavraze all employees

to recogcnise the need Jor
change.
AMr. Tolley referred 1o the

code yesterday in Lefidon
followinz publicrtion of
BIM's 1975.79 report. He also
said that. under the nresent
Governmert, PBritain had a
* last chapee ” to rehieve ecoco-

mic suceess. If it =iled to orasp |

the opportuniiz  the onlr kope
is that one day Phoenix will rize
from the ashes.”

in his annual statement. he ;

said that continued emphesis
on representation to the Gov-
ernment »nd other
parlies on matiers aTecting

managers had contriln-ted to the .

influx of new members
In 1974
ship stond v $1.513. 'n the year

to . March 3i. 1979 the number -

had risen from 37.557 1o 62.051.

He alsn ealled for the restora-
tion of the work ecihic ~ond a
reinrn to the prineiple of a lzir

day’s wors for.a fzir duy's pay:

whien he said that the

all .

Marnagers should recoz-
pnise 1hut in their dual role of |

interested ;

individual ntember- :

DOW CORNING TO GET STATE AID PACKAGE FOR WELSH PLANT

[

BY ROBIN REEVES, WELSH CORRESPONDENT

| DUW CORNING. the U5, owned
| silicones manufacturer, yester-
‘day confirmed it is 10 go ahead
with a £133m expansion project
at the «<ompanys plant in
. Barry, Snuth Wales.
Appruval of the schemeé by
* the company's Michigan head-
quarters fullows a Government
deeisivn to modify its stapce
azainst state aid to industry
and back the scheme with a
#34m industrial aid packaye.
The government contribution
~will be made up of ZI8.25m
under the Section Eight selec-
tive investment scheme of the
1979 Industry Act and the rest
from rezional development
aranis.

Justifying the aid., Sir Keith
foseph. the industry seeretary.
i~dieated the Goverament was

moving towards a more prag-
matic approach. "“The UK
. welromes inward investment

and will continue 19 contribute
" towards costs where a project
' would gtherwise not come here,”

European competitors fear market casualties

the -

THE EXTENSION plan has
caused some uneasiness
among the tiny band of Dow
Corning’s European competi-
tors.

They are worried that the
steady growlh of the world
silicone market may npet he
hig enough to take a substan-
tial inerease in produetion
capacity-—at {cast not witheut
someone heing hurt. And it is
a safe het thai the someone
woukd not he Dow Corning.

Dow Ceorming. which Is
jointly owned hy Dow Chemi-
cal and Cornihg Glass. is far
and away the leading manu-
[acturer of silicomes in hoth
Europe and the US. 1t is
estimated to have a 49 per
eent share of the Amerlean

he said. -

“ The tiovernment intends o
create a stimulative climate that
will make the UK a more
attractive place for companies
tuv invest,” he added.

Dow Corning. the higgest
sihcones manufacturer in the
world, also explored the possi-
hility of siting the expansion at
one of two U.S. plants. in Latin
America, or Japan.

The decision in favour of
Barry is seem as securing the
fong-terit future of the plant in
what is described as a fiercely
competitive, high technology,
industry.

Silicones in various forms are
used in many applivations, rang-
inzg from an anti-foaminz con-
stituent in deterzents, to heat
transfer - fluids., to artificial
limbs.

The new Investment will more
than double Barry's outpul of
basic siliconpes =2nd provide
additional finishing capacity.

The scheme will take until

8Y SUE CAMERON, CHEMICALS CORRESPONDENT

market—considerably more
than lits nearest competitor in
the US.. General Eleetric,
which is thought to have a
27 per eent share.

On this side of the
Atlantic, Dow Corning has
only four competilors of anyv
size in the silicone market.
These are the French-hascd
Rhkone-Pouleme, the UK-hased
Imperial Chemical Indusiries
ani! two German-based com-
panies, Bayer and Wacker-
Chemie.

The American-hased group.
which has silicone planis in
West Germany and Belgium
as well as In South Wales,
does not have yuite Such a
strong market fead in Europe
as in the US. It is thought

1936 to complete but from 1933
onpwards Barry will become the
company’s largest manufaclur-
inz plant outside the U.S. and
about 75 per cent of production
wil be exporied.

Mr. Donald C. Wallers presi-
dent of Dow Corning Europe.
stressed yesterday that aithough
the processes for making sili-
cones were costly, the raw
materials — silicon. oxyzen and

carbon — were in  plentiful
supply.
Efficiencies

“We helieve silicopes can in
many cases supplemett of
replace organic prodicits based
on petrochemicals which will
become [ncreasingly scarce us
oil supplies run put.”

The expansion at Barry would
enable the companmy to obtain
the necessary efficiences of
seale. Silicones would need to
be manufactured in much larger
volumes than ever before if they

to have a market share ol
ahout 25 per cent, with
Rhone-Poulene c¢oming 2
strong second in the {eaguce
table. Bayer and Wacker-
Chemie—in which  Hoechst.
the German-hased chemicals
siant, has am intcrest—are
helieved 10 have roughly
equal shares, - ICE is under-
stood to have the smallest
slice of the market among the
majer prodocers.

Dow Corning admiis that
» competition is fierce * in the
silicone market. But one of
the main reasons for its de-
cision io more than double its
production capacity at Barry
is that it expects demand to
grow a1 an even [aster rate
than it has duricg the fast 30

were to  replzce  organie

mzierials. ke added.

In spite of its’ size. the pro-
jert is due 1o udd only another
125 permanemt jobs to the 300
at Barrv. But the company
noted vesterday that the six-year
construction phase would in-
volve o warkforce approaching
3Ju0, including 30 to S0 engineers,
and siznificant amounts of the
coastruction material and equip-
m{u would be purchased in th
L > -

In addidon, the substantially
increased qutput from the plant
will enable the company to move
away from road tramsport of
chemicals 10 more bulk trans
port Ly rai) and ship. The
project plan includes the build-
ing of 2n access road and pipe-
line beiween Barry Docks and
the plant for the transfer of
liguid chemical by ship.

Silicones were first produced
on the Barry site by Albright
and Wilsorr in 1952, Two years

vears. _

Silicones were comimer-
cialiv developed in the U.S.
shortly after the Second
World War. althoush much of
the inmitial research ioto the
chemistry of the product had
heex carried out earlier in
British lahoratories. The
market for silicones has
zrown at g Fairly sicady rate
of I3 per cont a year. in both
volume and value {orms, since
the late 19405,

Siliconies have an cnermous
ranze of applications. They
are usced in afmost every
majer industry, from syathetie
rubber manufacture to the
production of foodstuils. They
are scmi-organic and have
replaced traditional organic

later it was put under the man-
agement of a newly formed com-
pany, Midland Silicones, owned
60 per cent by Albright and 40
per ¢ent by Dow Corning. which
is a subsidiary of Dow Chemical
and the Corning Glass company.
Dow Corning bought out
Albright and Wilson's stake in
1971.

Strict

John Eiliott adds: This
is one of the biggest aid
packapes yet assembled by the
Industry Deparument. Tt is also
by far the largest approved by
the Government which -objects
in principle to industrial aid but
recoznises that it is needed both
to attract multi-national invest-
ment projects into the UK and
to boost the rezions.

The £34m compares with a
£46m package provided last
October for Hofman La Roche
Lo build a £140m vitamin C
plant in Scotland. That package
included a record £18m gelec-

products in many areas.

Bat Dow Corning believes
the scope for subsiitution is
stiil considerable. The group
says that silicones have 2
cumber of advaniages over
other products, For ome
thing, they are not made from
ofl-hased raw materials, bat
from methy! chloride and
siieon, which in {urp comes
from a special kind of quariz.
Dow Corning believes that the
tightening of world supplies
of crude oil is bound to have
an impact on the avallability
of oil-hased feedstacks for the
production ¢f chemicals. This
should help hoost the silicones
market.

The total world markey for
silicones is put at between

tive investment scheme award
which the Dow Corning £18.25m !
just excecds, '

Other major aid packages
have included the £13Um for a
Ford Motor expansion, based on
a new Cacdiff factory. and £12m
to £14m awarded by the Govern-
ment in July to National Sewni-
cenductor of Califurnia to bulld

x micro-elecironics plant in
Seotland.
The selective investment

scheme which is used to boost
many of these aid packages was
provided with E150m funds by
the last Government aud will be
contioued on a more informal
basis. but with striet criteria.
by the present administration
once the money has been used
up. So far £84m assistance has
been committed fo 145 projects
costing £820m, and another 200
applications are being con-
sidered. The closing date for
applications under the fprmal
§150m arrangements was June
0.

25m tonnes and 0.3m tonnes
a year. About 33 per cent of
this is in the U.S.. 25 per cent
in Europe and the rest
scattered round the -werld.
The world market Is worth
something between E50Him and
EG00m 2 year.

Dow Corning clearly feels
there is plenty of room Ior
further expansion. It will not
say how big the planned
extension of the Barry plant
will be, but overall capacity
in 1986 wiil probably be about
150.000 tonnes a year.

Given Dow Corning's exist-
ing sirength in the silicones
field, it is not surprising that
other Europcan producers are |
viewing its latest project with |
dismiay. - !

-Consumer

Silicones maker confirms £135m expansion o,

companies
face curbs

By Our Comsymer Affairs
Gorrespottdent

THE Office of Fair Trading is |

to take 2 tougher line with com-
panies providing credit {acilities

deace to suggest that a growing
number companies should
either have their licence to pro-
vide credit facllities g'e\'oked or
have their application for 2
licence refused. .

In the first ecizht months of
this year. 156 appHeants for
licences or exisling licence
holders have been warned that
their credil services may be
stopped. Fifty similar eases
were dealt with last year.

Companies to come under the
Office™s scrutiny for  their
trading record are meinly motor
dealers. although credit guaran.
ors—including several major
finance houges—gare  under
review. .

Cases which can lead fo the
refusal of z licenee include car
dealers who alter car mileage
odomeiers, sell cars in an un-
roadworthy condition. or wha
fail to remedy defects existing
at the time of sale.

. Cregdit aggreéments which
include clauses unenforceabic in
Iaw but which may have misled
the consumer are aise sufficien!
reason for a company to reeeive
a warning about its licence.

The number up to the end
of Aupust of companies recelv-
ing warning notices from the
Office is 220.

Of these, 73 have been
aranted or allowed Lo keep their
licences. often an the basis of
underiakings regardiog Tuture
behaviour.

In the first eight months of
this year, 13 companies have
had their applications refused.

-The move to take a tougher
line with rogue credit com-
panies follows the Government's
decision in July to extend for
ten years the life of a licence.

Com

plete computers.

%

4

ACCOUNTING

BY MICHAEL LAFFERTY

- Green Paper proposes

company law reforms

SUBSTANTIAL REFQRMS to
company law relating to annual

EXAMPLE OF PROPOSED PROFIT AND LOSS ACCOUNT

Y

A h i J ; . 2 ~odt — s accounts are proposed in the 1 Tumaver =
: . Green Paper, Compagy¥ Account-
choice of small computers, plus the application solutions, |t ey g s 2 e K,
tralnln d . 3 H - : vesterday. = 3 Gross profit/loss 100¢
g an Suppor essentla Or maXI'mum performance : To a large extent, the Green 4 Distribution costs (xoxx) -
: . . . ; e . Paper is inspired by the EEC 5 Administrative expenses ' {xxx}
. - - — - .. fourth directie on company 6 Other operating-income X%
- - S e e mplementad In R
Our family of srxfall computers includes the B 80 .+ And Burrougfis small computers make growth Tomber states by July 1080, 1 = -Operating prafitfioss x o
(shown below), the B 800 and the B 1800. They are easier. Applications can be transferred from the - addition, the Government hes 7 DIends fOR BRREETER L x
highly responsive systems that are easy to operate smallest B 80 to the largest B 1800, Without ' B o ite own: Alsogetier.
and manage. ' = o reprogramming. Without recompilation. - it amounts to an unprecedented . _ xx
They feature application solutions for all  And with 3 Burrgughs system, you get more than prozrate which woumd signifl 3 interest on laans to group companies x
major lines of business, each designed tp handle . just a computer. You get our 80.years experience in qua. 8 Interest on other loans x
vour specific accounting and management ' information management. Plus system software, : (o ihe wain proposals are a3 =
information needs. o ' application selutions. cusiomer trafning, " | The introduction of a three. 7 Other interesc receivable xx —
And our customer training centres throughoutthe. . system support-— even the business forms and tier disclosure structure for . . = :
world provide professional. comprehensive supplies you need.. R - . | companies, with different re- Tnterest | P;mhﬁwmxiu @
instructien in their use. ) . gee our small computers in action. Phone your ©+ .. . and propritary . (smally . -11.Other iterest payable - =) (o)
Then there's customer service. Some 30.000 local Burrouglis office or contact Burroughs ;7o o0 | feomRames _ — Profit/loss before tax —
Burroughs people in our sales and customer support Machines Limited, Department PRA , Heathirow -© .1 | $eqbretary companies, de 12 Corporation Tax - {x0x)
organisation provide expert installation and House, Bath Road, Hounslow, Middlesex England -~ . |privite companies, Will be 13 Profit/lois afver tax -
Taintenance support. -TW 5 90k, . IR R S Lo, | required to disclose significantly 14. Extraordinry income’ i x
e T A S T A less information about their - 17 Lesst'cxation thereon (x) 0%
o s UL ) e YL Tk affairs than at present 19 Profit/loss for th ——
; 5 ® Large companfes (including r "_ [ the year o

i

-] statement

all listed companies) will be
required to disclose more in-
formation, including farther
details of short-term borrowing,
leasing arrangements and pen-
sion commitments, plus a
of source and
application ¢of funds and an
analysis of turmover by geo-
graphical area

@® The form in which accounts.

dent private companies which
do not exceed two.of the follow-
ing three criteria: a turnover of
£1.3m, 2 balance sheet total of
£630,000 and an average of 50
employees.

The reference to bhalance
sheet totals—a concept virtually
unknown in the UK putside the

trading margins (not at present
required by UK law) may be
amitted. Publication of the
profit and loss account is nol
required.

The Green Paper states that
the Gavernment inlends to re-
duee significantly the amount of

i p ] inf
f':?uau%r:senﬁes an(daccoc::ﬁ.:‘g gjankn_:g Sector—arises {from the ;m‘;’rrla:mﬂon ::ml::a:ll::loﬁe‘:s%:
principles) for drawing up mﬁcuvg l!ss rggmmen:bsg}:; for comments on two options

accounts will be set gut in law
for the first time.
@ Companies wiili be able to
draw up their accounts on a
current cost basls if they wish.
® Monetary thresholds -in the
existing law relating to dis-
closure will be raised. reducing
the burden across the board.’
The proposed categorisation
of companies into three ters for
disclosure purposes is a break

‘! with tradition in British com-

pany law. Existing law, includ-
ing provisiens on disclosure for
the most part. treats all com-
panies in the same way. All are
required to make certain mini-
mum disclosures, have audits

.and file accounts for publie

inspection.

This position is in marked
contrasl, with requirements in
other European countries and
the U.8. Using the fourth direc-
Hve as an excuse, Britain is now
about to fali back into line, by
making life easier for the vast
majority of limited companies
which happen to be small.

The disclosure ftiers are
defined as follows: .

Top tier: All listed companies
and alf other companies which
exceed two of the following
three criteria: they have turn-

over of £5m, a balance sheet
total of £2}m and their average
number of emplovees is 250.

Middle tier: All public com-
panies not included in the top
tier, and all medium-sized
private companies which do not
fall within either the top or the
botiom ter.

Bottom tier: Small indepen-

1.

r

|

standard layouts in the presenta-
tion of both the balance sheet
and the profit and loss account

This represents a significant
departure from current UK law
and - practice. The directive
allows companies 24 choice
beiween a  vertical and
horizontal balance sheet, and
between two forms of igcome
statements, each of which in
turn may be either vertlcal or
horizontal, The Green Paper
takes full advantage of this
flexibility.

The fourth directive
distinpuishes, in the case of
both medium and smali com-
panles, between aceounts which
are drawn up by a company
(these are the actounts which
must be. ¢irculated tg share-
folders) and the information to
be included in the accounts
which are to be published, t.e.
filed with the registrar. This
distinction is new t0 the UR. It
enables consideration to0 be
given te the needs of the com-
pany and its sharcholders
separately from .the needs of
creditors and others who have
access 10 published accounts.

The directive permits smali
companies to draw up and pub-
lish a balance sheet in an
abridged form, This would
result in significantly less detall
appearing in the balance sheets
of amall companies than present
law requires. The diregtive
also permits abridgement of the
profit and loss account drewn up
and circulated to sharshglders,
t0 the extent that tarnover and
ceriain  information regarding

which may be considered, in re-
lation t0 such companies, in im-
plementing the fourth directive:

1—To take full advantage of
the concessions permitted by the
directive, This would mean that
sharehnlders in  proprietary
companies. would recelve signi-
ficantly léss information tham
they do &t present, since the
accounts wouid be drawn up in
a more. simplified form.

2—To maintain approsimately
the existing legal requirements
for drawing up accounts, for use
by the company and circulation
o shareholders, but to take full
advagtage of the coneessions
permitied by the directive on
publication of accounts so that
only an abridged balgnce sheet
with no profit and loss -acconnt
would be poblished,

The document makes it clear
that neither of the options
would require small companies
10 prepare two sets of accounts,
The directors could 8le the
accounts as drawn up and clr-
culated to sharehaldars, and
might only decide to prepare
abridged accounts for filing

where they considered it peces- .

sary 1o protect their privacy or
competitive position,

The reguiremeni to dircloss
the pumber of emnloyees earn-
ing more than £10.000 n year
will be caised o £20,000,
Similarly, the requirement to
firelnee  directors’ aarnings in
bands of £2.500 will be alteved
to £3.000 and the threshold for
diselostire will be raised from
£15.000 to £40.000.

*Cmnd 7654. HAISO, price £2.50. -
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Doubts over technical
resources for new car

BEY ARTHUR SMITH, MIDLANDS CORRESPONDENT

'TﬂEmﬂirustoEBLCa:s

revised model programme will
be ct?rmct;d at tthe middls car
se where it is currently
vuinerable

The new car replacement for
the Allegro and Marina models,
codemamed the LCI0, will be
hrought forward i2 months to
1982 and will bhe assembled
&t .Longhbridge, i
rather than Cowley, Oxford.

The doubts which must clond
such proposals, - however, are
whether BL has -the technieal
resources . fo momnt such a
c¢rash programme -and whether
the -Governmment will be pre-
pared to fund the- pmJect on
the scale projected.

‘The shortage of engmeenng
skills has beepn oxie of the main
factors whiclr has inhibited
BL's development programme
and it Is difficult te see how the

deficiency c¢an -‘be quickly
remedied with the. company’s
present uncomp'etltive . pay
Tates.

The cost of 1he orlgmal ILCIO
project hag escalated to aroind
£400m andg it remains to be'seen
whether economies can -be
effected at this stage: :

The fact the project has been
switched to 'Lnngbndge Jhas
caused mnot only surprise to
union leade.rs but a!so ‘concern

about the long term future of
the Cowley assembly factory
with its 9,000 workers,

Longbridge, with 20,000
employees. has already benefited

from the investment underway
in preparation for assembly
next year of the £280m Mini
Metro new small car.

BL ingists there Is ddequate
capacity for both projects at
Longbridge but it seems Hkely
that forther mvestment would
be necessary.

A hatchback version of the
Meiro might also be introduced
at Longbridge in order to
strengthen. BL’s .penetration at

_the bottom end of the market

Cowley is compensated to the
extent that it, rather than Cow-
ley, Coventry, is now scheduled
to assemble the new saloon to
be built in collaboration with
‘Honda of Japan,

How important the Honda
deal will eventually prove re-
mains in doubt. For the present
it is planned to build one model,
probahly with around one litre
engine eapacity.

The model is expected to
achieve sales of at least 50.000,
but, if it proves successful in
Europe, could climb to around
90,000, In the longer-term it
seems lkely fhat Honda will
develop a family of -saloons
from the hasic model and BL
could take part in  such

‘developments. .

Cowley, which' currently
asgembles the Marins Maxi and
Princess models, has zlso been

.named to manufactire a deriva-

tive of the LCI0, the LCLL,
timed for 1984. .

It must’ be questionable,
whether by that tme it will be
vconomic to assemhble at Cowley
the derivative of a2 vehiele
slvready in produs*ina at Long-
bridge rather than concentrai-
jng manufacture at one plant

An up-date? version of the
Princess will al=o he imporian:
to Cowley's future.

The plznt which has probably
suffered most from surccessive
changes In management policy
must be Canley, with an 8,000
workforce.  Produciion of the
TR7. transferred to Coventry
from Speke, Liverpool, is still
only gathering momegtum.

Sir Michae! Edwards, the BL
chairman, has now decided not
only will Canley not get the new
Honda bot also that all car
assembly will kalt. How quickly
the rundown takes place has still
to be nepotiated but the current
Dolomite and Spitire models
were scheduled to be hpased out
in the pext couple of years.

Loss of assembly facilities
would cost Canley around 5,000
Jobs but it bas still to be
decided how muoeh engineering
work would remain at the fac-
fory.

Assembly of the TR7 sports
car and its eveniual VB engine
successor, the TRS, will be trans-
ferred to the modern Rover
factory at Birmingham, which is
currently operating at little more
than one third capacity. :

Foundry decision welcomed

THE GANCE’[LATION aof BL's
plans to build a £27m aluminium

foundry in Yorkshire was -

greeted with relief by the aiu-
minfum mdnsb'y JYesterday.. -

The Light Metal Founders
Association, representing the
industry, opposed the project on
the grounds that demapd was
insufficient. Many ~ foundries
have about 23 per cent spare
capacity.

BL Componenis, which was
in charge of the project, tried

unsuocessfully to atiract private -

capital 10 the venfure. Talks
are thought 130 have been held

- way. The building
- pleted, after which BL will iry

with Birmid and Asmtated
Engineering.

A £4.5m building eoniract for
the foundry is already under
will be com-

to lease or seB it It could be
put to other industrial uses.
Rationalisation of EL’s -iron
founding capacity i3 -also
planned. A substantial part of
West  Yorkshire foundries,
Leeds, is to be closed. but.some
facilities will be modernised.
The smaller of the iron:
foundries . at BEeans, - is
%.eo to shut. It employs about

The foundry industry, in com-
mon with other suppliers to the
automotive sector, has expressed
concern at the decline of UK
vehicle assembly and the
increase in jmports. -

Foundry owners have warned
that up to 25,000 jobs could he
lost during the next five years
in the wake of the industry's
rationalisation programme.

Domestie demand for iron
castings is expected to continue
falling at a rate of mnearly
100,000 tonnes duritig the next,
‘five ~*years. 'This - is mainly
‘because of the motor industry’s
problems.

Titan bus
delays hit
Leondon
Transport

By Hazel Duﬁy
Induserial Correspendent

LONDON TRANSPORT i3
likely to have fo cut serviees
as a resolt of the seriouns
shorifall in deliveries of the
Titan bus from BL's Park
Royal plant. Out of 250 which
were ordered by London
Transport for delfvery this
vear, only 79 have been
delivered.

The closure of Park Royal,
annonnced by BL chairman
Sir Michael Edwardes as part
of the package of coms
thronghout BL, is scheduled
for June, 1988. London Traus-
port had already been having
diseussions with BL about the
delivery shortfall on the
TFitan.

Tt is alsp talking with
alternative suppliers, notably
Metro-Cammell Weymann,
the pessibility of a supplier
ontside the UK has also not
been ruled out.

In an attempt io meet the
shortfall on the Titan, BL has
offered to sell more of its
National single-deckers to
London Trapsport. It seems
likely that London Tramspert
will take up this offer.

London Transport has 500
Titan buses on order, and the
West Midiands and Man-
chester passenger iransport
antherities have 100 each.

The total order book for the
Titan is 800. valued at £45m.
But producton at Park Roval
has been very low—averarcing
about fwoe tehicles a week.
The mapazemepnt claims the
workforce of 630 shonld be
able to make eight or nine.

The management also says
that there has been unlon
oppositon to plans to recruit
200 more men, which world
have ennabled produoetion to be
increased to 24 a week

Sir Mirhnel said recterday
that the workferrs has bheen
deliberately holdine back pro-
ducton. A warming leiter
abont the implicatiorns of poor
productivity was sen* out fo
the Park Poval workferce in
June.

The Ti‘an firsr went intp
predustion ot Park Fowal fast
year,

where is mpder disenssiop,
althonth L-oviand Vohislag
gsavg thigq vranld ha Aifenls

A develomropt of (he Titan,
eamtepnmsd  ha TAF. 05
expestat f3 gp in'n fredns
Hon in 1051 ot other Leorlond
niznfs.

‘restructuring

fhe possibiltr that it
‘might be tronsferred else-

MG fans protes

EY JOHN GRIFFITHS

IT IS a harsh irony that litfle
more than 24 hours after the
workforce at the MG Cars
Cars plant at Abingdon, near
Oxford, had finished a week of
celebrations marking its 50-year
past, Sir Michael Edwardes
announced that, as the maker
of the MG sporis ecar, f.he plant
had no future.

‘Bir Michael's proposal to shut
down Abingdon as part of an
overall plan for sireamlining
BL and speeding up the intro-
@duction of desperately-needed
new modely remains just that: a
proposal. Put forward to the
mnions nationally on Monday,
the overall plan will be intensely
debated between management
and unions at national and plant
level before it goes before the
National Enterprise Board next
month.

If all goes as Sir Michael
wishes. it is expected that the
last MG will roll off the line at
Abingdon 12 months from now.
The other h‘l’G made at Abing-
don, the Midget. has been sui-
fering from falling sales for
some time—production has
dropned ot 300 per week. It was
dre to be phased nut by the end
of the year before the new
plan was
announced.

What will haopen to the MG
pame is rot clear. Sir Michael
on Mandav wes firm in statine
that BL, world retnin the marque

name. Mr. Ray Horrocks, the
newly-appointed managing
director of BL cars., has also
said that the MG name would
find its home on the bonnet of a
BL car.

Speculation that it would

"appear on the BL-Honda ear, to

be built at Cowley, was being
discounted at BL yesterday. But
it might become a version of the
new smallto medium-sized car
to be built at Longbridge and
cedenamed the LC 10. It is
likely to be far different from
the hairy-chested, open twn-
seater traditfonal MG.

In theory, capacity might exist
at nearby Cowley for a token
assembly operation to keep the
existing car alive, but the
demands of modermsmg the
plant and bringing on the much
mare important, higher volume
cars such as the Honda must

"make such a move very unlikely.

Phe ‘MGB. How 17 years old,

- for some time has been.acknow-

ledsed as requiring substantial

fa ety

Trovwr Humphuu

The 2IG produciivn line at Abinadon

modernising—use of the new
two-litre “ O™ series enzine was
being closely studied—and it
would appear that BL has
higher prioritdes cls¢where for
the attention of its engineers, oi
whom it remains acutely short.

However. the Abingdon MG
operation does hold 2 specizal
position both within BL and
among the car-boyiez public.
Abingdon has the besi produc-
teity record of any BL plant.
and has been virtually free of
disputes except for stoppages
dictated at national level and
elsewhere within BL.

Union leaders will make full
play on its good record in argu-
mg against closure during meet-
ings with management. There
is clready a2n outery from MG
ow=ers who are fanatically
loyal.

On Monday night, Britzip’s
MG Owpers' Club. with 11700
members, offered 10 pul up £1m-
£!m a year ou: of members’ sub-
scriptions to keep the MG in
production—an offer which BL
declined.

Meanwhile, in the U.S.. which
traditionally has accoumnied for
75 per cent of MG sales. dismay
was being voiced amonk ‘custo-
mers and dealers.

Taken tozether the pressures
from the unions and the market-
nlace might perscade BL to
think again. But the prospesis
e hardly geed. Production ef
the MGB is running at~zbouat
650700 a week, and in fact U.S.

snales in Aucnst, at 4.088 units.
SET D velhid, -

But in ihz pust four months
the MG uperation, always
marginal in lerms of profit-
zbitity. has sunk firmlv into the
red as the full effeets of the
suili rise in slerling ozuinst the
dollar fave struek home.

Zven g cerios of shurp rises
has not been able to prevent
the onsel of lasses. 1t appeuarcd
ie be only : question of time
ielore  lrigher price levels
statted eatinuy away at sales.

The departure of the MG
models would not mean the
closure of the Abingdon plant
itgelf. Sir Riichnel said on
Monday that Abingdon would
be vooverted fto become an
exiension of Cowley to enable
ihe Cowley modernisation pro-
gramme, =2nd  lherefore the
intreduction of pew models, to
be zeceivraied.

The laiest addition to the
Abirgdoa work load, the luxury
Vzn Den Plas 1500 version of
the Allegro. which arrived ot
Abingdon at the sicri of this
year aad the output of which
s chout 23 1 week, is also heing
maved back to Cowley.

Vesterday the Abincdan ala=
wrs almost deserted, with S0
rer cent of the workforee !277
eff us a result of component
shortaoes arising from the two-
day s‘r__rikes-r.':."'et!- Ly the Cob-
federatio:n ei ~hipbuilding and
En"meerm; { rioms.

Bt unipn gdcials were due

to hold the first of a series of
mevting with plant manage-
munt. and appeared in no mood
to take Sir Michael's plans Iying
down. '

Mr. Erie Brind, senior cons
venor at the plant-—two-thirds
of the workforce are General
and Municipal Workers' mem-
bers, the remainder spiir evenly
between the Amalgamated
Engineering Union and the
Transport and General Workers
—strongly  criticiseg  before
yesterday's mecting the lack of
prior warning to the plant of
the restructuring plans,

Mr. Brind said: * The way it
was done was shattering. No
way are we goipng to say * thank
you very much’ and just do as
Sir Michael wishes.”

The [uture of the Abingdon
plant is of vital concern to not
just its work force but to the
town itself. Lining the banks
of the Thames a dozen miles
from Oxford .its population of
30,000 is provided with employ-
meat by MG, a small but grow-
ing new industrial estate and
a brewery—and of these MG is
much the largest

Berause of its traditional mar-
ginal profitability and its short-
enmings in terms of efficient pro-
duction. the plant—and the
town—has lived under closure
threats for at-least 15 years.
Everr now, there are optimists
at Abinpdon who believe that
the sword of Damocles is not at
Jast about to drop.

connections 1o Central and South

" America,to0.

Reseledays
stay in the USA between aweekand
25 weeks, and you get our £239.50
SuperApexremmfare

- Orturnupon
if there’s a seat take our £100

stand-by fare

. Forfull details see your
’_[i:aveIAgent or callNauonal Airlines

on01-6298272.

Natiosal Arlines Inc. is incorporated in the state of Florida. F'SA. *

~ National’s service to Miami
departs Heathrow at 11.15 every day,
arriving in the sun at 15.20.

will speed you through,and you

get fast National connections to
‘New Orleans, Houston, Los Angeles,
San Francisco,San Juan in the
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BY JOHN LLOYD

. THE NATIONAL ©Coal Board

“im  Lewcestarsnire

plans to close all =i celifieriesx
and on un-
specified humber of pi-  ia
South Natungpansshire in the

. nexL 10 yoars.

“nils are now neusy

- vealed

Teicestershirs
exhzustion.
The elusure priczramme s re-
in the hoard's submis
sion to the public inguiry ato
its propesal 1o sink tirce large
mines 1 the Vale ut Beltoir, in
north-east Leicesterzhire, They

Most of the

"~ will have a combined vatput of
7.2m tnnnes a yzar hy the end
-of the 1980s

It is expected that 2l of the

_.Leicestershire inwneanykers, and

- some of the Smath Neitinenom-
. shire minecrs, wii] he found Joby

in the Beivair BRelid,  Other

South Noftinghamsiive ne=n will

moave to cXpanding
area.

mils in the

s“é@a‘shiré pits -

fa@@ closure threat

The board warns that unless

new capacily is progressively
inrodured, the  deep - mined
capactty could fall from its

present level of 103m tonnes a

year Lo 30m lonnes a year by
the end nf the eentury.

it points out that most of the
Uk collieries ure old — the
average ave 15 ¥ years—and
that 1n many pits extensive
furthier workinz 1~ either dan-
mergus o uUReconomic.

The Belvoir nroposal has
attracted strong opposition
from [ocal councils and from
envirnnmental sroups. many of
which arzue that 1the NCB has
#ot to prove the need for the
eoal, The inquiry will open
next maonth.

In an effort to deflect some
of the criticism from environ-

mentalists. the board says that
the proposed sites for the three
Belvoir pits have been moved

further south than at first
intended for environmerntal
redsons. This  cersiderably

reduces the cozl which con
be worked-

The hoard nas estimated thar
there are some 510m tonnes of
workable reserves in the field.
@ The NCB is tn borrow £11.7Tm
from the European Steel and
Coal Community at 1 per cent
helow prevailing interest rates,
for four modernisation schemes.

The money will be used to
sink a new shaft at Thorne Col-
liery. to inerease output at
Tilmanstone in Kent, and to
improve transport at pits in Blid-
worth in Worth Nottinhamshire
and Woaodville opencast site in
Leicestershire. .

e
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Staiteﬂ ST
on roads Iz E“s
by a third

By Lynton Mclain

- GOVERNMEXNT SPENDING on

-TO.:IdS _has fullen by almnst a
third in six years. the Brivish
—Road Federation szyvs im a

review of road spendinn
;'_j‘constructiun publizh

< euts.
.formance is lo grew.
o in

apnd
ad tadar.

Roads have been casy prey tn-

but *if indusirial per-

infrastruciure must  eoual

- capital spendinz in mdustry.™

“ Failure 1o zivy transpor: the

¢ necessary priorily can only load
L 1o other servier: znd sacal pro-

=-.¥isiors bheing
~ industr¥’s inability
- the revenue 1o pav for them.

handivapped ly

[y generat:

x-—t.he federation says.

The overnment spent
-£1 979m on ronds n 1973774
- and is expected to spend

Z.-eurrent financial »car.

.El R91m (at 'STR pricest in ihe

: for
*<British Road
L 895, Oxford
- WIN YHE.

“No Time (v Sivp e
the Road Progra;
Foedveraiin
-'.'l rooT.

Lu* d.: !

invesioent :

Hinmiston seeks new
dgeal {or engineers

1(ON, EDUCATION CORRESPONDENT

BEY MICHAEL

INDBUSTRY  should  provide
aspiriny endineers with better
oreanised on-the-inb training at
the emnlover's expense. said
Sir Montly Finnpiston, chairman
of the Committe2 on the Engi-
neerine Profession, in London
yesterday,

The 60, (00:word repnrt on the
comnliiee’s inquiy will be sent
‘o Tne Government next month,
in the hope that it can be puh-
lished belore Christmas.

* We've zone overboard on

cadamic aspevis of preparing
u°-:plr.- for en"!-leer-ng,“ Sir

"cnty ield the conference of the
sozvistion of Gradnate Careers
Advizory Services,

In narticular. expansion of
Juzren cpurses during the 19606s
sromad to hav? deprived indus-
is¥ of crucial support staff,

I nuzlified at techuivian level

Monty said there were
nertages ol trained staff
lizin® jn olecironics, pro-
Inv; and reriain kinds of
avival engineoring.  Com-
cr.-l']d e aml-‘ employ 10

PerT cent more than were avail-
able at presenL

The cormmitice had found that,
up to the age of about 30. pay
and conditions for engineers in
the UX compared adequately
with those in other professions
and countries. After 35, promo-
tion prospects for Brilish engi-
neers larzely disappeared.

By contrast, their counterparts
in Germeny had fairly gnod pros-
pects of promotion up io the
age of 45 or more.

Drivers’ radar
- Warning sysiem

A RADAR SYSTEM to \-.'u'n"
drivers they wre getting too)
close to cars. cyclists and even:
padestrinns ahead of them is!
being tested by Mercedes Benz
enzineers.

A ragar beam delects o car
100 metres ahead in the same !
lane and a warninz lisht and
sm_nd '-Ierts th2 driver io the

RAEDN

-J..e- el ::L.;::‘Ca‘ o0 ZU iuance 9. {‘le
" combinad ﬂ-'.!!'!tra-

six lzading -Eaif:-:

Tsee ol some &
36000 o
_Fﬁr t‘"EEE‘."‘

oL

-~

XY l\ﬁasoneof

i national

* Authorily
’ request from the ACTT to inter-

ITV may
raise
oifer

t0 20%

By Gareth Griffiths, Labour Staff

THERE WERE strong indica-
tions
independent

television com-

BY PHILIP BASSETT, LABOUR STAFF

" THE TRANSPORT and General

i Workers'

T’nion  yesterday

. ooened o eampaign against the

yesterday that the 15.

panies are prepared te inerense
their offer to more than 20 per!

cent in return for union agree-

ments on the intreductlon of -

new technonlogy.

The companies wapt any
settiement fo
ments on electronic news gath-

Government's bublic expendi-
ture cuis by deelaring full
support for any members who
iopk acton o preserve their
johs.

The campaign. by Britain's

" jarpest union, is not likely o

include agree- -

ering and overmanning. Officials -
helieve additional payments for -
these agreements would be in

line with proposed arbitration

awards on craftsmen’s diferen-’
. Ievel

CTGWU

tals. A fizure of 4 or 5 per
cent has been mentioned for
both sets of payments.

Mr. Ronald Carrinstomn, labour
relations adviser to the Indepen-
dent ‘Television

-‘rfect its barzaiming tacties in
key public ‘seetor areos- this
winter. unless negptiators have
3 choice beiween cash benefls
z2nd lost joks. .

AMembers will be asked to
organise eampaigps ai a loeal
and 3r. Mess Evans.
ceneral secretary, said

'-esterdav that rhe campmﬂns

i"l'l"ht include petitioning,

. marches, rallies and lobhying.

.Comparies .

Assoclation said the present .
offer was wnrth about 16% per:

cent.

An ITV spokesman said last

night the companies were stand- ;

ing firm and would insist on new .

techrolozy being included
any settlement. ITV regarded it

as a “matter of prmmple“ and :

was confident {is aotumn
schedules would
audiences to he regained fairly
quickly.

Mr. Alan Sapper. general sec-
retary of the Association of
the

: -;hed Technicians, said

companies were deliberately oro-

voking 2 showdown in a bid to
wreck the television unions.

The ACTT would resist any
attempt to weaken the unicas in
broadeazsting, ‘he said. Mr. Jack

in'

enable .

He.ruled oui any lngge—scale
TGWU participation in such

BY JOHN LLOYD

THE DEFP DUFFRYN colliery
in South Wales is to shut down,
with workers' agreement. prob-
ably by the end of this moath.

After necotiations yesterday

: Weckes, the
Cinsmatograph, Television and- between Mr. Philip Wecies,

National Coal Board's director
in South Wales. and leaders of
the South Wales Nadonal Union

. of Mineworkers. both sides said

'Conpor. the union’s mnationai

TV organiser said the companies
had not telked about technplazy
or manning until after the

stations had beea blacked oui.

“The companies did not ask
us ahout these proposals during
negotiations,
{ during last year we did not hear

and .

a murmur from them shout the .

! operation of a new technolbgy

code of practice,” he said.
The Independent Brozdeastinz
will turn down a

vene. An IBA spokesman said
i they reagretted the blackout.
rr'hiﬂ'h has now lasted nexrly five

weeks, but the autherity had
, TR power to mtenene

they would *“make every eo-
deavour ™ to close the pit by
September 24

Abgut 300 men will move to
ather pits in the Cynon Valley,
where Deep Duffryn is situated.

BY OUR LASOUR STAFF

THE GOVERMENT'S cut in the
spevial temnorary emplo_,'ment
APGITRMILE 1STEP) when long
Lremp"‘ meti 15 increas-
the

T

1 '.'.'1?: '_:-.'l.i hy

Jl
panead times Wednesday September 12 1970
GV QC ion | Civil
TGWU op 1paig
against Government cuts Service
action as a one-day sloppage, as 2,086,588, according (o Mr. o .
supgesied jn u mouon agminst Evans vesterday. i L]
the (Ciovernment’s culs upani-  He said the cuts were based ! l'e ec e
mously approved lust week bY on purely ideolomical grounds. |
the TUC, “We dont believe that the ] :
BMr. Eivans s&l‘d : "W‘:m ‘:‘i‘ ‘:g Government has been girentha By Philip Bassett
everything within eur T mandate (o dismantle @ - :
pre::z:nt the culs. and our mem- ye|fare state.” LORD SUAMES, the Lord Presi-
bers who decide to take actioh ~ yo poonc enid the union was | dent of the Council, yesterdoy
io protect their jobs will get the particularly concerned about rejected an appeal from the Civil
full support of our executive.” (yo.'in"adupation services. and | Service mniods for the Govern.
The unton cstimates that the especially the price increases or | ment to shelve its plans ta cul
Government’s programme Of (nyiny of sehool meals, which | Banpower Costs.
reductions in public expeaditure ¢ come pupils were the main | ‘Ant Cabinel will begin taking
is equivalent to the loss of £2 a meal of their day, and the cut- { decisions tomOILOW on  culs
week for n;“‘ll;yan":'fk“r- *: backs in teaching staft. busedt ol oplivs uf 10, bf -xtnu
poster @ et campaig ; =y per cenl reduchions sudiited
points out the effect of the culs __The 1 G‘“’“"g’:;“ - ha& m::?: e dividual  departments,
an heaith, pensions. cdueat:on. renese ﬂ:ﬂ i m‘:ls io dses in u“,ugh & detiaign en the over-
council and other services. T (o e iy all progranme is not expectod
The union is also circulating ©arnings as well as pric uotil Octuber.
300000 copies of the TUC's * We want the Government to Lord Seanmes, Minister with
broadsheet against the Govern- de a U-turn and show It Bas 3| 4 e, duy responsibility for the
ment’s economic policies to its positive obligation to look after Civil Sorvice, okl the Umions al
membershlp, which stands at public welfars™ a mecling requested by iem
that they conlgd object (o the
implementation of the cuts, bu
d not to the pohucal decisions
Deep ryn closure agree i i
© The industrial action agret-d
b f by most Civil Service unions, in.
cluding banming exira overtitue
| and refusing to lake om extra
A further 160 will remain in pits soon. In relurn for agree-i work  was premature, he salu,
the pit on salvage work for te ment from the NUM, it will | The umons should draw @ hue
rest of the year, before moving invest about Ei50m in 2 M| petween action  for pulitica,
to other pits. tonne a year colliery at Margam, | ondy and that designed to pro
Mineworkers' leaders threat- near Pori Talbot, tecl members interests.
ened 2 national stoppage at the  The closure of Deep Duffryn. | He could not guarantee, as
NUM anpual conference in July and possible future shut-downs. | the uniops asked, that the out.
in protest against the closure. take place azamst a backeground I would not mwan redundapeies,
But the union azreed to the of improving output in the ared. ! though 1 terms of coxls am.
move when it became clear that A recnmmoendation was ma(h"-'aad industrial miatwons e
the new workings. to which the Dby a tripartite study in March ' Government would prefer to us:
board hag reluctantly agreed, that the Government should | i natural wastage. ‘
wauld prove dangerous. invest abaut £800m in the coal-:  Union officials wore sUrprise.
No further iminediate closures fieid during the next five years. ' ar the: robustness ol his refusg
are planned in South Wales, but The report 2lso called for the! ys drop the ety and his ange
it is known that the board removal of £17m Wgﬂh of “uti- | a1 an_overtly pohitical bookic.
wishes.to shut al least twg more  productive capacit\ by 1983-84. | in which the two larzest union~
. EX— |the Cwib and Publre Service
' Association and the Swoiety o,
. - aye @ . i Civil and Publtc Servants, ha.
Cut in jobs scheme criticl by s ST
2 ] '_ Some officidls said later thi.
i they had taken the line sip
. o 'g&.ted last week at Blackpou.
the number of penple helped maintaining one man w:th a ' by Mr. Len Murray., TUC
annually by S':I"E[l:o_f‘l_'!nun;lm:i&m wife and two childrer on :.lll gﬁ’,‘:;allf;":':'ma;\ ‘:;I::;:;‘g ta
35000 to  13.000-14, was v & e Love ove,
wasteful of resources and des- STE;'P :c;'frs';:,“ a E;;egg ?m::.r ints pohices. The umons migh;
trictive af individuais, apainst k3,058 a yea | now have 10 consider further
Mr. TNichelas Hinton, - the ployment and SIIDPIIIIED‘!EID action against them,
cacrell’s director, sald” several Demefit. ! Mr. Bill- Kendall, seerclary-
hundred sveieties had responded The veluntagy- snuetm were } general oE the slaff side of the
to Government requests to take amazed at the..decision to cut:service’s - Natignal  Whitley
~art in the scheme. The cost of the schemes. - Council, snid that the argumen:
i based on the electoral arendate
i for :ihe full effects of ‘the prn.
i pose cuts “.ls ver_\- thia.
Tougner lme urged over - |*=" ¥ th
- A i
v :
attacks on transpert staﬁ | Stﬂke at <
2 OUR LABOUR STAFF Chatham docks
THE SATIDNAL Unmn of assaulis—130 needinz hospital
Ra‘iwaymel is Lo press the treatment this year—makes it By Our. Labour’ Snﬂ'
Ht-me 0OFc~ fors a  tougher imperative thap we redouble our | UNION - OFFICIALS . expec
towanls -people ‘who pressure upan London Trans- ;i today's strike of indastrial civi
asseul. Leadon Iransport staff. poct to 1aKe action tu Install | gervants at Chatham dockyare
.3 meeting between ihe uninn vandal-prapf boxes at stalinns, | in Kent to severely disrup:
224 Mr. Wi'tazm Whitelaw, the plus other staff safety facilities | gperations.
Homse Secr=ary, has  been and for police pratection to he bo -
arranged for eurly nest menth. readily available.” Ahous . f slingers, who mov..
Ahout 209 tmains to and from  The union. wants 3 stronger &equkrggent :mg supplies [from
'Liverpunl Svact siatiom were line from both the police andl t?lc ide 16 ships, will strike
cancell=d o ¥andar because of London ‘Transport in prosecut- | ¢ .=0, CH08 ﬂ"‘f"“ at the yard
a 2thour exiks over the img people who atlack staff, | [aied to follow union instruc-
assaults. heavier fines by the courts and | ons to strike. from Monday.
Mr,. Sid Weizhell, =eneral an expansion of the Brilish Mr, Mick Martin, Transport
sestetery oF the unfon. writing ‘Transpart Police. The Metro- | and  General Workers' Unior
in iz journal this monlh said it politan Police have bavn given | public services’ national svere-
wa =gt prepated io tolerale. permission to travel free on | tary. said a 2%hour strike b~
wiclenwe as a fexture of employ- public transport, on or off duty, Government industrial stalf te
mei. and in or out of uniform, to dis- | morrow at RAF Boscombe Dow-
* The zrowinz level of staff courage attacks. : would halt base operations.
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"I‘EE_ GOVEENMENT'S resent
Gecision to scrap a major part
of thé programme for moving a
further 25,000 civil servant jobs
out of London was deseribed by
one civil service trade wunion
Jeader as an "“unparalleled
example of ecconomic lunacy
and regiona! vindictiveness.”

Mr. Campbell Christie, deputy
general secretary of the Soclety
of Civil and Public Servants,
the only civll service mmion
openly to support Labour’s dis-
persal programme, said the
‘p;rl;t;sint G“etmmsa]:nt.s decision

au act of sabolige against
regional policy.” - He said the
overall lose to the economy of
cancelling the bulk of the pro-
gramme would be about £320m
& cost to be horne by the tax-
payer in-futare years.”

In stark - contrast Lord
Soames, Lord President of the
Council, and Mr. Paul Channon,
Civil Service Minister, said the
cancellztions would mean a
saving in -planmed public
expenditure of .over £200m in
the five years to 1983/84.

The real effects of the Gov-
ernment’s decision probably lie
somewhere between these two
positions. - N

The . two Xkey issues in

‘over Adispersal have

-.and will remaln, the
potential for improving employ-
ment prospects in the dispersal
area and the eosts or savings
attributable to the programme.

*  However nelther of these two
issues are as.cleéar cut as they
mjght- first appear. - Although
em]:_vloymt prospects In an
Assisted  Area, may be im-
proved by dispersal the effeets
on the upemployment statistics
may be less significant.

In evaluating the costs or
potental savings accruing from
dispersal it is necessary to dis-
tinguish between - Exehequer
eifects —- those relating to the
pattern of Governmépt spend-
Ing -— and resource effects —

. those costs or savings repre-

. senting a loss:or
nation as:a wheole.
. The problem of identifying
the economic effects of dispersal
were highlighted by Sir Henry
Hardman, a former sesior eivil
servanf, whose report on dis
persal. published in February,
1973 formed in part.the basis
of the Labour Government's
programme to maove 30,000 eivil
service jobs - out of -London
between 1976 and 198S.

Sir Henry etommented -that
"while -it was to-the resource
effects that most attenton
should be pzid "“there are
common misconceptions.” The
present Goveroment's decision

gain to the

. to scale down dispersal plans

from a further 25,000 fobs to
between 5,000 and 7,000 was a-
decision -which addressed itself
to some, if not all, of these
“ misconceptons.” Sir Henry,
who was charged with the task
of reviewing prospects for dis-
persal paying particular atten-
tion to the eficfency of Govern-
ment operstions- and the needs
of regional policy, outlined
three alternative e5,

In the *“efficient™ solution
Sir Henry .suggesied a pro-
gramme that would@ both maxi-
mise resource - gain and mini-
.mise damage to civil service
communjcations. The “regional™
solution, as iis mame implied,
concentrated o1 moving jobs to
the assisted areas thus satisfy-
Ing the second of two major

ministerial considerations, the
needs of regional policy.

Sir Henry warned that the
damage " to . communicatipas
posed by the regional sohition
was “notable™ and said he
could not therefore recommend
it Nevertheless it was to be
this regiona! solutier which
formed the basis of the dis
persal programme adopted by
the Labour Government in 1974
=—concentrating the reloeation
of nearly 90 per cent of 30,000
eivil service jobs ir the assisied
are; . .

as, .

The “Tecommended™ disper-
sal  programme--hesically a
¢ompromise between the etS-
clent ard repional solutiors.—
favoured by Sir Henry waos
therefore effectively buried.

About 5,000 civil serviee jobs
bad already been relocated
under the Labour programme,
brimarily from London to the
assisted areas including
Mersevside, Glasgow and
Cardiff, when the Conservativa
Government came into cffice

and ordered a full review of

dispersal. .
The Government’s decision
was  anncunced - in  July.

With two specific exceptions,
designed to assist employment
prospects in Glasgsow and East
Kilbride, the.
adopted a poliey of stopping all
dispersal except where 2
departmental move wag already
part complete or where
buildings were nearing
completion. .

Lord Soames. announcing the
decision, said: “Whilst T
recognise that in the Assisted
Areas dispersal has been viewed
as an important element in
improving employment oppor-

Government .

BY PAUL

S Eeary Baciiman

tunities, nevertheless some of
the important considerations
which ied to the setting up of
the Hardman study no longer
apaly.”

He argued that since the.
‘Governmient intends to reduce
the size of the Civil Service
there was no longer any reason
to provide more offices at high
London rents and alsc that the
Fap Setween office rales in
Laocdon and the provinces has.
substantially narrowed thus.
reduelng the financial benefits
of moving eivil servants out of
the capital, -

On the monpower gquestion
the Government - is  still
cansidering the results of a
review c¢xamining a range of
iarget rmanpower oSt
reductions which could lead to

TAYLOR
a reduction of up to 150,000
civil service jobs.

In fact Sir Henry suggested,

and experience has
subsequently confirmed, that
dispersal itself can lead to a
marginal increase in manpower
recuirements,
., For every 1,000 transferred
jobs an extra 60 posts are
created temporarily—mainly to
supervise the move—but in the
losger term an additional 30
permacent posts may be
pecessary primarily to liaise
with London. -

On the grounds of manpower
numbets thera is therefore a
case apainst dispersal. The
differenfial heiween Londnn
office rents and those elsewhere
is & erucial element in deter
mining both the resource gain.

"and Excheauer savings atiribut-

able to dispersal.

In 1271 the average square
foot of letting space in central
Landon offices occupied by the
CGovernment was worth between
£5 and £7. Equally well placed
sites in provincial towns and
cities were worth about £1 a
square foat.

While it is difficult to make
direct comparisons with office
renls today the Location of
Offices Bureau confirms that
there has been some narrcwing
of the gap between London
office rents and those clsewhere
during the past eight yezrs.

- Reats in the City now range

" between E£8.75 and £25 a square

font while rents in London's
West End are around £15 and
£16 a square foot.

In Liverpool, Newrastle, Car-
diff and Glasgow a square foot
of office space cosis between

£295 and £1.50. In vety hroad
terms therefore office reats in
London are now between about
four and five and a haif times
higher than in the Wmain
dispersal areas. In authorising
the move of 1,400 Ministry of
Defence jobs 1o  Glasgow
{scaled down ffem a planned
5000 jobs) and 650 civil ser-
vice jobs in the Overseas
Develonment Adminisiration to
East Kilbride ihe Government
has paid lip service to 1the
employment araument for
dispersal,

Although in financial terms
the impact of dispersal on em-
ployment prospects is dwarfed
by consideration of office tos's
the employment factor in dis-
persal is perhaps one of the
most emolive,

However it is far from clear
that dispersal comfers all tha
claimed benefits on employmeat
prospects for the receiving arca.
About half the jobs created in
a new location are filled by staff
moving with the post so the
immediate number of new jobs
ereated in a dispersal receiving
area represenis only about 50
per cent of the tatal.

In additon since the wun-
ermaployed do not form a hamo-
geneous group capable of filling
any vacancy the main effect of
dispersal can e 1o atiract
workers away from other jobs
in the area.

Since many of these posis
which do become zvailable as
a result of dispersal are atirae-
tive to women workers. dispersal
also tends to tap the * hiddez
female labour reserve™ — eme-
ployinT women who 2re not
registered as unemployed.

These factors led Sir Heary

1o cooclude that 2 dispersal
programme was “unlikely to
have any substantial effeets on
unemplorment.”

Irdecd une aspect het covered
by the IIzrdman report suggesis
that dispersal could in eertain
circumsiznees actually lead to
an incrense in unemployment in
the lorger term. This is beeanse
althouzh. perhaps. a majority of
those civil servanis who nove
*with the job™ will be single,
thase 1hot move with a family
take with them polential job
seckers,

Turning to the ceonomic arcu-
menls In favour of dispersal, it
has becn claimed that dispersal
cotfers substantial edvantapes
in terms of Exchequer savings
and the creation of both mew
eniplorment opportunities and a
multipijer effect in the receiv-
ing location.

These guins if any have to be
offset zuainst damage to civil
service cifiviency and extra com-
municaion cosis. The resource
guins aoe broadly generated by
bringing inlo employment
peorde in an area of unemploy-
ment who wonld otherwise have
been unemployed while as p
result of their hizher taxpaying
ability and lower entitlement tu
szpplementary benefits there is
an Fochequer gain.

Thcae two clemernts cannot
kFowoves oe added ogether since
it is the volue of amy new net
miiput  which  represcitts  the
aain in 1ne nation a5 a whole
whilp the Exchoauer cfiects are
rilevan: mainly tn the distribu-
tian of meome and not its lotal
§iTa,

Amonz the factors affecting
the sioe nf the resource gain,
difercniial nffice co-ls form the

es of Civil Service dispersal

major ilem although there will
be some savings on staff cost
becapse of the Londan weizht-
inz allowance, recently
increased to £780 a vear in inner
London and £325 in outer Lon-
don. In his report Sir Henry
dismissed sugmestions ihat the
multiplier effect could play a
major part in the overall bene-
fits of dizpersal because he
argued that sinee it was the net
nain to the whole nation which
was beinz measured the Govern-
ment could unly take eredit for
the local value added which had
the effeel of using otherwise
unused resolrces, ur resourees
that are cheaper than in Lan-
don. Taking all the [actors iplo
acvount the resource zain ta the
nativn of the Labour dispersal
prugramise was oslimated at
abunt £'63m 1 current prices,
Sir Henry concluded that the
resource zain “zgreat theugh it
is™ did not provide an over-
whelming arzument in favour
of dispersal. In the Excheguer
vash flow arcument it is again
the vost of accommodation
which forins the major item.
The initinl costs of providinx
office accommadalion represen.
i major inetial  exponditure
item. llowever by 1988/5y
savings were expucted to out-
weizh extra costs and by 1981/
82 pet.savines of ansur 220t a
year at 1T nrices were
cuzneeted.  The net cost to the
Fxcheouer of eareving out the
halance of the Lohour dispor
=1 programme would have bren
FI50m up 1o 1885782 althouzh
thers would have heen et
mated savinv: of £40m ;7 vear,
at current prices. when the pro-

aramme had been fully impie- .
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® ELECTRONICS

Transmitter-receiver unit.

THE ELECTRONICS kernel of
all microwave movement defec-
tion devices, the “radar”
transmitter-receiver unit, is
offered in compact form by
Microwave Associates, Dun-
stable LUS 48X, Beds. (0582
801441).

This low cost Doppler tirans-
ceiver consists of a fixed tuned
coatinuous wave source and
diode mixer assembled into a
wavezuide packaze measuring
only 42 x 42 x© 50 mm. In
operation the unit delivers an
audio output wheneyer a radio
refleetive object moves towards
or away from the aerizal. In

effect, the microwaves are com-
pressed or streiched by the

movement so that on arriyal at.

the receiver they have a.fre.
quency difference that cap be
detected.

Although of low cost, the unit
is bulilt to professional engineer-
ing standards aad conforms
with reguiations covering micro-
wave derives in the UK and ail
European countries.

Power outpu: is 5 to 10 _—

and the frequency stahility
better than 40 paris per million
per deg C. An B.5 volt power
supply is needed ifrom which
150 mA is taken.

Bubble memory systems

PLESSE? HAS folloawed up the
atnountément of -its bubble
memory devices—it’ is at the
moment the only company in
Euvtope making them—with
neis: of complete gsystems. .

PBM 805 for example is a
Mnitibus-compatible 0.3 megahit
board made -Up from 61 kilohit
detides. The unit offers a
108 k byte per second data rate
when operated as'a -programme
loader or haekinz store and is
more teliable ~than moving
méinories,

Expansion up to 2M hytes Is
avdilable with the PBA 20M.
Amaverage access ime of seven

miliceconds: gives--this unit -a-

£

.-, TEX'HLES

substantial speed advantage
over disc and tape when inter-
faced with the Multibus via
the PBM 80 AMC controlier gcard.
Up to eight of these -cards can

" be bussed from one controlier

giving a cost effective, high
relighility memory for use in
terminals, portable data capture
systems and telecommunication
computers. .

Other versions are available
for severe envirenment and
military uses.

More from Plessey Micro-
systems, Water Lane, Tow-
cester, Northants, NN 12 TNJ
(0337 50312).

En'st British rapler loom

FIRST .Bnush built yigid rapler

Iontn io be introduced is by one
uf-. ‘the. oldest British loom
hlu.lders British  Norihrop
S es.{Blackburn BB1 5JU. Tel,

-55253). A major, feature
ota ‘thig rigid rapier weaving

machine is its unique weft trans-.

fep.system.- The rapiers advance
ac&nss the shed of the loom and
“Liss” in the. centre. At this
pant the weft yarn is trags-
fegred- from one.to the other.
Tﬁl;. latter’ then withdraws,
ng the varn mth it
) srstem claims Northrop,
is.suited to 2 wide range of
aincs, both filament and spun.
e rapiers are made from
ag.::m fibrg . reinforeement and
titaniuim, while the Erippers on

the end of them are electrically
controiled. There are mechani-

“caifv controiled grippers at the

selvedzes of the loom which is
heing built ‘in reed spaces from
160 to 330 em.

Eight-colour weft selecton
Faecility offers patterning poten-
tial in either single or multi
picks, while the cloths that can
be woven may have either centre
and stde tuck-in selvedges, or
be woven with a fringe, depend-

.nz upon the acceptability - of

the fabric.

Intermittent worm take-up of
the tloth has been built into the
joom which alsp has a slow
speed reverse and forward
motion.

@ BOMMUNICATIONS

Making a change of dlrectmn

A DISCERNIBLE change of
directior In product polivy is

- taking - place at Standard Tele..
phones and Cables where a

number of items, including re-
1ail terminals and pocket pagers,
are to be revealed at Telecom

7% Geneva, September 20 10 26.

-Since the late 1960s, when

"STC maved out of areas such as

ground - and airbatne naviga-
tional -gids,. radio transmitiers
and mobile radio, the company
has concentrated mainly on
national and internationzl tele-
phone network eguipment,
esgentially exchanges and trans-
mission equipment.

The new move is t0 be seen
an the light of STC's recent
sale of shares to the public ang
the rezlisation that the wealih
of equipment that will be
directly connected to phone
lines in the coming years—arnd
not necessarily supplied to the
general pnblic by the PTTs—is
a2 market that the compsany
must explolt as soon as possible.

Cne of the new produets is
described in the promotional
literature as “a charge anthori-
sation system for the 1980s™
and is indeed@ somewhat ahead
of itself since it nudges into the
realms of electronic funds trans-
fer—EFT.

This is a subjeect aboat which
a# great deal stiil has to be
decided, and of which the public
m the U8, let alone the UK,
stll has very lfftle experience.

As far as retaillng is con
cerned it simply means that
instead of offering cash or a
cheque the customer slides his
card along a slot in the top of
the terminal which-is conpected
over the tsléphone network to
his bank. The card tells the
terminal the name of the bank
or credit card eompany, the
name of the account, the
account number, and the
retailer’s branch details. The
terminal draws the correct
phone number from store and
dials it. The sales assistant keys
in the transaction amoynt which
the customer can see oh a large
display. After sending the
customer's details back to the
terminal for him to check on
the display. the computer will
then debit his bank account if
sufficient funds are available. A
printed record can be provided
on the spot if neaded

Apart from obtaining a
favourable public- reaction to
EFT~—and the response in the
US. has not beer {oo good—

there. will be the gquestion of-

who will pay for the terminals
and cirenits, banks or retailers?

Another en’y being made by
STC is into radio paging with
a compact 60 gram devica that
will alert the user to take ore
of four different actions aceord-
ing to the rone pattern heard.

The ecalier diais gae of four:

telephone numbers into the net-
work causing {be appropriale
radio signat to be sent.

If the user of the pager
wishes not to be disturbed he
operates 2 switch thai pals any
subsequent calis inlo a memory,
10 be read out later on.

The system operates at
150 MHz agd works digitally, at
a data rate of 512 bits/sec, The
gddress coding used gms a
total address capacity of 8m.
These are afioeated g5 four
addresses to each of 2m unigue
recelvars, with a calling rate
of over 1§ calls/sec.

It is unnderstood that these
are only the first of a number
of products of this kind that
STC will be iaunching. Likely
ta cause a flurry in a relatively
undisturbed market will be a.
telephone answering machine.

More from 150
Londonr, WC2ZR 1DU (01836
8055).

Citizens’ band radio‘ problems

IN VIEW of the interest being
taken in ithe prospects for set-
ting up citizens’ band gadio o
the UK, Pye, as a leadmg
telecoms company and part of
Philips {which might make such
equipment) has given its views
on the frequency to be nsed and
has come nout in favour of
allocating uhf channels.

It is nut yet evident who
would take the major imterest
in  mapufagiure—whether it
would be the established mobile
radic makers (Pye Telecom-
munications has no plans) or
wheiher the consumer radio
industry, such as it Is, would
take on the task. Far Eastern
saurces seem the most likely to
supply. _

When Parliament reassembles
further attention will probabiy
be given to the problem: a solu-
tion is npeeded, if only 1o silep
the influx of transmitter/
receivers operating at 27 MHz,
a band already allocated to
radie controlled model aircraft
operation. There have already
been some control prohlems
believed due to illezal CB
radins,

There are some 72.000 model
control Licences in forge in the
U.K, nearly all for 37 MHz, and
the growiag danger is that if a
large engugh number of iilegal
CB units get into the country a

sufficiently vociferous lobby
might arise (it is already quite
sirong) calling for a freguency
change.

However, in its statement Pye
resiricts itself to techmical argu-
ments which strongly indicate
that CB should, if #t is to be
allowed at all, make use of ubf.

Such frequeneles - are more
suitable for the high population
density of the UK and the use
df narrow deviatien frequency

© SAFETY

modulatdon at vhf allows more
users in iess specoum due to
the increased multiple use of
channeis by the soppression of
weaker Siguals, the *“capture
effect.”

Funhermore, uhf does mot
propagate fo longer distances
by skip effect, giving in effeet,
channel congestion, has predict-
able range ard chanoal re-
useability, and offers high
guality reception.

Infra-red safety curtain

AMONG A number of products
recently introduced by Erwin
Sick Optic Electronic, UK sub-
sidiary of the Munich company,
is an infrared lizht safety
curtain able to detect the
passage of any object through a
reclangular area measuring up
to 14 by 1.4 metres.

Operation is based on the well
established Sick scanning system
in which a beam of lizht scans
so that it is always at right
anZles to one 5ide of the
rectangular area ta be protected.
moving so quickiy as to form in
effect a sheet of light which if
interrupied sounds an alarm, -

Light from a digde is formed

-
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Every week, on Mondays.and Fridays, our DC10 departs
London for Kuala L umpur with easy connections to 50 prime
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Three continents linked by the golden thread of o
Malaysian hospitality For Mas is Malay for gold. And Golden '
Service is Malaysia’s gift to the traveliers of the world. -

Call Mas Tel: 01-499 6286!98 London.
Qr your trave! agent, <l

‘mas (¥
%’WW »

mmm

HangKong, *Whnh connactions at Kuala
ma.swmmﬂﬂm fixe "‘m'“"ﬂ-m

Toloyo and 34 deslinghions within
mmmm—sz&mu«mmm:um

B\w‘ﬁl

into a beam by a lens system and
then strikes the mult-faceted
mirror edge of a rolating dise
which capses it to be repeatedly
swept throngh an angle. This
angular scan js directed at a
parabolic mirror, causing each
scan to be projected normal to
the iine of the transmitier.

At the other edze of the
protected rectangle, which can
be up to 14 metres away, a
reflector is placed to direct the
heam' back into the transmmer
It consists of a2 line of “cat's
eve " reflectors rather than a
plan mirror, obriating the need
for accurate alignment at 90
degrees to the beam.

Areas of application for the
LV are presses and stamping
machinery or wherever a
dangerous closing movement
OCCurE.

More from the company at

Lyon Way, Hatfield Road, St
Albans, Herts (St. .Albans
311211

far building products,

heat exthange, Huid power,
general enginaering,

zip fastenars, ratinad and
wrough( metals.

M1 Limited,

Birmingham,

England

@ DATA PROCESSING

Plotting at high speed

WITH THE initroduction of a
new mtelhgent graphics drum
plotter capable of rumning at
20 cm/sec, Computer Instru-

mentation (CIL), of Chandler's

Ford, has met a significant
demand from the plotier marketL
First plotter to have 0.025mm

"yesolution at the above speed,

the device also has CIL's 16-bit
TMS 5900 mxcro-processor-based
inteiligence.

An important development by
CIL is the new style, very low
noise, three pent carriage.
unit ean handle liquid ink pens;
ball Pentel pens, and ball point

types. thus ensuring fexibility.

and the ability to plot in several

colours and at several line-

thicknesses. ]

Other advantages are dual
paper width handiing capability
at 34 em and 92 cm io cover
both A{ and AD requirements,
a paper collection facility allow-
ing continuous plotting and a
range of interfaces allowing on-
linc. remote interactive and off-
line plotting.

CIL, Chandler’s Ford. East-

‘leigh, Hampshire (04215 56321).

Versatile
printer

ATMED AT business and per-
sonal cgmputing systems asing
microprecessars is the model
Y30 dot matrix printer from
Centronics which is expected to
sell in the UK, for £600. . .
OF particular interest to busi-
ness users is the ahility of the
machine to handle cut sheei
(original and two copies), nine-
inch . fanfeld or 8.5inch roll
paper—on the one machine. -
Versions have been desiuned
for Europe, Japan and the U.S.
and the European maodel pro-
vides for up to six character
sets in one machine {English,
French. German, Italign. Swe-
dish/Finnish and USA ASCII).
The T30 weighs less than 10 th
and offers upper and fower case

character sets,
line length at 10 characters per
inch,
speed of 50 characters/sec, high
spaed carriage return, full line
buffer, a precision tear bar for
paper economy and a Mobius
loop ribbon for long life.

Harrington
SW7 3HA (01581 1011}).

with few
reader van deal with five ar
gight-bit vodes and the data is
made available in parallel form

hasis.
‘into a guide shaft and is pulled
‘through the reader by hand at
a speed which may vary from
1 am to 5 melres/sre, maximum
reading specd of 2.000 characters

Theodur-Stera-Kai 1.
Frankfurr 70.

an 80-column

unidirectional printing

More from Petersham House,
Road. London

= Tiny tape

reader

AEG-TELEFUNKEN claims to

be makiny the smailest available
punched-paper  tape reader,

measuring ondy 160 x 50 x 20 aim
and weighing

20 grams.
Using photoelectric techniques
moving parts, the

cvharacter-by-character
The tape is introduced

on a

per sec, Data appears on a

16-pin conaecter «t the rear af
the unit.

QOperaiion is {rom any valiage
between 4.3 and 12: at five volis

consumplion i= abenl 1680 mA

8ore frum 1he company at
D-6000

This, the latest mechanical
handling unit te be put on the
market by Welding Industries
of Bristol, has been deslgned to
pick wp and sisck building
blocks, The truck wlll form the
blocks inta “cubes™ xs it maves
along, picking up iwoe rows at
a time, rotating them and plac-
fug morc rows on top untll the
grab is loaded with 72 blocks.
It will stack “cubes™ of blocks
up to four high.

e POLLUTION

Produces
no smoke

WASTE mcludmg _rubber,
plastics and solvents ‘can he

disposed of efficiently and with-
out risk of smoke or smell
emisgion, says the supplier of
the Chuwa inclaerator Just
introduced into the UK.

Available from  Hilteroft
Holdings of 40 Washway Road,
Sale, Cheshire {0565
mcineratnr is an electrically-
powered - unit desicned fo
nperate on the water-cofled/
foreced air supply principle. With
this system, it i5 claimed, there
is no need {or priar selection of
waste for incincration: even
waste o0il and wasle solvents may
hie dispused of along with other
refuse.

Air is supplied ta 1he
incinerator by high-pressure
turbo fan znd the air supply
nozzles are strategirally post-
tioned within the f{urnace ta
provide complete combustion
without smaoke. The Ierced ar
supply is pre-heated by a waler

‘jacket s¥stem prior io entering

the furnace area, thereby
ensuring a high degree of com-
bustion efliciency.

Hor water produced by the
invineration process Mmay
suhscquently wiilised for hoiler
or environmental heating pur.
puses.

The wmcinsrator is offerad in
seven sizes with furnace volumes
ranging from 0.43 to 3.71 cuble
melres.

TRANSFER CALL CHARG

\_

(- electrical wire and cable? )

SRO MINIMUM m aNG MINIMUM
© ORDER - . LENGTH
Thousands of types sndsizesinstock for immediate defivery

LONBON G1-561 8718+ ABERDEEN {0224} 724333
GLASGOW (041) 332 7281/2. « WARRINETON (8825) 810121

zmn.snsacsncv NUMBER 01-637 3567 Ex. 408 )

ES GLADLY ACCEPTED

r

ﬁngemps

R

resources and expenen_ ce of the world’s

W’hereveryouneedtomeet,whethent sinalar
iet country inn; whatever your
peop .or a conference, a banquet, exhibition or an informal party,
you & large choice of venues and prices.
%’11 ?hs?éldp you to fufx.d any sp;o%ﬂmhsed back—up famhnes

with the assurance of a successful meeting and bag_kmg
Trusthouse Forte. - the = Of

Andonlyonetele none _
r..._....._...___-._...-._ ' '/w'r@............i

you weuld like to raomve the 24-page brochure

“Meetings made easier™, write to: THF Mesting

-|_ . 71175 Usbridge Road, Londori W5 55L.

o, 2

._ Ally ouneedtobe
successful in conferences.

meeting rooms.
Over800 hotels worldw1de. \
Awarship.

Sometheatre restaurants.
_Afewpiers. . -
- Acoupleof race courses.

. Just one phone call puts you in toiich with all these places.

That’s Meeting Point — the streamlined venue-boo T
Trusthouse Forte. Andbecauseit THE, you have the benefit ofglithe .~ - -

Iargest hotel and catenng group at: ym.u'

ge city hotel, a Post Huuse
purpose, whether g meeting

Aﬂdress

L MPFTi2g

A

kmgservme;&om

Yeureqzﬁre.

for just a few
we canoﬁ‘er

3804), the -
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When the BﬂtlSh Travel Association was formed in 1929 only 660,000
forelgners v:s:ted Britain each year. Today London has become the the biggest
smgle tourist destination in the world, and foreign visitors spend around £3bn a year
in the UK. But the current strength of sterling and the rising cost of transport

- mean the industry will have to fight hard for custom during the next few years.

e —— e e T Lt

3

M ‘tourism to the UK has bheen .+, services were beginning to
oy dramgtic in various fields of our show. Visits from the U.S. ESTIMATED BREARDOWN OF
L personal and the  nation's actually rose by 35 per cent and EXPENDITURE BY :
oap LY economic life. The Briton who Britain became the most OVERSEAS VISITORS
iy cannot find -a parking space in popular European destination IN 1978
Ve g Vle his town square alko enjoys for American residents. Expen- £m
i -theatres and restaurants which diture by foreigners, including Aeccommodation ............ 800 -
couldalnot su.m:fe mout thg parments to PBritish carriers, E;ting n::lll e::lnal;ldng out... 468
annu wave oas of ’ was £470m. ertal recrea- .
visitors. - The development of Tourism _ HOR wicicicriniieniercnnes 168
0 t e It looks™ as if 1979 will prove Act reorzanised the tourism Shopping and other ex-
to be a landmark year for structure of the country and penditere ............c..... 8?2
British touriah in all manner of pumped large amounts into lnternal transpert ....... 250
ways. That the UK should be hotel building. However, when Fares pald to Eritish air :
: in a period of reassessment of Sir Alexander Glen. the man  and shipping lines on
u ) e its tourism poliey at a time uf who was to be chairman of the travel to and from
e changed circlt)mstances is a 5fact new BTA um{: 121;-:' "’.',“ig of  Britaln .....iinnn 637
which ceincides with the S0th 10m visitors by mid-1970s .
By Arﬂ]ur Sand]‘es ‘apniversary of the formation of it was a suggestion which was 3.189
tﬂ British Travel Assocolfau{.\hn. greeted with amusement rather
the” tenth anniversary e than belief. i
. THE BRI'J:’LSH have hever really creation of the regiomal tourist In those days, however, he was arrivals and earnings of the

ble!’

43 MINED Acapulco. - i cearlier-in-its life: ::fedesd it . That this giont should have Atlantic. The setting up of the tourism than it did from North per cent to around 5m and the to wimess in the next few years
L. The impaet of the growth of nght be: ‘decurate to” suiEest * emerged from small beginnings travel association to sell Britait Sea’oil. On the domestic scene sirains on accommodation and the dramatic increases in tourist are well on the way.
A%E o
,Lb Y
.-—---—-
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accepted their homeland as a
tourist destination. With our

sirange mixture of pride and

self-deprecation we  love our
mountains -and- lakes, thaiched
cottages and granite castles, and
are even enjoying a:gastronamic -
revival, but -underneath' we
wonder why anyome should pay

money to sample it all. Thus-

the - -annual - wave of - visitors
comes as something of a
surprise.

Asked to name, the bxggest
resort destination In the world
most Britons would name any-
where from Marbella to Miami
withont realising. that the
correct answer is London, which
has more visitors a year than
it has jnhabitants and vastly
more than any of its rivals. At
any one summer moement there
are more tourists in ‘the shops
of the West. End- than there are
on the beaches” of Mnnaeo or

boards and the transformation
of the BTA into the British
Tourist Authority.

Today, tourism is arguably the
biggest single item in our
invisible exports and a major
-employer. After twp decades of
spectacular growth, however,
the international . marketing
enviropment has changed as far
as Britain is concerned. The
UK hbas a. ctiiTency whaich has
recently ' been out-performing
those of its customer countries
‘and its own economic circum-
stances suggest thai Government
aid -for various aspects of
tourism marketing will be on 2
lower level in the futdre.

However, the UK has a
tourism industry- today which is
markedly " better--equipped 1o
deal with these changed-circum-
stances than if mizht Bavk heen

that tourism was only really
taken seriously by zovernment
in the late 1960s—there were
one or two notable Ministerinl
exceptions to that blanket view
—and that the industoy itself
suffered from a Cmderalla-slyle
mfermn!}' complex. .
Today any trace of Clnderella
seems to have disappeared.
Last year foreigners spent more
than £3bn within the UK ard
on British carriers. and the
domestic market Is similarly
bhuge. Tourists are such a siz-
nificant factor in our economy
that London ' Transport fares
would probably have to rise by
15p in the pound if the tourists
stopped coming, and certainly
many a theatre and restaurant
woilld have to close its doors.

eould bardly have been foreseen
when the Travel Association of
Great Britain and Ireland was
set up in 1929 with a Conserva-
dve Government promising
£3.000 a year. Lord Derby was

" president and there were 242

members. . A year later the
Priace of Wales hecame patron,
he used words ’whlch have beea
echoed many times since and in
many industries:
“He who whispers down a well
Aboul the goods he_ hics to sell,
Will never reap the goldeu
dollars
Like he who climbs o :ree and”
hollgrs I
In those early years, however,
the hollering was in the teeth
of economic problems of gale
force on both sides of the’

as a travel destination eoincided
with a sharp declice in such
busivess. from 860,000 in 1929

to 475.020 in 1832, A similar
drop today, of say hetween 3m
and 4m off the visitor toials
would be catastrophic.

The huge growth years for
fourism came in the 1950s and
1960s, a period in which the
numbers went up tenfold and
foreign tourism staried to
impinge on the everyday lile
of the British.

With visits to the UK now
having topped 12.6m, all the
figures surreunding  tourism
have become baffingly Iarge.
Sgme 53 per cent of hotel bed
occupancy in London hotels is
by “visitors from abroad. - Last
year Britain earned more from

somme 61 per cent of Britons
took a holiday, most of them in
.their own country. Of these
holidays 61 per cent were taken
in England, 10 per cent in
Wales and 9 per cent in Scot-
land. The West Country
remains the most popular dest-
nation for the British them-
selves, whiie London attracts
the mest fereigners.

Each year Pritish consumers
spend more on tourism than
they do on cars or tobacce and
about two-thirds of what they
spend on clothing.

It was a realisation of the
size¢ that this giant was likely
to reach that led to the Deve-
lopment of Tourism Act in
1969. In that year the number
.of foreign visitors rose by 26

able to say in his first annual
report that “ Britain today is a
cheap country for the overseas
visitor, 2 country of infinite
interest, easy and delightful 1o
explore.” The hardening of
sterling has changed the basis
of some of that argument. In
those days too, aviation fuel was
cheap and the Atlantic was just
about to see the full impact of
the jumbo jets.

When Sir Henry Marking, now
chairman of the Authority, pre-
sents his annual repert in a
couple of weeks time he is likely
to take @ much more cautious
view of prospects. The BTA’s
forward plan published recently
shows some of the current think-
inz. “While international travel
and tourism continues 1o be the
warld's fastest growing industry,
a slowing of world economie
growth, coupled with increased
competition from other lands
means that ‘Britain is unlikely

past decade,” says the BTA .
Although there is some argu-

ment over tourism's role as an-3

employer it does seem that be-

tween 1 and 1.5m owe muchs
of their income to it in somel
form. It is hardly surprising”
therefore that in many parts of

the travel industry there are

voices being raised which sug-

gest that if the Government
over-reacts in its cost-cutting -
campaign there ecould be =a

danger of making life diffeult -
for a goose which is laying some’

very golden ezgs.

Meanwhile the British them-
selves are beginning to adjust -
1o their unaccustomed role as
hosts in a tourist natiom. Xt
might take a long while before -
the people of Ayrshire entirely '
accept -being asked the way by
motorists with broken Freach
accents, or London commutiers
smile at sharing their Piccadilly
Line trains with back-packing
hordes from California, but we

our rail services.

Hovercraft.

network.

overseas.
British

tourists Jast year.

it.

Each year, an ever incr
number of people from abroad use

And for many of them, that
means more than just trains.

- Last year 3,000,000 tourists
travelled on Sealink car ferries and
another 600,000 on Seaspeed

Once here, foreign visitors
- eager to explore the country can
take advantage of our national rail

Ten per cent of Inter-City’s
passengers in 1978 came from

Transport Hotels,

from the stately Gleneagles to the
humblest station hostelry;
catered for a record number of

also

All told, British Rail’s
from tourism in 1978 amounted to
24 million pounds.

A sizeable contribution to
railway revenue,and to the

oo W RN d......
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weck ro London-Gatwick o ¥
.. And hop on ane of ourintemal flighetoother major
cities in Britin, Including, of course, Edintburgh.
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A NASTY little spanner has
been thrown into the British
tourism werks in recent months.
The delicale balance of pawer
and responsibility -is being dis-
turbed by the -realisation that
the Government is seriots aboutl
spending cuts and . that even
patently successful areas such as
tourism are not going to esciape.

In the immediate sense this
means that . the - Statulory

organisations <covering iourism

are now deep in an examination
of their, activities and their
relationships with each other
and the commereial bodies with
whom thty deal. Questions of
overlapping roles are already
beginning to sour friendships as
complementary budies bepin to
sce themselves.as rivals in the
battle to benefit friom flie public

P Domestically tturiam in . the
UK is in the hands. of Bational
tourist bpards - Enghish, Scot-
tish,. Weish -and Northern
Ireland — and then further

divided into regiopal organisa-

tions. The twelve English
regipns had a total income of
around £2.8m in the last finan-
cial year, with just under a third
of that coming from a cenital
rrant [rom the largely govern-
ment-financed BEnglish Tourist
Board, a little less coming from
local authorities and a little
more from sales to the public.
The position is proportionately
similar in Scotland's ten regions
and the three in Wales.

Tt is the task of these various
bpards to look after tourism
domestically. They do this in
an gvert way through publica-
tions and a variety of informa-
tion services and to an
increasing extent by providing
research and bther préfessional
services to loeal guthdrities and
commercial -ifiterests. An im-
portant, . hut apparently

threatened, field of uetivity is
the encouragement with grants
of tourism projects. _

The British Tourist Authority
was created as a body of equal

_ i’ st

use Hotel, Heathrow: part of the Tusl
of hotel rogms in the. 19705 - L

f e e fama

status -to - the nauanz] -tourist
boards charsed with the task of
promotizg travel o Britzin
{rom oversens and -alsa for the
development of tfourism and
tourist Tacilities. throughout the
UK. Its last anoual hudger wis
£i27m; a slight reduetion ok
ihe previous year. :

Withiny the. intustry itself
there seems litfle donbt that the
regional boards are viewed with
some favour. Even though a
further .redocton - of  their
activitles is -om the ‘cards, any
“megjor pruning vounld be likely
to - proYoke considerable -irrita.
tion, It'is the nativpal buards
&nd’ ‘the BTA-itself who'are
amst exposed 1o major- changes,

In looking atihie form which

any chanpe ~might ke, it is
pleasznt fo:see fhat for once
any assessmeht is made ageinst
a Background -of success.” The
BTA, for example, is cne-of the
most highty regardéd -tourist
_promotional agencles. in the
world Domestically the
national boards have - been
remarkably successful in co-
ordimaling tourist information
systems and. promoting facili-
ties for visitors. ists...
Britain, be they domestic
travellers or fareign visilors,
are better supplied with infor-
mation than in most other
destinations.

There seems little doubt that
what Government would like to
see is a much greater involve-
ment on the part of the indus-
try [tsalf in promotional and
information activities. In theory
this is an obvious and desirable
approach, In practice, however,
the very nature of tourism
makes such a move difficult. To
a very larse extent mueh of
tourism iz based on cottage in-
dustries,.” Family-run hotels,
one-man speciatist musenms and
one-woman craft shdps do noet
immediately lend themselves 1o
joint-efort promotional exer--
cises on, say. the West Coast
of the I.S. And yet it is these
very projects which contain so~

T ————

" on bome, operators.

Financial Times Wednesday. September 13 LYE

BRITISH TOURISM I

Spending cuts worry

of the appeal of Britain’

muc
AE the moment the BTA does- Structyre should go

invaluable work in co-ordinating
such efforts abroad, and the
national tourlst hoards have
heen remarkably successinl in
ancouraging a sense of together
ness in dotmestic marketing,

One-BTA activity illustrates
this point ‘At frequém inter-
vals -the Authority rehs travel
workshops - in-- foreign’ rities.
Tourism  suppliers — hatels,

cosch companies, domestic tour P

operators and the Tike — take
part In their-. own BTA-

sponsgred package tour to- the .

chosen eity. ‘The BTA will rent
a Yeal, conference hall and do
alr the ground -work in in¥iting
dlong totr operators. For an
Invegtment  probphly less than
tHe air fare the Britsh suppliors
ara gble to meet people they
wauld otherwise never haope to

meet. ]

“What is likely to.pause the
greatest upset in the industry Is
if there were any suggestion that

“Too
or

ONE OF THE MORE remark-
able aspects of the development
of tourism within the UK over
the past few years is the way
in which bed space has been
found for the vastly increased
pumbers of visitors.

A decade ago it seemed
reasonable o laugh at thé
prospect of 10m visitors a year,
simply or the basis that there
werc not encugh hotels arcand
to handle such large numbets.

~ Well, the target was reached
.and passed, and the hotel rooms

(. Jwere found. Indeed, they were
-t found in such asbundence that
* for a short period at least there
- was a surfeit of accommodation
. in some areas and

in some
sectors pf the market—a surfeit
that placed a financial strain
For the
moment, however, we are once

- agaln entering a period when
" shortage s said to be the order
#i- of the day.. Thgte is an ample
. supply of voictes to say that the

time has come again for some
sort of Governmeni stimulant

~ tb be applied to hotel building

in some areas.

Even the mention of the
words “shortage of beds™ will
cause a throwing up of hands
by some hoteliers, however. In
many resort towns it is lopg-stay
visitors who have been in short

. supply in this-past:summer. But

this simply “seéns to demon-

- glzate that 1Me Aravel industry
_ is # complexitly of moving cross-

cutrents. Fgf the ‘moment the
* spparent .budget - cansciousness
-of travelle#s h3s placed pressure
-on the supply of mid- to low-

. -+ priced _agépg;nndaﬁon of a high

some part - of the present
: altogether.
To kill off the BTA and put ils
gverseas marketing arm into the
hands of the present domestic
boards would almost certainly
rodtica a system dominated by
e plant English Tourist Board
and lead to inevitable wrangles
over shares of the marketing
cake. However, to kill off the
national boards and_hand their
roles over o the BTA would
roduce 2 central “beaurocracy
probebly with insufficient local
identity. -
Certalnly at the moment
“Britain enjoys a° far more
sophisticated tourist prontotion
and co-ordinbtion system than
most of its fival destinations,
and its fanding has been somé-
thing of envy {rom many other
countries. ]
Rut bringing the systemi Inte
Jine with new government think-
ing about costs while at the same
time preserving thate aspects of
its activity which have proved so

‘many

sucressful is going {o be no casy
task. wWhat will almost certainly
happen is that the supply of {roe
maps., Zuides, brochures and
other goodies from lounst hoary
gutlets will start to dry up unless
the- wrade itself is prepared te
make & much Sreater caniribus«
tion to their preparation.
Changing roles can be a tricky
task. Franee's for¢ign market.

ing is bedevilled from time to .

time by replonal  politicat
rivairies at home while the .8,
itself, its own foreign markoting
hudget cwyrantly under the axe,
now Ands that pramotion which

pushes What suppliers want to

push rather than the market in
total can have disadvantages,

None of the tourlsm agehiies
expect to end the next couple
of vears in quite such a sy
state os they are at the miment,
but all are gbing through a
major period-of nai-bitidg. .-

Arthur Sandles

beds

too few?

. Eitndard in ceniral areas. It is
“ higherpriced facilitics off the
main lourist runs which have
.suffered . most.
. " Unfortunately the hotel busts
. aess is mot by its nature flexible,
A 200-room property cannof be
‘moved ground t¢ wherever the
tourists happea to fancy that
perticular year.. It is partly
for that reason that investment
- sources have tended to be wary
- of the hotel indnstry end to
require some sert of added
ineentive or guarantee beforc
taking the plunge. A,
i ~ Generally-that seturily. comes
" in the-form of ‘track record. The
: THFs,” Grand: Mets, Hiltons .and
Holiday 18ns of this world grow
not only because of their popu-
: larity with vustomers, but also
because imvestors and local
authorities Yeckeh that here ake
. people. who ° understand the
vagariés of the trade, even if
they -don't- e
The problern for the moment
in mmy adaptation to new trends
within Britain is cost. For a
_ variety of reasons, not least the
“high cost of land, liotel build-
- ing ‘in Britain.is expensive by
international standards. Our
planning. -building and ‘fire
. regulations are zil costly desir-
ables. It is extremely diffienkt
to produce a hotel of reason-
- ahle standard from e gieen-fleld
site for less than £15,000 a
room.- In London that figare
might be.doubled and, for. a
" luxury . - property,  probably
trebled.. = .
In the hotel building boom
. of the early~1870g Sir Charles
Forte was "able to ‘complete
some of liis Post Houses for

. Wenever forget you haveachoice.

Londonhastwinairp

- Heathrowand Gatwick.

i - Theyrelinked bya

——

cachdirection.

orts.

regular heli-

" copter service with ten flights a dayin

- Both are only 40 minutes by rail
fromtheheartof London.And that’s

- right from the airpo
couldn’t besimpler.
. - 'Thereareover3000

v g = A

t from any other airpo

rt centre. Access

i3 international -
departures everyweek. Morethan =
: ' rport in the world.

. ' Which means Londonisthe world’s
.| Jargestairportforinternational traffic. -

Flights from Heathrowand,

PTIC

Gatwick goto 230 destinations word-

wide. And there are 742 weekly - -
to other UK cities as well. -
Weve just spentover £150million

de

onredeveloping both airports.
So facilities are excellent and our duty -
free shopsareamong thebestinthe

world.

Heathrowand Gatwnck B

HeathrowandGa
way into London.

Airports

twick Thebest

nearer £7.500 a room and some
'high standard London proper-
- ties—were coming in at around
£20.000.

The.surge in buildng petered
~out when projects started to
nudsge the £40.000 mark. At

| that- sort of price .a hotelier

wants a_prime location, not the
sort of subfirban wastelahd that

beihg offered.

To that must be added the
fact that money iz expensive
at the moment and any investor
wonld be keeri to see a rola-
tively rapid return on his invest-
-ment, . It is for that reason
_that most interesp in the hotel
"business 1= being.-focussed an
the purchate of existing pro-
perties riuther than the bullding
of mew ones. At least half-a-
dozen major . - Brifish  and
-American. - - eompanies are
.actively -Jocklng for properties,
pref ones Bkt have been
bullding ;dtring “the past seven
years, . Fow expect to carry
Jout spectseular’ ¢oups In the
style of-Sir Charlés Forte whén
e snatched- the J. Lyons hotels
.awgay from an unsugpecting mhr-
ket when the Lyons group wag
‘ cash hungry. There are plenty
of people waiting -at the EMT

| door for sighs . thar a similar

- disposal. might come from that
organisation.

‘have been extromely useful to
the British hotel industry in that
they¥ have been years of rala-
tive success after a vory lean
petlod indeod, - The rush of
hote] rooms whiel' came in the

many -of them were, and are,

1870s might have been very

goad Ffor the. overall tourist -

trade but they were lean times
for hotel profitability. Reeently
many hoteliers have Leen shie
not only to increase their tarills,
but also to ecosure that sales,
even group sales, have been at
prices rmuth hearer  the
published rates than was the
case in the past, Many of
tour operator coptzacts in.the
mid-1970s were at enormous
discounts.

Groups such as Grand Met
and THF have switched . their
emphasis . much more heavily
te individuzl travellers as far
as -possible, sensing- 2 change
in the ‘market-ang altso hoping
for much better margims, .-

As Iar -as the past twelve
monihs have boent concerned,
however, this would - seem 1o
have been -a Juxury that has
been confinefi o those ‘aresk
which have a high' foreion
traffic. The iradiliona} resert
hotels and many provincial cify
properties have had a bad time.
Hoteliers in Brighton, for
example, reckon to have had a
very nasty summer indeed and
generally it seems ihaf Iast
year's decline in business and
convention traffic has continued
into 1979. o
- But bugrancy has been seem
in the self eatering and holiday
camp cnd. of the market as
holidaymakers iry 10 keep somié
control over thelr costs. - - -

_The whole spagon got off to 8
bad siart, of course, with the
fuel crisis, Coming at a time
when final' Holiday decisiond
were being made it coincided
with bad weather and worries
about the’economy.
less the domestic market for
-holldays -is not a gSrowth -area
overall anvmore. It has been
pratly static for the. past few
Yyears, any changes which have
taken ‘place have been in the
type of holiday rather than the
overall market, '
In reaction to this change,
and also. to fire regulations,
many soialler hotels have wifh-
drawn from the market, and
have. ttrped themselves into
holiday-lot apartment bLlocks, or
heve gono the whole- hop .and

“~converted to. full-scale flais for

sale. as private property. -

Thug the mood of the hotel
industry at"thea moment is one
of considerahle canfusion.. Qn
the one hand therc ls a patent
demand - for “miny iypes of
accominodntion in. ggme areas.
and  partlenlarly  mid-range
'ﬁll:;:és l:rlle London, oh thé ether

‘ate resort sud provinefal
.town. hotels praylag for a
_change In the market enviren-
m?nt. ¢ : ﬂ . . -

n ity -dreams. the - hotel
Industry would probably ilke to
see - & booyant domestc
€cononty, a decllne in tMe-valte
.of storling- upd a fait in" {dtarest
rales. - What it I£ likely fo scik
from Covernment .18~ much
greater -qftantion pald to-holel

.., Investhibpt ““and e s
The past three ¢r four years Smpdrisons

with ‘industiial mvestment, and
sort of .differiptial VAT
rate whish wonld Tavédr hotels
and catering. ‘What I 14 likely
1o get remiins for e seen. -

The By
of Shak

in
“wonald be 1o knew! 90 maeh of

ontmuous
ez oo

tarside,

inm?mnzmm@mrm;smmmﬁ
bnd pagsantryihis joutney to Kehlilworth Castle iy, ©
strhhmst{lmmm%imﬂghmu?

er age. Hs Music and Poetry. They
ﬁ.ngsa of dimmre. the peace aherviuhmara.m{

OwjihnEﬁnbemanAgaammtmes ﬁm?ﬁm'mm -
g

Fa
The World of Shakespaare, -
Wa Stratfond-upon-Avon, Warwickshie VST BOY.,

. AS.

oty throughcirttraday..

Nonethe- -

.

)
|
!
‘



g,
™

iy

s Financial Times Wednesday ‘September 12 1979
e |

Lo nt
R R

- BRITISH TOURISM III

\ confusion

~of image

AMERICANS VISITING the

UK for the first time might be
forgiven for expecting Robert
Morley to be wiiting for them
in the =zrrivals hell, grinning
broadly . and offering tez and

Ts tired after

" erumnpets 10 voyage
their overnight . fight, The

ample appeal of Mr, Morley has
for some Bme been a major part

. %r the marketing campaizn by

ritish . Airways in North
America. “Come Home, All is
Forgiven," wag the somewhat

*cheeky theme of the American
bicentennial year promotion. i

The Morley jowls peer out at

potential customers from tele- i

vision sets and magazine pages.
That British customg officials do
not look like Robert Morley, and
that they certainly won't offer
tea and crumpets, must be some-
thing of a disappeintment.

The image of Britain abroad

" is something of a confused one,

While newspaper headlines
scream- of the latest problems
faclag the sick man of Europe,
visitors are -  persistently
attracted by thoughts of culture,
history and a bagicaily attractive

" way of life. - Travellers appear

to expect strikes, bt they also
expeet a land in which a typical
view iz of Stonehenge and Edin-
burgh Castle linked by Towe
Bridge. :

* As far as the tourist is con-

cerned there are three main

. forces in the formation of his
" image—the news media, com-

mercial interests' in the form
of airlines, travel agencies and
the like, and the British Tourist
Authority. Bad weather, a rash
of industrial disputes, rising
prices and a bhardening cur-
rency all helped to knock some
of the sparkle from the picture
in the early part of last year,
making the work of the sales-

men something of ‘an  uphill
- task .

- 'The British Tourist “Auth.

ority has around 400 full-time
staff, many of them based in its
23 overseas offices abroad.
These offces are pot only con-
cerned with the provision of
material to .passing enguirers,
and the buying of advertising
spece. An if more
important aspect of the work
is oillig the wheels of the
commercial contact -‘between
cugtomers, perhaps local tour
operztors. and suppliers in the

- form of UK hoteliers and trans-

port operators. .
- Tt may come as & surprise
to many of the British them-
selves that high on the list of
satisfactions about the UK is

. the faet that tourists get =&

friendly. reception.- Britain has
a remarkably high level .gpf
repeat business and recommen-
dation traific. This contrasts, for
example, with the Soviet Union,
which bhas.a high “ must see it™
appeal but in its few years as
a .tourist destination.has failed
to build up the sort of brand
loyalty - of year-after-year

.assume, zecidently -tni'ned. right

visitors which iz essential for
any country that intends to
take tourism seriously. .

The fact that Britzin has been
able 10 maintaln iis repuration
for niceness in spite of -indus-
irial +troubles and - inflation
seems to suggest that the state
corporate and the tourist image

‘Fourists are generally not in-
terested in a nmation’s politics—
they went to Greece under the
Colonels and Spain under

4 Interested

B
%
]
3
% .
g
i

not unique in this, The French
spent heavily after ¢he Amoco
Cadiz disaster to show the
world that Britaany was not
Iying under a blanket of oil
and the Jugoslavs have been
ferrying media-people to Monte-
negro to-demonstrate that tour-
ism survives

even in che wake Nl

of 2 major earthquake,

Some would argue, of course,
that dourism is subject to forces
far stronger than such events
as these and that spending by
any nation on maintaining its
image can only be a minor in-
fluence on trafficc. Few nations
have been willlng, however, to

- put this to the est. For the 3}

moment, at least, Brizin seems
happy enough o .rely on the
efforts of Mr. Morley and gentle
reminders by the BTA in
regional magazines and news-
papers that this is the year to
it Britai

AS.

Part of the unknown Britain that many foreign
tourists miss: a cradb fisherman unloads his caich on
Holy Island, Northumbria

We know of moré than 1100'_hqtels !
where you can forget about strikes, tax
and the energy crisis. . | L

Post the coupon and we’ll tell you
about them in Lets Go, our guide to short

holidays,from a weekend

to aweek, with specially
reduced prices at hotels all

s=:
:
g.
|

Pageant .

When abroad &t has always
struck me what a strong em-
phasls we .szem to place on}
pageant in British marketing.

campalgn, and it is difficult to
talk of Scotland without a uni-
formed piper looming through
the misiz. Promoton tends to
be urban rather than rural, in
the sense: that it emphasises
buildings, be they cathedrals,
castles, palaces or Anne Hatha-
way's cotiage. Whether this is
chicken orx egg is a matter for
argument, but of the 12m-plus
visitors who came to Brifain last
year 8.5m saw London but only
800,000 found their way #to
the Briton's own favourite holi-
day area, the West Comnfry. A
mere 300,000 managed

instead of left when driving off
the boat at Newcastle.

In recent years.the BTA has
had 1o play & cauthous role with
its own direct advertising and
rely on the deeper pockets of

people like British Airways and|.

British Caledonian 40 do much
of the glossy advertising work
and television campaigns. The

Authority does, however, spend §.

apprecizble sums in &isuvegt
and, it is to be hoped, efective
campaigns in the right places,
Further money is spent, again
usnally with the aid of carriers

and’ hotel groups, in bringing

opinion Influencers such as
travel writers and TV tears in-
to the country.

Sometimes this is part of a

carefully plammed stratesy and ) -

at pthers it is a rushed reaction
to. some temporary problem,
During the

see that the nation had not

ground 0 a halt. The UK is]-

[ WEDGWOOD ||
'VISITOR CENTRE | |
~ SPANS.

three day week |-
journalists were invited here to|.

| .Wedgwood ware for today.

You can see potters and
decorators at work making

T

‘Yoo can seethe first wares ~——
he founded his famous firm in
1759 -and undreds of unique
and beautiful pieces made in

“Two centwies of Wedgwood
- setoutbeforeyou. - .
You can also see a colour

ad]ou"‘nstlmmuvaﬁrshop.

The Visitor Cenireisopen .
QamWSPm(EStMPIEtE_ -
visit 3.15pm) Monday to Friday.
* Contact our Tours Supervisor,
" by letter or telephone our direct
line, Bardaston {078 139) 3218, -
“makeateservation for your visit. We b

Wedgwood &4

‘Bardaston, Stoke-onTrent,

| TWO CENTURIES | |

— . !

- passengers from abroad and
- totheeconomy. -~ =
- . Nowonderthat,in
BTA’s golden jubilee year,
“wefeelalotlike
celebrating too.

" British€-%
airways o/

We'll take more care of you.

- Itshappy birthday to the Bﬁtish Tourist Authority, who are
fifty years old this year. And to British Airways who are sixty.

- Overtheyears,millions of people have flown the flag to
Britain, speeding the growth of UK tourism,and making British
Airways amajor source of invisible earnings. -

‘Inthe past seven years alone, we have flown in 28 million
contributed £1,600 million
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IN TERMS of moncy, foreign
tourism to Britain and domestle
holidays by the British In thelr
owh country are of roughly
equal size—they dlvide 2 £8.3bn
business pretty well equally if
amounts pald by foreigners to
British carriers are inclu

The numbers, however, are
vastly different. The 12.8m
aversees visits to this country
contrast with 118m trips madc
by the British themselves, spend-
inz a total of 530m nights away
irom home. .

The enormous gap in the
spending of domestic ahd foreign
visitors is accounted for by
severul factors other than the
busic one thit anyona whe visits
a foreiga country is by definition
likely 1o be in a higher soclo-
economic group thap the norm
and therefore a higger spender.
Neatly half domestic holidays
are spent at the homes of friends
or relatives; over two-thirds of
all domestie holidays are taken
in the family car; and well over
half the trips are for three nights
or less

The difference between the
| foreign and domestic markets,
i and the substantial changes in
!the way the domestic market
{ behaves, have both contributed
' tn a vastly altered environment
| for the providers to tourism
i services, and this of course
. notably means the resorts and
* tourist attractions.

The basic British resort—
t from Brighton to Blackpool—
| really stems from the great rail-
i way era. Seaside attractions
i were crowded around the rall-
! way station awaiting the hordes
i of visitors, who at best had only
| a week to samble the delights
l

VAR T e AW
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LCNDON ENGLAND

GATWICK AIRPCRT

e that were beinz offered and
ar often enough were coming onty
’ ! tor the day. Today train travel
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accounts for oniy 13 per cent of
holiday transport, a figure which
in many other countries would
be regarded as remarkably high.
When trains were the main
form of traosport, once the
visitor arrived he was, in efiect,
trapped. There was o question
of piling back Into the car and
moving on if the resort was not
up to expectations.

Today the resorts are faced
pot only with highly mobile
custom buy also rival attractions
in the form of inland facilitics
which perbaps havé more room
for canparking and even better
road access. The Stately Hoine
movement was a Happy
cointidence of owners looking
arpund for some way of keeping
open large and expensive pro-
perties, with a publi¢ demand
for something aifferént from tho
salt-air and candy-floss of the
seaside. :

Enormous

The amount of traffic Which
new goes to the non-traditional
rosort attractions is enormous.
There were at least Sim visits
made to historic buildings in
England alone last year, 1o
which has 1o be added STm
admissions to museums and art
galleries and 17m admissions to
wild-life atiractions. The
Natural History Museum alone
saw 2.8m visitors last year, ouly
to bp beatep by the Science
Museum’s 3.5m, Madame
Tussauds managed 2.4m.

Howeger, it is Stately Homes
which have proved to be the
British equivalent of that
American phenomengn, the
theme park, Woburn " Abbey,
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You will neer see these ads but youll see the peaple who read them.,

Thay ae just three dt th2 advertisements thiat are
produced on behalf of BTA by the affices of Ogilvy & Mather
ln_t_emaunnai,tc romote the attractions of Scottand,

x U : . England and Wales to the world, The campaign is
e s co-orainated through Ugiivy Benson & Mather, Landon.,.
. S Wa couldrit sell a better product.”

Ogilvy Benson & Mather

50\ &\ 350

{1 ladder

Longleat and Beaulieu all have
differing but highly successhul
appeals which have been masi-
mised by theit owners. When
observers question whether or
not the Disney or Si< Flage
style of theme park oporation
would work In the UK thoy towd
ta ignore the fact that there is
already a falrly sizeable nework
of aav-irip locationd werking
succassfully at the moment,

The mnst Tecent extension of
this trend has been the growth
of speciallsy musums of a trpe
completely different from the
wood-Aoored, glass-cased, con-
atructions of old, The tiny canat
museum at Liongolien in Norih
Wiales, the lmpressive RBeamish
fudustrial museum in County
‘Durham, and the Acton Scoft
farm museum in Shropshire are
all examples of the new develop-
ments and the ways in wWhich
inland areas have moved into
the tourlst business. - :

Perhaps the most ambitions
of the recent investments has
been in = The World of Shake-
speare ™ a Elm-plus spectacular
in Stratferd-upon-Avon. This is
an Indoor. computer-controlied,
goutid, itght, picture and music
presentation which s almost
certainly this vear’s most im-
pressive addition 1o the British
travel scene, Prasented in the
round, the differenca here is
that the audience is .in the
middie and the action rcvolves
all round them. The story is of
Queen Elizabeth I's progress
from JLondon to Kenilworth
Castle, mear Stratford, in 1375
It is & remarkable project.

It woilld be Foolish to suggest

Inland challenge
to the coast

that the traditional resorts have
Leen standing still while this
new markel in day trips amd
Ieisure actvities has beeu grow-
ing around them. Some, such
as Brightott and Harropats, have
moved deeply into the busioess
iravel amd convention business,
Blackpool has managed not only
to cling on to its reputation ay
the fun contre of the nerth but
glep extend is sasson with
specizl activities.

Youth

. Many of the resorts dlohy tha
southern cvast $n  particylar
havo gona for the Eucr:r:n
vouth  market, partielarly
antouraging lahpunge tuitlon.

Yurther west decp ses fshing
has -become an - importan:
getivity. In slmost all of them
thers has bhéen 2 graduat change
of pmphasis in accommodation.
oE selfcataring accommodation,
be it in carivans or flats, has
fakanu an increasing sltce of the
market. .

However, it would bo naivé 1o
suppast that the resorts- have
moved ta this néw nioblle,
larmely  selfcatering market,
with any proat enthusiasm, This
past sumtmer, whilch had prob-
ably seont day trip trsffic-at e
peak in relation to overnight
viaitors there hat boen ANy &
ssd lead vadding, As ona loeal
aatd to me on & crawded soa
aide street a few woeks ago:
“Inok at them, packing e
place out. But you'll be hard

t la spot any of them spend-
ing anything on much mmore
than an lcecream.”

A change in

eating habits

b

AT FIRST sight it might appear
stragge that Mr.. Egon -Ronay
should  be trumpeting the
wonders of British food nowd-
days. Mr. Ropay, for years the
gnardian of our national palate,
has had the image of having io
shout”quite loudly in order io
keep ms on our gastronomic
toes. -Now, however, he thinks
that British catering could be

" | on the brink of a spectacuiar

tenaissance, and worties about

"| the fact that economic circum-

stpxices may rob the Btitish
themselves of enjoying the
frults of such a revival.

In an interview in British
Travel News Mr. Ronay argues
that " the most spectacular jm-
provement is in the mass cater-
ing feld, which 15 or 20 years
ago was gwful”_ He recalls
with apparent horror “writing
about Victoria Stittoh buffet
where there was only one tea-
spoon, hanging on a string, and
you went up to It to stir your
coffee.” Now, however, he
praises the blossoming of food
inthe pub, the development of.
many wine bars into restaurants
and the considerable improve-
ment in ‘the restaurants of
large hotels.

Certainly the change in both
eating habits and eating facili-
ties in the UK aver the past 10
years or so has been remark-
able. 'The wine bar and Jtalian’

ries from,' the ¢change rather
thap the trektors of it

The immediate protlem for
fhe cate business in the
UK, as Mr. Ronay points out, i
that costs are Shooting up so
{35t as.to threaten standards.
Good zestaurant operation s
Yahour intensive and demiahds
high quality ingrediants. Bleat
and manpowef are among. the
most rapidly itflating sectors
of the sconovay at the moment.
The addition of a heavier VAT
rate ha§ not_Relped.

Impression

By internatiohal standards
the British are not great eaters.
out, parti when compared
with, say, the French, Italians
or particularly Americans. Not
too many years ago there were
several quite large British
towns which boasted nothing
better in the form of public .
eating houses than oné or iwo
fish and chip shops. The Chinese
{ake-away bégan to make some
impression on those hibits,
followed quickly -by the Indianm
restaurant, the Wimpy Bar and
eve:_:tually the more up-tmarket
Italian job. Today the-visitor
will fare better in Britain than”
in most ether anorthem Euro-
pean.- ¢ountries a8 far as the
fréquency: of reasonahle esting

establishiments are concerned
and probably as far as qualiy
goes, 100.

All this bhas been helped
along By a general revival of
interest in gastionomy. Most
newspapers  have.  cookery
colwmns and restaurant guldes.

‘Mr. Ronay's own efforts in the
- Guoitle scefie compete With the

Comsumer Assoclation's Cood
Food Gulde as well as publics.

"fions from a variety of other
sources, including the motoring

organigations. British -menus
are quite often longer than thelr
¥French counterparts and cer.
talaly more comprehenslva thas
most Antericans wiil in
their home cities. Ahave dll,
l?riltllsh baszic food quality iIs

n’oné field in particulsr I
fedl thaf British efforts are

-much underrated. As 2 revolus

tion among revolutions the
change in British bread in the
past five ypars , has been
ame My own local super-
market stocks 2 bufling array of
white bregfds, dark breads, bran
braads, meal ‘ braads. * stlek

‘breads, cut breads, hrowit rolls,
-¢rugty - rolls, h

. ttrger ralls
and hérth country baps. If you
can tell a coumtry by its bredd.
ther Britain ‘is a ‘many
spiendoured. place. -. - .1

restaurant are now as fre-|

quently seen in provineial high |
streets as chip shops. Even the-
ubigquitous hamrburger has taken
a fow steps up the culinary
as competition has
stapped up.- . R

A  variety -of factors has
contributed to the change over
thé vears Increased spending
power on the part of con-
sumers. a relaxatioh of licens-
ing rehigations, Immeasurably
ifmproved training standards in

|- the mass-market field. and the

praspect of a reasonable
reéturn on investment both for
large corpeorations and family
operators, atl these have helped

"tg change the face of British

catering. The cynics might also
add portion control and micro-
wive avens to that list; and do
50 with a degree of aeccuracy.

. The .arrival of foreign tourists
in Britain iu large numbers
might 4t Arst sight be another
sifinificant factor ip the list, but
closer examination of the facts
sugzest that this is not the case.
Geozraphically tourists have
tended until quite recently to
concentrate thelr sitentions on
¢learly defined areas. such as
central London, while the
restaurant revival hag heen
much more widespread. At the
same time some of the more
exciting argas of change, such
as the pubs and wine bars, are
fields less patronised by
tourists. Wine bars, in parti-
cular, seem to have an almost
exclusively domestic appeal.-
QOverseas travellers  would
seem therefore 1o be beneficla-

b |
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Lythe Hill

Lan

THE LYTHE HILL HOTEL: - -
. . - “ Tha Lythe Hit} Hoteh a 3hroomed
. privately-owned progerty which kad
made a2 name for JGelf far beyond
.~ . -whae lee dze might suggest. Lythe
T Ht k.willing to tikd conferencis
. throughout che ydari éven in chose
‘months when .the passing trade
would be more than enough ra
burst Irs olds woride walls. In fady -
Lythe Hill 'is-one’ ef these amal)
. hotels which hsve spaclalised In the
country house stmdiphere’?

Hotel, Haslemers, Surray,
GU27 3BQ, England .
Telephone: (0428) 51251 Telex: 858402
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Bus

THERE 18 abundant mdenee
that the luxury coach or bus
is as popular a means as cver

for showing tomrists the mghts
of Britain,

Londoners, the residents of
Stratford-upon-Avon, the Cots-.

. wolds and Edinburgh among

other centres, can all testify

that their neighbourhoods have
been vibrant witk the sound of

" coach parties descending in

large numbers throughout the
ever - lengthemng' summer
$€ason.

‘The -activitt—which .is diffi-
cult To 'quantify as there are so
many operators and- po central
source of siatistics—has this
year come up against a rare
event for the tour operator in
Britain,- 2 pound which has
risen sharply agamst other
world currenhcles. -

The tourist season is by no
means over but so far there has
been little evidence of any sub-
stantial decline in business
available for r.he cvach tour
operators.

This is perhaps :]ust as well,
for oext year the industry can
expect some of the most far-

. Treaching chanpes ever to hit it.

ln 50 years. These which will
introduee a much. greater ele-
ment of compeunon into the.
whole of Britain's scheduled
express cozch services and into
coach excursions and tour opera-
tions, were anneunced . by the
Government {n- outline early
last month.

M Norman Fowler. Trans—
port Minister, said he proposed

. to include substantial changes

in the system. for licensing bus
operations in a-new Trausport
BillL to.be published in the
autumn, He said the plans were
the “first serious.attempt in 50.
years to Yeshape the system in
ways specifically designed to
benefit the pasgenger.”

Exjisting excirsions and tours
operated by coach .companies
have to be licensed by applica-
tion to the Trafic Commis-
sioners. Mr. Fowler’s measures
are designed to remove all
road service Mcensing and fares
vontrol. Local bus gervices will
still need to be licemsed.

Excursions and tours ‘using
coaches are unscheduled ex-
press services based on return
fares, where. all the passengers
travel iogether for.a whole trip,
either a day excursion or a tour
of several days. Within these
Iimits Britain’s ¢oach operators
have created a wide range of
services many desigped specific-
ally for overseas visitors -to
Britain,

: Financial Times Wednesday September 12 1979

Nahona! “Travel, the coach-
division of the State-cwned
National Bus Company. which
operates  approximately a

" quarter of Britain’s bus ser-
rites, has taken seriously the
market opportanities available
in Britain for overseas visitors.
The company has sales agents
in Australla, in Europe, North
America and In the Far East

The agents’ job is to sell a
selection of the company’s coach
serviees designed spegially for
overseas visitors. ‘- The range is
wide and includes tours in
Britain of from three 10 14 days,
group charters . which can be
teilored to the .tour group’s
requirements and the Natiomal
Bus Company’s-* Coachmaster
ticket. This is available only”
for overseas visitors and offers
eight days of travel over the
whole of ithe .company's exXpress
ecacH network for £27,

Overseas

In previcus years the com-
pany’s overseas division, which
sells the Cpachmaster and other
coach tour services. has earmed
over £lm m foreign exchange.
But this year the company,
while. not likely 1o suffer a
dramatic downturn in earnings

from abroad, may do little more
than  repeat last year's
performance. :

However, oﬂ:er aspects of the
coach tonr market are much
more obvipusly .buoyant. In
particular the “mini-tours” with
three and four-day excursions
1o two or three main centres
of interest in PBritain have
‘proved more popular than ever.

Demand for these. tours is
expected to have come this yéar
mainly from within the UK.
Figures for the year are not
complete, but -between April
and the end of Oectocber last
Year over 100,000 people took
ecoach holidays of four days or
mere with National Holidays.
This compares- with 86,000
people in the - corresponding
period in 1977,

The pompany increased the
seat capacity by 15 _per cent
this year and. may raise capa-
city by a third for’ next year's
season.

The - holiday coach uIdustry
has a reputation of being used

‘only by eldbrly and rtetired

people. In fact people.over 55
vears of age accounted for less
than a third of pasengers sur-

of PBritain's long-dlstance ‘coach
operators.

In contrast. almost haif—iI8
per cent—of the express coach
service passengers were aged
between 14 years and 34 vears.
The balance of 21 per cent were

aged betwsen 35 years and 953 -

Years.

To help to- drive the point
home, the company organised
last year a campaign to iry 1
change the impression that it
only carried elderly people.

But. whatever- the age of
cozeh tiravellers, and this is
fikely to vary with the type of
excursion, the industzy is in no
doubt about the starting point
for most of its- luxury coach
business—ILandon. Over 80 per
cent of all luxury coach busi-
ness is reckoned tp originate
from the capital. This includes
what may be the ultmate in
British coach tours, the ~ Grand
Tour of Britain.”

Every Monday, a party aof
travellers determined to see as
much as possible of the main
tourist sights in the shortest
time, departs .frem Victoria
Coach Station, London. leaving
behind the fee of £-139 for each
traveller.

This buys 16 d_ays of steady
touring, taking in the best
hotels in Canterbury. towns
near Stonehenge, Bath, the
Wye Valley, Stratford-upon
Avon, Chester, North Wales.
Loch Lomond, Edinburgh and
York, and back to London.

Over half of the 3.000 seats
offered on the.grand tour have
been sold so far this year. This
high spot in the hreory epach
tour market, however. is- one

of the' few sectors which has

been set back by the strength
of sterling this year.- The
greatest fall has been in new
business from the U.S. although
business from Canada, Aus
tralia and New Zealand _has
picked up.

In the background to the "

turndown in demand for the
most expensive luxury coach
tours are the changing fortunes
of the bus and epach companies
in PBritain.

The four Natfonal Travel sub-
sidfaries of the National Bus
Company last year recorded a
total of over 16m passenger
journeys. Revenue from this
traffic totalled £18.2m. ’

The subsidiary National
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siness buoyant . .

Travel (South East) which lost
the greatest amount,. £1.13m
ceased to trade at the e_nd of
December, Its activities were
1ransferred to NBC subsidiaries
in the South East region. -

The express coach actvities
and private hire and other con-
tract work however yielded
£228m last year. represesting §
per cent uf the group’s gross
revenue of £4374m, although
travel on the services fell by
85 per cent compared with
1977. _

“ A survey of vompanies repre-
senting the private sector by
Jordan Dataquest early last year
examined I85 coach hire opera-
tors and found that almost 13

per cent of the total made losses
and that many of these were the

WATCHING THE thousands of
cars pour on and off the Con-
tinental ferries this summer one
could believe the price of petrel
had gone down rather than up.
Sgme short cross-Chanpel routes
and even some longer North Sea
‘ones like those  betlween
Harwich and Germany/Denmark
bave seen marked increases in
carryings.

The reasons for this are rather
less visible but they show some
marked changes in tourism to
and from Britain. What makes
the . increased carryings par-
ticularly “significant is that the
numbers of Continental visitors

‘eoming in has dropped—fairly

substantially in some cases. This
i a trend that began last year
and has grown io 1979 largely
as a result of the increased
value of stepling. .

‘With fewer bargains to be-had
the thousamds of Continentals no
‘longer pour over on shopping
sprees. The {fall in numbers
coming i{rom . Norway, for
example, is such that the Fred
Olser-Bergen Line is axing its
winter service from Newcastie.
- This fall off has had 2n
important effect on the balance
of carrvings for most lines. For
some years this has been
around 6040 in favour of main-
land Europeans coming to the
UK—going up as high as 70-30
at the height of the shopping
irips. Now it looks as though
many ferry companies have at
long last achieved their aim of
a balanced 5050 ratie. -

.best

nationalised passenger service
subsidiaries.

Few of the epach hire com-
panies are guoted on the Stock
Exchange. but Barr and Wal-
lace Arnold Trust, one of the
Epown names in the
industry is quoted. The com-
pany made a pre-tax profit of
£750,000 on a turnover of over
£18m in 1976.

The industry bas been care-

ful not to make rash forecasts
about its fortunes this year, but
whatever the results. they are
likely to he the last before the
Government's plans for intruduc-
ing much greater competition
are launched in Parliament in
the proposed Transport Bill.
This may become law by the
middle of next year.

Lynton McLain

and ferries fare well

Even more 1o their liking is
that British huokings now show
2 much better spread over the
spring and auviumn periods, in
the difficult " shoulder months."
when ferries could run at a less.

But whas has caused many of
us to change holiday hahits and
go by sea with our car although
petrol costs have shol wup,
especially since competition
from the air, both from sche-
duled earriers and charter pack-
ages, has increased rather than
lessened?

Marketing

* The answer seems to be two-
fold—inore active. more inclu-
sive marketing by the ferry
companies and a growing de-
mand for the self-catering/
.camping/villa or farm/suest-
house type of foreign holiday.

The search for economy lies
largely behind the trend, part-
eularly among [arger families
for whom travel hy car repre-
sents a grpat saving over ajr
fares, while a yearning for
greater ingependence than the
mass package companies can
provide is apother reason.

But independence only where
it can save money—not lead to
higher costs; and that is where
the -ferry lines along with a
pumber of small travel operators
have heen able to boost their
business.

. For years the majority of
lines, especially on . the cross
Channel routes. adopted 2 some-
what stand-offish, blinkered role,

* tional
- Scandinavian lines such as Fred

Sealink’s St. Edmund car jerry. which operates between Harwich and the Hook
of Holland

believing their sole purpose was
1o provide the sea transport and
nothing more. But more po-
ahead vompanies, such as the
enterprising Danish line DFDS,
decided that the only way to
zet sufficient Britons to use their
servives was 1o provide the land-
based holiday as well

From popular farmhouse stays
DFDS has now extended substan-
tially inte hotel, self-calering
and touring holidays of several
kinds—all ‘he diferent types of
holiday offered by any conven-
tour operalor. Other

Dlsen-Bergen and Tor, serving
Norway ancd Sereden, and faced
by the same problem of filling
berths on long ferry routes,
followed suit.

With shorter crossings the
major ferrv cperators such as
Sealink and Townsend Thore-
sen felt less compelled 10
adopt the Ssame approach,
aithough they have offered
cheap camping and caravan
renial for some vears. Now,
along with Brittany Ferries,
they are marketing quite a
wide range of inclusive deals,
somg of the short weekend or
45 day type bui also longer
hotel and holiday village holi-
days plus tours by read and
rail.

At the same time all the
ferry companies have become
bulk wholesalers to the travel
trade. Thousands of berths
and car spaces are bought by
small operators such as camp-

g companies and hy  the
moluring organisations ar dis-
counted rates, with the benefit
—or a gangd part of it—passed
un 10 thye customer.

Il is the orowth m inelusive
ferry deals that is also purlly
behind the increase in Britons
travelling by [lerry in the
sprina/fearly summer and
autumn perinds. Rales are
reduced sufficiently 10 over-
come both fears of cost and sea-
sickness. .

Qne fealure of these dis-
counted fares Is the ™ car-goes-
free™ aype. This can apply
when, say, three or more travel
with a car. Special “ fanualy ™
and period tariffs ang a fixed
charge for any length of ecar
have alsn Uleen increasingly
introduced to cut costs. so
that” the old sliding scale
system for car lengths is used
less and less.

Almost all the above also
applies (0 Incoming tourists
The ferry uperators are equally
active on the Continent in mar-
keting their new concepts and
have played a leading part in
gradually increasinz the num-
ber of European visitors
arriving by sea in 1978 1n over
4.239.000. (Thai figure, however,
will be down this vear due 1o
the fall off in those voming for
shoppinz.)

On the other side of Britain—
the Irish Sea routes—the picture
is Jess clear. After several years
of heing becaimed by lhe effect
of the Northern Ireland

troubfes, both the main lines,

Sealink and B+1, had a large -

jummp in carryings o 1978 as
eonfidence returned. This year
business has slumped once
again, perhaps by as much as
30 per cenl.

Paradoxically is was petrol
thal laraely caused this but nol
its prive; alarming reports of a
serinus shortage caused whole-
sale cancellations, and oniy now
is business pickinz up as the
Republie’s tourist hoard fuaran-
jees Tuel for visitors Ihrou"ll a
spevial voucher scheme.

Even more oddly, perhaps. is

a reporl from P and O Ferries .

Lhat its Liverpool-Belfast service
1% showing a 13 per cent in-
crease. P and O also states that
traffic on Its two Scottish roufes,
Aberdeen-Shetlands and Serabs-
ler-Orkneys. is also up—by 20
and 14 per cenl respectively.
{Over in the west. around lhe
Hebrides, ferry business [ell
away as in lreland, due to ox-
sogeraled reports of a pefrol
shortage, but it is now getiing
back to notrmal.

This is a totally different
sithation 10 that being ex-
perienced ai the cross-Channel
poris. The Dover Harbour
Board recently reported iis
ferry tiraffic was up by 40 per
cent. Arpund the corner at Har-
wich and Felixstowe a similarly
cheerful story is told.

Bili Glenton
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‘veyed by National Express, one

l

e Forte.

Last year Great Britain welcomed more than 12 million

visitors from abroad — who spent nearly £3 billion. As

.. Britain’s largest hotel, catering and leisure group,
Trusthouse Forte were hosts to many of them.

We are naturally pleased that many of these visitors
- chose to stay with THEF, in one of our 229 hotels
throughout Britain, as we believe that the efforts of our
- I worldwide sales and marketing activities
8 are helping the British Tourist
Authority to attract these

L1

. THE SHAKESPEARE HOTEL.
STR.ATFORD-UPON AVON -

s

Yours fai llllY

TRUSTHOUSE FORTE

i

visitors to Britain. We
are proud that we are

playing our part in the
-vital contribution made
~ by the tourist industry
to Britain’s foreign
.earnings.

THE HYDE PARK HOTEL LONDON

=
oo T -

FORRESERVA'I'IONSATANY ONEOF OUR 800 HOTE.S\J‘BRLDWIDE, CONTACTYDUR TRAVELAGENT ORRING LONDON (01) 567 3444 OR MANCHESTER [061) 960 6111
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! Britishr rtHnte!.s ol - offered hy other airlines OT i), hysiness and tourist centre jnersasine nunther of them trnd  ropognises this arpmnent when
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»MeERsi b Banr i b parts of the world outside 4,14 also divert to airporis on shle to Heathrow, transfers nf shall have which new routes
' | Enrope, British Alrwars, offeTS the Continent. This wauld most services may not prove ta be vut of Gatwick,
:tt: the %%haﬁ{:::shggl l;.d?:‘u-bm likely affect foreign tourists wh? E%l diffieult a5 some airlines now Michael Donne
B Pl " miaht be dissuaded from visit- leve. :
: petitive rates, :
.| The airline says that any ’
' nVErseas couniry it serves
which has any potential at all
is given a tour programme to
the UK. and this results in
man’ hundreds of thousands
of visitors to this couniry _
-{ every year. The airline’s sheer
i volume of traffic enables it to
negotiate favourable rates with
hotels, and to offer its clienis -
.| discounts in many shops, and :
for car  hire, while algso :
getting a substaniial slice of - :
the London theatre ticket ' .
market. British Airways saFs M i
that it is one of the biggest : :
producers nf “bed nights™ in : :
London hotels, guaranteeing 1 i
full occupancy rates for most if : '
aot all of the year. .
But it does admit that there. :
are  some . difficulties . in 3
Promoting tourism to this ¢ H
countrz. One is undoubtedly the . .
rising cnsts of mapy tourist M '
items, such as hotels, meals out H .
in restaurants, taxi fares and H |
general shopping items, such as : i
clothes, although in many in- 3 i
stancés the UK can stil claim | - H
to be’ cheayer fhan otlier major | . :
cities .in.. _t!_:,g warld. Neverthe- |- :
-less, the the'*ur-prmes.‘ of ;nan.'r' . .
items in. the past year ®rso| 1
thaf carry 1200 passengers %&;”"”‘m ;gur’l':t"em‘ggﬁ :
in comfort {and cope smoothly wilh sigas..of .a slackening in !
with 350 cars) at one sailing. This year we the grawih rate. reported by :
have 23 drive-on, drive-off ships, and shall The airlines would like to see ;
- operate more than 20,000 crossings. And - o e Jone oy the {
We l “ we ve three siiperb ships under construction, encourage more traffic to the 3 |
; carry completely new style car ferries for the new areas outslde - London. They :
; gue that they have tried te do i
milhon Oor SO decade: a fiftieth anniversaryisa good time their - besgt fb:r lnn'ugucing -air H
- - service. rom ontinental - :
i Continentals to Britain = fobethinkingaboutthe future... Pouts to provinelal cities i the . . ,
! ’ - _ . UK," and that in many in- - . L. :
; N-How the pabttern has changed iin ﬁ&ﬁ years! W . NSEN" v ‘?},%‘eﬂn";;“;,ﬂ?;';;;’:;:; Hundreds of thousands of visitors have made happy :
: ow we number our passengers in millions, - : vast majority of the tourist ) ' o ' —_ . p- ..
! A1 : return;
and half of them come from the Continent. a E’,.ﬂfgh M oishes to pass 1S to Britain, m’?l}y are enjoymng thelrﬂrSt ‘?Slt'
As Britain’s vital tourist industry has grown, Even where a tourist docs For fifty years the British Tourist Authority has ener- .
-' we too have expanded and helped to bring { bl e Sl Proeman getically promoted this country to the world, and the -
_ the visitors here. We're proud of that, and eventually move to London and h ]
; proud of our reputation, at home and Qepart from  Heathrow or phenomenal growth in tourism is in no Sma-umdue
. ! . raging greater
abroad., for service and efficiency. . > The European Ferrles numbers of foreign visitors to to its efforts. _
Right from the start. the first Townsend : -,Er Calais-Dover since 1928 Eh“i.‘,hffgfgm‘;i;‘:yh;:g"};aggg T s ‘
ship was a great improvement on the . 3% Zeebrugge-Dover since 1966 regarded 25 a dlffeult task, National, wi ionwi j sehedu - i
competition {evén though it was only a g o Sauthampton since 1764 s that i hag rways itself at{onala,nmd thanatzonwade networkofsche_dqledh- N :
. - - i ny : 3 r i
converted collier carrying an odd 7 zeb::;i%ﬁ:‘;tmngiﬂzﬁgfq | visttors  aboard its s%’&ﬁ% services and a coach tour programme specifically aitaed ;
Now after ears of enterpri L, . Le Havre-Portsmouth Foreizn - ke . . cem L '. . ]
gl iy 150?"’ 3:1 - :d Tfl:?:es o Eje e:e. 7 sre-Portsmos e t:lg; fo"ha?ii ese{ﬁ}?g e help and co-operation readily available from &ha - L |
Lame—Cairnry cantot afford to lay on pew A oo T -4
includes ultra-modern ships Larue Cal an | ervies i provines Gesin uthority. Together we're looking forward- wﬂ;h G L i
ons in count lely t N 1
meay |0 this country solely to enthusiasm and confidence to the next ﬁfty years:- ;
geull;':nd They haI\e 10 introduce : :
LZats specifically for business P ;
| travellers initiaily, and hope 50 thanks BTA. And many happy retums tDyOu, : S :
that the tourist trafic will Tl Shal U
follow as a result of advertising o B L e
and other promotonal efforts. - = -
These, they feel, should be the ' : . -
- reﬁponsxhlhty of the UK's own
; K national and regional tgurist
b authorities, or the netignal flag
P airlines of the UK, although
Lo some of them do undertake such
e programmes. But  almost
= iﬂ:‘t“l]:l‘::h thelalirllges argue 5
TS . . n . . enough is dome ov o
wlE el L . T . _ seas by the tourist organisations Natlonal Bus Company -
h S . : : : . : themiselves to encourage visitors 25 New Street Square (2
T S o o : . : ' S : 10 areas puiside London London EC4A .3AF
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Ian Hargreaves on two decades of Govemment 1ntervent1on

A sorry tale from the shlpyards

1‘\1 17, the UK met just over
half of the world’s requirements
for ships. Last year, its market
share had slumped to a little
over 3 per - cent. with every
prospect of the simation getting
worse in the next twp years.

This disastrous record has

‘unfolded in an industry which

eould not have had more
Government attention, It has
been the subjeet -of internal
departmental reviews, expert
committee reviews, non-partisan
reviews, management consul-
tants' reviews and -trade union
studies. Its ownership has been
private, then part private part
public; then pationalised. It
received the attention of the
key para-governmental apencies
of the post-war period: ‘*us
Indusmrial Reorganisation Cor-
poration amd the Commission
on Industrial Relations.

Steeplechase -

in the 18 years from 1839,
shipbuilding fell within the pro-
vinee of six different ministries
and there -were many, mare
internal shifts of responsibility.
Sceldom has so much administra-
tive effort produced so little
industrial fruit. -

This * steeplechase -of £a]len
fenres, however,. makes the
industry a wonderful sub:ect for
hmdmght analysis. - I¢ has’
hroken or beguiled the prin-

ciples of eminent politicians of
both parties and thus provides
ideal territory in which to ask
the key economic question of
post-war Britain: why has the
country failed to recenerate its
hasie industries or to find
dynamic alternstives to- them?

Brian Hogwood's new study*
concentrates on the period 1959-
1978, _altkough, even as his text
was with the printer, the-story
ran on further, with Sir Keith
Joseph's non-interventionist ap-
proach to industry already modi-
fied with the Government’s deci-
sion t0 go on- offering hnge
subsgidies to keep shiprard
workers in. jobs.

It is a history full of fascinat-
ing and exciting detail: the
Upper Clyde * work-sin™ (on
vhich Mr. Hogwood provides
a wusefully detached perspec-
tive); the Tow ‘over “hybrids”
which delayed nationalisation
for many months; the “ Fairfield
esperiment,” over which George
Erown, then Economic Affairs
Minister. almost resigned, and
many other equally hot-blooded
exchanges iovolving  lesser
knawn public figures.

Air. Hogwood's conclusion is
that, for all the fine wonrds about
- iudustnal strategy ™ (Labnur)
and * non - Inferventionism "
(Conservative), every Govern-
ment has pursued a “ reactive ™
line. That is, when presented
with a crisis over jobs it has

pumped_ in funds and taken a
shert-term view; although such
pumpinZs are invariably asso-
ciated with earnests of zcod
intention about {future pro-

.duetivity levels and the limits

to the public purse.

This thesis about reactivism
or ad hocery is proved beyond
appeal in the hook. Its corollary
is that ‘Government cannot
really do anything 10 improve
industrial productivity and that.
in shipbvilding. the record
shows that those firfus which
have had least Government
interfereace have been the most
efficient - (althoigh there is a
chicken and egg problem here,
to some extent, in that the more
efficient and thercfore unaided
firms may have .been inherently
stronger anyway).

Obligation

Unfortupately, however,: Bir.
Hogwood is a.lecturer in politics
tat  Strathclyde University).
This nlaces him under an abliga-
tion to relzte his studies of ship-
building to a number of Eurc-
pean and American theories
about the process of govern-
ment. TheTesult is that a solid,
fairly well-researched 230 pages
of shipbuilding history is sand-
wiched beiween an unreadable
introduction, which groans
under laboricus concepts such

* praocess models,” and & set

of conclusmns which are
diverted by excessive attention
to the same absiraci -and, so far
as this reader is concerned.
unheipful notions.

To eatch Mr. Hagwooﬂ at his :

most jntelligent, it i therefore
necessary to read the whole

hook. wherein there is much

perceplive and stimulating pre-
sentation of such things as the
Government's refusal tg release.
a- report on the workings of
the 1965 Fairflelds experiment
(when Clydeside shipyard
workers accepted revoluticnary
working agreements in return
for Government assistance with
the re-opening of the yard, only
to see the whole enterprise
swallowed’ by the unsuccessful
Upper Clyde Shipbuilders with-

in a few months). Supporters

of the experiment say the report
would have pinpointed Fair
field's successes and undermined
the then Government's argu-
‘ments for submerging it in UCS,
which was not based on changed
working practices. Equally pro-
voking are the comparisons
between the style adopted in
setting up UCS apnd the wider
merger involved in the forma-.
tigr_:_;i ‘of British Shipbuilders in
1977, .
What Mr. Hogwood [ails
adequately to draw out from his
blisteringly complete demolition
of the record of the politicians
is the fact that, as these politieal

straws were being grasped; the
position of the main. protago-
nists (the trade unions and the
employers) was changing.

The employers had mgved
from a position of ing
“hands off " to the perception
that for most of them narionai}-
sation would be a beiter deal
than bankruptcy. They had also

-learned, slowly, the weakness of

their industry and, had, in a few
cases, 1aken remedial action
which, with a.little Government
forebearance, could have got the
héalthiest through the present
slump while still in the private
sector.

The unions, meanwhile, grew
used to the safety net of inter-
ventionism to the point that the
Confederation of Shipbuilding
and . Engineering Unions conld
respond to the 1973 Booz Allen
Teport on the industry with the
statement: “we will agree 1o
no plan which involves raising

. productivity faster than produc.

tion.”

The unions then launched in
earmest their campaign for
natiomalisation, which- by 1977
had become an inevitabiiity, but
which was never likely in itseli
to provide a remedy for the real
problems of under-performance.
Between the three rocks of
short-sighted management,
entrenched unions and irrele-
vant Government, the industry
foundered. All three rocks had

o e A=

- .
Acskley Azshwacd

Govan Shipbuilders, which emerged from the ashes of the Upper Clyde work-in, launches the firsz of
the ships in the controversial £115m Government-subsidised deal with Poland, Other Polish ships have
by workers’ protests over redundancics n the industry.

recently “been delayed

their basis in complacency.
Because, while this deluge of
reports and responses was being
manufactured, world shipping
was being transformed, by con-
tainerisation, faster ships,
bigger tankers, the new ship-

building countries and then, in -

1974, by the tanker crash, which
led to the current slump. Vir-
tually every administrative
manceuvre of the period was
the occasion for delay and false
optimism. This was the real
failure of Government.

Mr. Hogwopod is right, no
doubt, to be equally cynical
about the chances of either
political party altering this
course. Non-interventionism,
theoretically, stands a chance in
that it has fiever-been tried

beflore, hut world trade is now
riddiad with protectionist
barriers, and at home even Sir
Keith Joseph does not wish 1o
abandon the industrial planning
tool of-regionai aid.

"All this, unhappily. is very
nepative. One of Mr. Hogwood's
few positive ideas is that maybe
the £16,000 a man it cost to save
Upper Clyde might have been
spent on retrajning. But even
1his would have meant overcom-
inz the oonservatism of British
industry -about relocation and
raising of the degree of trust

between emplovers, employees

and Government.

Nowhere in Mr. Hogwood's
treatise is there the glimmer of
a suggestion of how it might
bave been different. Perhaps

one reason for this is

that -
- academic analysis is too lofty .

a husiness 10 admit simple and

untestable assumptions, such as
the proposilion that industry

needs. as well as the right Gov- |
croment and cconomic [rame- *

work, the right people at the
right time.

'Whether the industry’s cur-
rent leaders have the quality to
save lhe remnants of British
shipbuilding remains o be seen,

Their 1ask has been made in- °

eomparably greater by the zov-
ernmental machinations des-
cribed in this hook.

* Management and shipbuilding:
the politics of industrial changy.
By Brien \W.
House, £10.50.

THE MANAGER in engineering
is much more likely t0 have a
technical background — both
vducational and. -work  ex-
perience—than a- profesmonal
manzgement  training. The
vounger .he is, the better
educated” he: tends- tb "be, but,
vnce he has achieved mana-
aerial status. he shows a marked
disinclination to move aroimd
from one comp;ny to another.
This portrait of the “ typical
manager in engineering {who is
2lmost certainly going to be
male—only.2 per cent of - man-
agers in the industry are
wolnen) emerges- frorn the. final
one of a series of surveys that
the Engineering Industry Train-

_ing Board has carried out into

variots jobs (such as-eraftsmen,
technicians) in engineering, The
object of the programme which
started. 13 vears ago, is to help
the EITB formulate pohcy on

The . survey 15. based ..-on, .
interviews with 1,435 managers
in firms with 250 or more
cmployees; managers in firms of
this size make up some 60 per

cent of all managers in en--
The - interviewees changes that are tgking place per cent.

rineering,

Nuts and bolts of

training engineers

mostly fell mto the categunes
of heads ‘of functions, -senior
managers and nmmddle managers
—Tthe - three middle levels .of
management. Most were -in the
age range 30 to 55.

One-third were in the produc-
tion functmn. just under one-
third in services (depamnents
whose work supports other func-
tions such as preduction, re-

.search dnd _development) and

16 per . cent- in  commerce
(departments such as market-
ing, whose work is directed
outwards to the supphe: and
customer). L

The suney Teveals some -
interesting facts on the educa-
tional backgrounds and career
patterns of thes: “managers,
particularly in relation to the

LOCAL
AUTHORITY
BONDS ‘:

Every Saturdafr-ﬁ:e Financial Times bublishé's
a table gmng detaﬂs of Local Anthnnty Bonds
‘on offer to ‘the pubhc.

For advertising details plea'se ring
 Brian Kelaart
01-245- 000 ‘Extn. 266
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between the ofder and younger
manazers in the sample,

It also shows that managers—
who are defined as having jobs
considered to be mainly mana-

- gorial as opposed .10 mainly

technical or professiopal—are an

expanding group in the industry. -

In 1966-67, they constituied 3.3
per cent out of total employment
of 3.438m: ten years later, they
made up 4.3 per cent of togal
employment of 2,93fm.

Nearly half .the older
managers reported no further
educational qualifications after
leaving school. but among the

- uhder30s, more -tham 40 pet

cent have a university degree or
equivalent. The propertion hold-
ing a HNC/HND was highest for
those in their 30s (30 per cent);

for the under-30s, it was only 16

Among those with a de,ree oz
degree eguivalent. nearly hali
held the qualification in engi-
neering,. and ore quacter in
sriernes or mathematics. Only 14
per cent of the cualifications
were in management or business
studies.” Arts, social science and
professional {accountancy, legal.
¢tey aceounted for less than 10
per cent of- all higher educa-
tional qualifications.

The technical bias in qualifi-
cations was repeated In the
investigation into the career
-patterns of pishagers. More than
half-the respendents (over 800)
had - previously worked in a
lech-mcaf job, 40 of them as
scientists, or techpnlogists and
the vemainder as 'tlec‘mlcmns or

" specialist skills.

Analysing these figures by
age, the younger managers are
much more Iikely to have
eniered a manapement job from
an administrative - or pro-
fessional background, while the
older manager jis more likely
to have come from a supervisor
job.

The majority of respondents
—more thap 60 per cent—were

appointed t6.their first manage- -

ment job hefore 35. Having
reached that stage, the manager
is very unlikely to change his
Kind of job—from manager to
accountant, for instance.

A surprising fact to emerge
is that managers, although more
of them tend to be gzetting
gualified technically, have little
management training. Of those
who had gained their first mana-
gerial appointment in the two
years preceding the interview
{tending obviously 1o be ibhe
younger managers), under a
quarter had had any kind of pre--
appointment training.

Few formal arrangements
exist within ‘the industry for
managers to keep up their
Around 80 per
cent of the sample said that
reading, or contact with other
employees, (in their own or
other ™ organisations) was the
way by which they kept up to
date with developments in their
specialities.

" With these last two factors in

mind, it is reassuring that the
E[TB does not view ifs.pro-
Zramme as being completed
with the publication of the final
survey. The Board comments:
*“It is complete only in the sense
ithat each survey reveals further
questions 1o be asked, policy
issues to he resolved. decisions
to be taken and menitored.”

The Manager in Engineering.
Publications Departmeni, EITB,
PO Borx 176. 54, Clarendon Road,
Waiford, WD1 ILB. £7.50.

Hazel Duffy

stacked or linked.
: Feh:rnmnmupon

‘For mstant b
accommodatlon

up! to 600sq.feet,
you can'tbeat Terrapm
Portable Cabms.

- Up to £700 less than
their competitors.

Ofﬁce‘-' Canteen" Medical room? Work- room? Forthat
immediate space — think Terrapin cabins.

Steel-clad for or timber for economy, tive new tough,”
g}tm!adweTempm cabin range Is biilt to outlast the rest —yet cost -

Delivered when and where you want them ready for use, -

. Buyorhire. Ring Fay Morrilly on Miltoh Keynes (0908)74971 or

IF THE London Enterprise
Agency succeeds in helping to
create 200 new jobs in its first
year of operation it will have
met a reasonably satisfactory
target. This is the view of Brian
Wright, the director of the
agency, launched in April with
the backing of nine major
financial and industrial con-
cerns to assist small companies
in the inner Lopdon area.
Mr. ‘Wright reckons that the
agency—which is.based withun
thé London Chamber of Com-
merce—in order to meet its
objective, will need to sponsor

‘| in some way around 50 new

companies.

The idea for the agency grew
out of the previcous Govern-
ment's policies for reviving
inner cities and helping smail
companies. Several large com-
panies—Shell UK, IBM. British
Petroleum, BOC International,
Marks and Spencer, GEC, the
Industrial and Cgmmercial
Finance Corporation, and Mid-
land and Barrlays banks—have
subscribed £20,000 each for its
first-year budget.

Their support is-due to -a
variety of reasons, including
their wish to show a greater
social awareness and the belief
that their business may benefit-
in a variety of ways from keep—
ing abreast of developments in

‘ing that, if anything,

Enterprise Agency’s aim
tor new jobs in London

Despite the agency's infancy,
there have zlready been sug-
gestions that it' is not doing as
well as expected. Brian Wright
denjes this, however, maintzain-
“we have
done a little better than we had
hoped for so far." He says the
agency has already been able to
give necessary advice to 20 new
companies as diverse as a cos-
metics manufacturer, two tex-
tiles-related manufacturers, a
wine bar and a cunsultmg
engineer.

Premises

It is clear, though, that the
ageney is still -finding its feet
and is seeking to clarify the
parameters of its work, so that
it can ensure that its energies
and resources are concentrated
in the best areas. Brian Wright
is “ lpoking to build the founda-

By Nicholas Leslie

feels that the agency's sponsors
will be satisfied if 200 new jobs
are crealed.

Although the embryonic com-
pames with which the agency
is dealing are generally pre-
occupied w:th getting financial
backing, another major difficuity
they face is getting the right
type of premises at a price they
can afford.

There is a major shortage of
working space in: the inner
London area of between 850 and
2,500 square feet, the size that
new businesses so often need.
It is 2 question not only of there
being a dearth ‘of such
premises — either planned or
under construction — but also
that where conversions of older
properties have taken place, the
subsequent rentals prove out of
Each of those who would like

em.

putting effort into resolving this '
and has been negotiating with .

" the Greater London Council to .

find ways around the problem,
some progress has been achieved, '

according to Brian Wright.

The agency is currently get- !

ting some 10 inquiries a day -
about the type of assistance it -
can provide but only a small pro- -

portion of these prove to be
sulficiently serious or viable for
the agency to take things
further.

Part of its initiative also in-
velves a planned programme of -

one-day seminars on setting up
business. These will take place
on Saturdays and will be
followed by a programme of
weekend courses in conjunction
with the GLC and the banks
which sponsor the agency.

The agency's address is 69
Connon Street. London, EC4

the small-company. seetor. - - tions” in the first year and ‘The agency is therefore Tel: 01-248 4344
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A word foranyone who

thinks all shippinglines are the same.

And we have containerisad the South African trade in

Harrison. As disﬁ.ﬂctive a word'tiow, as when the
. Thomas and James Harrison partership was launched

in 1853.

Not that, of itself, mdmduahty is 2 virtue, But our
pérticular brand has éstablished usthrough good times

andbad,warandpeace.

And a great many-advances in eqmpment, ter.hmques

znd systems,

But, becausewébel:eve personalities should aid
progress, we have brought our name into several
consortiaya developmentin sthpmg that ussthe

most mndern.mefhpds.

Fer eﬂmpl’e,,wa ve been happy 0. associate ourselves
. with-séch: siwiéesshul enterprisesas Associated -
Containar Transportation Ltd. (ACT) and Canbbem
Overseas Lines (CAROL) a consortium which offers a
ular container service.between Europe and

Caubbean.pons.

association with Ellerman City Liners - by fofming the
Ellerman Harrison Container Line (EHCL).
It is in these ways, as well as by running an efficientand. -

personal shipping line, that we ensuze regular
customer satisfaction. Harrison: thename youcan .

depend_ on to care for your cargo.”

Harrison Line.

-WE.CARE FOR YOUR CARGO

Thos & Jas, Harrison Ltd, Mersey Chambers, Liverpool L2 8UF

. Thos & Jas, Harrison Ltd, 15.Devonshire Sq, London EC2M 4114, .

tHogwood, Serom

e awma.
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LOMBARD

No shortage of
4enmre1nxﬂmeuws

Bvlmwn FREUD

WHERE IS the Govemment
going to find all the entrepre-
newrs - jt. needs to revitalise

British- business, wpecmuy at-
n: employses. That.i§ the money

the gmall company level? -
the -June Budget-the Chencellor

said lie inténded fo act an the:

supply. rather than the demapd
side.of.the economy. However,
there are few whoe are copvinced
that his -direct tax cuts will oh
thejr own inerease the supply of
that ‘mdst intangible of com-
modities and

husmess fAair
“Thére “is serious concern
among senlor Conservatives

about the apparenr dearth of
eftreprenewrs. Their lack is
underlined by a finding of the
Bolton Report that in 1963 the
average nge of small compinles
was 22 yaars — near-senile by
comparison wilh the i
Japan and other mdustnalxsed
countries.

Mayhe the cntrepremeurs aré
not dead, but only hiding, And
the obvicus place to lock far
them is the tax-evading, adminis-
tration-shunning black economy.
Certainly the unofficial economy
gives all the signs of harbouring
many enirepreneurs, It is highly
efficient, keenly-priced and com-
petitive. .

Its virtnes are such, In fact,
that some economists argue that
far from attackinz the black
economy, the administration
should actively encourage it.

But while economists may
praise the -efficiency of the
cash-only world of the artisan,
or some artisans , the black
economy aiso has another effect,
which is less eneouraging from
the point of view of the overall

_ economy.

Growth ceiling

It acts as a ceiling on the

: growth of small husinesses.
. This is because while a one-man
" operation or casual partmership

can flourish in the black
economy, the risks of detection

. Increase immeasurably when z

. before his Dusiness

successful " unofficial ” operator
starts employing others.

So the successful would-be
entrepreneur in the black
economy is presented with a
clioice. He can either become
Jegitimate or stop expanding
is big
enough to offer a clear target to

; the authorities. It is hardly sur-

prising that so many prefer the

: second alternative, since the

first is hugely expensjve both in

money cost and in terms of

f_:]mpuence with administrative
es,

- H1en

"The new employer must pay
his own income tax -gnd VAT,
as well as PAYE and national

insyrance contribufions for kig

cost. ‘The non-mgney factors

-are Iikely to be -even .more

onerous - and unpleasant, Ha

will have to learn mud’ inte:'pret'

the comtents of some 30 Acts of
Parliament on subjects spanning
company 1aw, health and safety,
equal opportunities amd employ-
ment on. -

The VAT system has heen
heavily ecriticised Tor making
.the lives of small husiness-
miserable and many
argue that the threshold of
entry inte the VAT nexus
should be raised. However. this
.would have no effect in encou-
raging entreprenetrs to take
the plunge out of the black
economy. Rather the reverse,
because there would be 2 hicher

ceiling for safe uanofficial
actlvity.
Instead the  Government

should aim to make the transl-
tion from the unofficial to
official ecomomy as easy and
painless as possible. In prac-
tice this means making it easier
to become an employer, since
this is the single maost difficult
step in the transition.

The best approach might be
to ipitiate two separale straie-
gies, one shortterm and the
nother over a longer period.
The short-ferm step would be
to introduce a holiday from
parts of the legislation for a
five.year period for new com-
panies with fewer than, say, 20
embloyees.

In the longer-term the legisla-
tion could he reworked on the
basis that the average manage-
ment operates in a small com-
Ppany. At present the legislation
seems f{o be concected on the
erronepus assumplion that the
averace company is a large
multinational.

The details of the legislative
holiday for new small companies
epuld run parsllel to some of
the Chaneellor’s own ideas for
“enterprise zomes™ in inoer
clty areas. These include free-
dom from rates and simnlified
planning permission, health and
safety controls and employment
laws.

The programme would be diffi-
cult to push through and doubt.
ful in terms of polmcal
advantage, especially jn thre
short term. But if the Govern-
ment really wants to influence
the supply of entrepreneurs, it
has littie alternative.

AT THIS time of Yyear,
gardeners -furn to the lists of
fulips’ or daffodils for next
spring. . The process makes me
feel that we are all ungratetul

. tomnygoodnmermsas.

Thls may seem an' pdd.con-

| cluglon, ‘Bat while-we are all
‘horrying to order yet ‘more

luled-ﬂewered tullps and ﬂnuble
narcissl, .. cahgot ~ hel
remembermg that they will-only
-flower once. and briefiy at. thet.
If a rose claimed to do nothing
more we would. congider it
nowadays to be a very poor buy.
Just -becpuse s0te new roses
flower twice or frequently, we
expect it from them all.

There would be no prohlem,
of courae,-if all the most fashion.
able and highly-prized roses

would sgree to fower twice. Old--

fashioned roses cannot be shown
well at Sower shows. They have
an unstoppable habit, of catching
hlack spot but every knowing
pardener wants them, if only for
thefr scent and heayily petailed
flowers, It has taken me some
bad choices and several disap-
pointmenis to find some which
will flower noticeably in a
second autumn season.

The virtue of a second season
monereasnnwhythere:sso
much of interest in the class of
modern shrub roses. Just a
few of these do combine the
best of old and new. For
‘beginners, I would say only that
there is still ne big shrub rose
of such value as the abundant
white Nevada,

After four !ears Qr so, it -
makes a big shrub and is quite
spectacular, © though  single-
flowered. . There is hardly 2
doubt about its secomd season,
especially zs it likas 1p return
quita ‘early to its job, showing
a good erop of second Howers In
August. I think that the timing
of thi¢-second crop depends on
the heat of the snmmer. In a
glgomy ‘year, thé second flowers
wair until now, but they have

still Teft themselves emough time
for you never to miss them.

I like to see this-grand rose
used in one of two ways. The
fitst ix as a central fegture in
a wlde border whera it has been
Placed with due thought for the
eventual seven-foot width of its
spreading branches. Most gard-
eners think that mixed borders
will turn out &p he less
Izborious. Apd I know of no
better shrub than thls rose for
the centre of one,

thYolll co’uﬁ, under- p{ant it wtlth
e huge blu eaves of a
strong Glaucoﬂos‘ta. Cther-
wise, Nevada is a superb rose
for an informal hedge or for
clumps in orchards, along post
ur rafl fences or even at a fit-
ung distance from the wire of
a tennls court's surround.

They have nc smell, of course,
but a- leaf which igs extremely
delicate. This great modern
hybrid was bred from a descen-
dant of the old hybrid tea Aime
Karl Druschki and a form of
rose Moyesil,- The latter 1Is
responsible for most of its

charms, not ieast the II.IElllt lnd
neatly-cut leal. . is

rarely liable to B 7% spot.'

oils or amon..‘
asuzlly on sandy s - 1 e

mcu:able neighbours.

= Like rose Mayesi? itself, it is
a shrub with 2 simple form te
it which. can thus stand in a
wild garden or beside a pond
withont looking artificizl. The
best group which I know stands
beside 2 pond intp . which ita
branches: arch and ifs single
white fowers are refscted

sums up the elegapee of an ol
¥ style rose to any visitor's eye,
I have-séen it If)eal:h a.; 21 g'l;o’;:mngm
a be

at each edggn%re ﬂtﬁmhuuy&t
varieties, one of the musks,
perhaps, to which I must turtl.
Ferdinand Pichard, is tough, not
erippled by black spot and
certainly one on which to fasten
in a bewildering range.

S0, 100, are the hybrid musks

want the best Alling Jor
frmbed which you will never

GARDENS TODAY

BY ROBIN

LANE FOX

“Ievada thm'es the heavy
soil which is often found by
the waterside; it is one of my¥
first chaices far & site which can
easily be planted too heavily

Among the purples, stripes
and so forth, I have had z fine
second crop op ome called
Ferdinand Pichabd, Asa reseit,
1 would rate this first as a
beginner’s old-fashioned rose
which grows (o a bheight at
whieh it could snll be used for
bedding.

The branches w:ll. spring up
to four feef at most and general
width is not much moxe than a
vard, . The base colour in the
flowers iz & pale raspberry pink,
striped in a dark erimson-

purpie.
qrh?leugh bred in the 1930s, it

have to prune, stake or spray-
Apricotbuff, Buff Beauty and
the palec pink Felicia are tha
best varieties, though the white
Pay and Moonlight are also well
worth space. In a very hot site,

their flowers may hang their
heads. Otherwise, 1 have yet to
find any soil or aspect which
these . essenml Toses are nof
superb.

The -flowers are qu:te sma]l
donble and well shaped.
scent of Buff Beauty is qulte
strong. If your garden is.look-
ing blank or oo big, these are
roses which you must use {reely.

Otherwise, the second season
will not be "found among Galli-
cas, Albas, cabbage roses and
moss roses. A long season here
means three weeks at mast

larly ‘wellformed shepi'

Though a glorious three weeks
for such beauties as Celestial,
the pink moss, General Kiebar
apd the perfect shape in Fantia
Latour. For a September crop,
you should hunt cut ching oF
portland roses at a low lavel
and the big Bourbons at & solid
height of six feet for so. But
yen have to know your wWay
arouad,

From David Austin of Al
brighton, Walverhanipion, you
cen still by s bright pink ver-
sion of the very ald martl
rose which repeats freely and
hag a beid colouzr in a partiew-

Con-
tasse da Chambord is no longer
a familiar rose hut she has
scent and qualittes whieh mark
her out among many roses
since, ]

The small-lowered china roses
are exquisitely lermed. but they
are mostly roses %o rgi
and studied in deteil, bordering
onn the miniature in Caclle
Brunner and the like. They are
certainly the lopgest in flower,
porsisting with the Iast modern
floribundas until Christmas, I
weuld always want ane, at least,
though the colours ore mostly
pink.

The Bourbans are more ro-
markahie. They are everybody's
idea of full ahd opulent roses
from a late 19th-century French
novel. Boule de Neige strikes
me as a very easy plant, always
willing fo flower well twlee and
intermittently In Dbefween. It
mrows narrowly up 1o a height

Endlirmg charms of OId féshloned Foses

of flve feet, sp you can 8t it
1nto a border without mmmng
cverything else,

Honourine de Brabant is 3
barder and coarser pair fo |l
byt a2 won rose for the

background 10 3 vegetabla patch
or & wide horder as it wil]
sproad (wo yards up and across
snd brar two crops of strongly
streaked and spotted flowers in
-pale pink apd mauve crimsoi.
115 sesnt is slrong and ity seasoy
is fay Jonger than ntost of thi;
lovely but variahle class,

Souvenir de ia Malmaison 15
more a quality match for it with
huge pink flowers in z safr
shage which once appealed
Napolean's discerning wife,

Perhaps, 2% you resd,
laok nut an your modern re-
bergs and Queen Elizabeth ang
wonder what all the [uss ¢an be
abgut. These roses fower freely
into late November, but ‘g3
moderns they do not have the
scent or the shape, tha astonizh.
ing mixtura of colours, the
stripes, the fat flowers, the
quartered shapes or the silk
petals which put the oldslyly
roses in @ higher class.

Some of the gardeners whe
first try them complain at their
short season. If they are pre-
pnred to sireteh the - sge-limits
of an “old™ fashloned ruse, they
can enjoy them for almest ay
many months ‘az & modern toa
variety. You have to Iknaw
where to atart o laok snd then
you no longer want to lonk
anywhere aise.

This colt is something special

A LEADING = Newmarket
trainer recently told me that, in
his opinion, 1o Two-yearold colt
of outstanding merit had been
seen out so far this season.

"Looking at the runners for ~

todoy's Laurent Perrier Cham-
pigne Stakes ot Donecaster—
which includes the.best of those
that have run—it ig not hard fo
follow his logic. inasmuch as
only two of today’s TUNners.
Margthon Gold and World

RACING

BY DARE WIGAN

Leader, are unbeaten, whereas
others, notably Millbank and
Paradise Bay, having been
hailed as potential champwus.
have lst down their admirers

Of the two unbeaten colts,
Marathon Gold, by Derring-De
out of the top-class race mare
Attica Meli, following a hard-
earned victorr over Heavenly
Ruler and
Ascot on the Saturday imme-
diately following the Royal
meeting, was a convincing

Paradjse Bay at.

winner of the Igumson Cham-
pagne Stakes at Goodwoed,
though it cannot he said that
the form of that race has
worked out particularly well.

As for World Leader, - this
calt by Bolkonski angd trained
by Luca Cumani at Newmarket,
hag rue only once when he
triumphed ever six furlongs at
headquarters on August 25.

One colt whe has improved
steadily throughout the season
is Final Straw, who is nothieg
if not game, as witness his
-defeat of his better-fancied
=table companion, rd
Seymour, in the July Stakes at
Newmarket, and of Bozovici In
the valuable Seaton Delaval
Stakes at Newmarket a month
later. Final Straw is sure 1o
go well, but, in the helief that
e may be something special,
Warld Leader is the selection.

Hardgreen, if he consents to
dp his best, ought to outclass
the opposition in the Fitzwilliam
Stakes. In the absence of .
Balinger, Vincent_appears the
likely winner of the Julio’
Mariner Stakes. Pen Elid has
‘sound prospects in the Prince of

YWales’s Nursery Handicap
Finally, I doubt whether Tan
Balding., had he heen invited
tu epmpile the weaights for the
Hurstbourne Nursery Handicap
at Salisburr, would have felt
justified in giving Depict less
than 7 5t 11 lbs.
This attractive aliy by
DerringDo  out  of Plcture
Palace was an impressive win-
ner of a maiden race at New-
bury on August 1T7. With stable
apprentice S. Pavng claiming
the 7 Ibs allowance. thereby
redueing the weight stlll
further to 7 st 4 lbs, it is difb-
cult to visualise her defeat.

DONCASTER
2 00-—Sandford Rose
2.30—Hardpreen®
3.05—World Leader
3.35-~Vineent** :
4£.05—Ben Elid
433—50n Of Shaka
3.05—Marznok
SALISBURY
3.]5—Engagement Ring
345—0atfield
4. 15—Depiet**> -
4. 45—Rippling Wind
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GAHMCK. CC. al l!ﬁ tl! l'I'I B,
Wec. 1.3
rﬂgﬁcrmur. VINS °.F
. - BEST 'I'Hlll.l.l.?' Baiiy Yolearaph,
"VEIIY INGENICUS, Vﬁll’f FI.INN'H‘
VERY EXCITING." Fin. Times

TOVENT GARDEN. r.'E 23
c{Gemn:lurse Cm!-t1 cargs 836 5!13]

TY 13
Even, T.30. Mals. '?‘I:!'x:usn 2.00. Fawm
Sears avi'ILREd. price maty. ol
sudanms at £2.5
65 Amphl saats avail. rar all perfs. from
A3 an on of prri. .except Galal

SAD‘LERS W5 WELLS THEATRE, CC. Rowebery
Al ECT. 837 11572 Untif 22
¥O.. T Sepl.

LETS
ROYAL IAI.I.I‘I
Mats.

. Les
. Sat. and Mo,
Twe  Plosons. Tag.:
ncerto.  Plavarcupd, enn m

THEATRES .

ADILPFHI ﬂEI!ATl!. at 21038 THI1.
Mats. Thurs. E’N!ﬁu and’ snll. it 4,00,
"GLORIOUS FARCE.” Dally Tdmnh

MUST END SEPTEMBER 28

ALBERY, From 9.30 am iml SII ass
IB7B. GG haakings 538 1671 e
iﬂmou"s'fuﬁ'" -rm:s s
LIONEL BART'S
"MIRACULOUS MUSICAL™
n'gmnw ICE b
SALLY BEWTLEY  MARGARET SURTON

Party ratat and student stand-by aval

‘BBC 1

¥ Indicates programme in

hiack and white :
6.40-7.55 am Open Universily

{Ultra-high frequeney only).
12.45 pm News. L00 Pebble Mlll
At Ome. 145 Barmaby. 352
Regional News for England
(except London). 355 DPlay
Schaol (as BBC2 1100 am).
420 Hong Kong Phoooy. 410
Think of a Number. 5.05 John
Craven's Newsround. 5.15 The

Ransom of Red Chief.
5.40 News.
5.53 Nationwide (London and
South-East only).
6.20 Natlonwide.
645 Angels.
.10 Star Trek.
8,00 Mastermind.
8.30 Rings on their Fingers.
9.00 News.
9,25 Kojak.
11.00 Boxing.
1140 News Headlines
Regional News.
Al] Regions as BEC-1 except at
ihe following imes:~
Seottand—555-6.20 pm Report-
ing Scotland. 1140 News and
‘Weather for Seotland. -

-and

F.T. CROSSWORD

PUZZLE No. 4,071

ACROSS

1 It's mean cutting off parts
of Cheshire (6-6)

10 Qur name may be ooe to’

inflame with passion (7)
ILTII take a testament to

enmity (3-1)

12 Scottish expressipn of im-

patxenee &bout the pigment

13 Female rodent on old type-
of furniture (8)

15 Wrongly determines 1o
create a measure of stupi-

dity? (10)

16 Release money to be paid .

about the end of Qetober (4)
18 Monster making a blt of
progress (4}
20 Acknowledged extremee ef

liberality without doubt {10) . -

22 Dad stole and was stricken
with sudden fright {8)

24 l(t?)le named in spicy stuff .

26 Mixed tric perform what's
read to mutineers (4.3)

27 0ld priest is torning on
omission (7)-

28 Trusted leader of experience
\‘v:_té:) plump female form

"2 Warm bird for a pagan (7)-
3 ?o;terlcs assembled in secret

4 I(.is’tem left, for nebleman'

5 Reckoning for that. crime I

arranged (10}
5:1)1:1 ringleader is a lonfer
{

7 Tail of pig and piglets

sparkie (7) .

8 e unknown come about
fish that’s unexcelled (8.7}

9 Yet perhaps two empiy
spaces -are  colloguially
damned (89)

14 Plant, though lifeless, may
irritate but it has no sting

(4+6)
17 Pierce the heather and find
accommodation for Arabs

(8)
19 End the ecall that jilted
fiancée takes (4,3)
21 Brief sleep that is right (7)
23 Produce a uap and - takk
about direction (5) -
25 Complain about meat (4)
Solntien to Puzle No. 4,070 .
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The Arts Worldwids.
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Wales—5.155.40 pm Bilidow-
ear. 5.55-620 Wales Today. 645
Heddiw. 7.053 Pawb Yn Ei Fro,
745800 Angels, 1140 News
Headlines and News and
‘Weather for Wales.

Northern Ireland--3.53-3.55 pm
Northern Ireland News. 5.55-6.20
Scene Around Six. 1140 INews
Headlines and News and weather
for Northern Ireland.

England—555-620 pm Look
East (Norwich): Look Xorth
(Leeds, Manchaster, Newcastle);
Midlands Today (Birmingham);
Points West (Bristol); South
Today (Southampton); Spollight
South-West (Plymouth).

BBC 2 :

6.40-755 am Open Universi
14.26 Gharbar. v
1L0) Play School

4.50 pm Open University.

6.55 Mid-evening News.

7.05 The Movie Crazy Years.

8.35 My Musie. -

9.00 MUASS*H. .

925 The Hellstrom Chrenicle.
1050 Jack RHigh. The Kodak
] Masters Bowis Tourna-

ment.
1120 The Late News. -
1135 Closedown reading,

CHANNEL
Channel is the only IBA

company irapsmiiting pro-|.

grammes dnring the present
industrial dispute. Deialis of
this loeal service are given
below.

12,00-1.30 pm Channal Lunchtime
Nows, What's on Whare, Weather- 5.00 |
Puﬁnu Birthday Grostings. 5.08 Kum
5, Dynomutt. 6.00 Haport at
Slx Extra, 7.00 Asla Heuhnnk—untu
from  Indis. 73 Emergency.
The Featurs Film: “ In The Matter Of
Keren Ann Quinfan.” .170.05 Channsl
Latg News, Woather. 10.10 Terronauts.:
11.05 News in French.
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$8.55 amn Weather. 7.00 News. 7.05
Your Midweek Chaice: Racard requasts,
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pary 1. 9,00 Newg. 5.06 This wesk's
composer: Balakirev (9). 10,00 Musle
for Organ (s). 10.40° Arnald Coake
concert {g}. 1130 Choral muaic by
Gustay Holst (s). 12.08 Halla
Orchestra concait, pamr 1 (g).  1.00
News. 1.05 Hallé Orchestra, part 2 (s).
140 Filty years of Brllleh Mysgic (=),
2,15 Saint.-Sofns (3). 240 Callo music
by Bach and Basthowan (s). . 3
Massizen: ' Den canyong aux Gtollas,
eart 1 {s). 415 Inervel Aeading. 4.20
Msssizen, part 2. 5.9 Young mugic-
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eon am News Summaty. &.10 Farm- |
Today. 8.25 Shipping Forecssc
S Taday. Including 6.45 Prayer for
the day. 7.00, 8.00 Today's News, 7.30,
8.90 News headlines, 7.45 Thought for
the day. 545 The Crack of Gold.
News. 9.06 Gardanars’ (Juestion Time.
9.35 Natlon ot Work. 103) Nows. 10.05,
The Living World. 10.30 Dally Service,
, Moming Story. 11,00 The Magic
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m You and Yours
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12,856 Waather:” programme news, 1.00
The World ar One. 1.40 Tho Archers.
1.55 Ihlppmg Ionult. 2.00 Newsa. 2.02
Woman’s Hour. 3.00 Naws. 3.05 After-
naen Theatre fs). 350 c}mm Even-
song (g). 4.35 Storv Time. 6.00.PM
News magazine. 5.50 Shipping fure
cast. E.55 Waather; prepramme .nawe.
6.00 Naws. 6.30 The Enchanting World
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706 The Archars. 7.20 Checkpolnt.
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Doug Cameron, 10.00 Tho Brian Hayes
Show. 1.00 LBC Reports with Max
Miller and -Alen Clark, 2,00 George
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EUROBONDS

The Association of Inter-
national Bond Dealers

appears manthly in the
Financial Times.

It will be published in an-
eight-page format on the
following dates in the
remainder of 1979;

15
12
10

October
November

December

There is a limited
amount of advertising
space  available each

month; if your company
is interested in taking
‘advantage of this offer
please contact:

The Financial
Advertisement
Dep‘artmene
on (1-248 8(;00
Ext. 424 or 389
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Ashcroft, Croydon

. by MICHAEL -COVENEY

-Apart from a revival. at
Hampstead some years ago. of
Awake and Sing, we have had
nothing of Clifferd Odets since
Michael Redgrave- scored a
famous iriumph in this play in
1962, Eve_n Waiting for Lefty
{1083), widely held tp be the
best Ameriean : agitprop
play, has never been done
here. (Although, astonishingly
;nqggg. iotf Is tgl réceive its
1yt proressional premiere at
the Croydon Warehouse next
week.) ) '

Winter Journey, known in
America as The Country Girl
and fiimed under that title with
Bing Crosby and Grace Kelly, is
commonly labelled “a senti-
mental melodrama.” While it is
tree that it does pot have the
cosmiec ambitiousness of ihe
earlier plays, it is nonetheless a
supremely well-erafted piece,
bezutifully written, often very
fupny, and containing some of
the best and most truthful
marital rows I have heard on a
stage.

The Country Girl is the loyal
young wife of an alcoholic old
actor, Frank Elgin,
summoned by a whizz-kid Broad-
way director to il the breach

as a tetchy judge shortly before-
the show opens ig Bosion en-

route to New York. Will Frank
make ‘it, learn the .lines, and
keep off the bottlp ? .Ang;, more
importantly, -will his marriage

. suryive .this spdden jolf given

10 an ailing eareer by a director
who believes in him beeause of
past glory? The tensions are
subtly distributed in the writing,
with Frank and his wife playing
off their worries ‘and fears
against the director and, away
from the theatre, against each
other. The piece is also a full-
blooded backstage comedy, full
of confessional beartsearching

who is -

at the end of a lomg day's
rehearsal, in the wings and
on the road. Al is resolved
in a magrificently orchestrated
climax in- the Number One
dressing room on opering night
in New York.

Early op, there i§ a famous
audition seepa, where the direc-
tor asks Frapk to improvise on
a given situation. In 1952, Sam
‘Wanamaker and Mjchael
Redgrave used to vary this
scene each night, ofien with
explosive results. That element
of halpraising surprise is miss-
ing from Joan XKemp-Welch's
competent production for the
Cambridge Theatr2 Company,
but Laurence Payne It cer-
tainly soecessfnl at suggesting
the actor’s crumbling grandeur,
‘even if he is Iess convincing in
his married role. As his wife.
Eleanor Bror is coriously mis-
cast, bat this does not prevent
her from giving a performance
of strength apd sensitivity.
Gallantry be blowed :-she must
do something about her hair.
Those dark and tangled locks
would be fine for Medusa but are
wrong for a rustic bookworm
whose life has been sacrificed
on the altar of Frank’s pickled
egoism, .

Fred Pusey’s designs are, I
am afraid, -obvionsly intended
to tour, and the production is
not improved by the lowering of
the curtaip -beitwéen secenes.
Among the supporting . cast, I
enjoyed Leslie Glazer's rambled,
bad-tempered producer, and
Mpnique de Sain’s -whining
ingenue, whe, quite rightly,
recelves the full hrunt of Frank's
fury when he lets rip on open-
ing night. Nick Tate js fine as
the director; although he has
an odd habit of jumplng ig the
air when cross, ' :

‘tight-knit Birtwistie,

Covent Garden

Le Tombeau

Ravel Toved beautiful Iittle
machines, exquisite elocks,
finely-made antomata. He would
surely rejolce at ‘Balanchine's
reglisstion of Le Tombeou de
Couperin, In Monday's New
York City Ballet programme,
which has Just the same
meticulons precision. Balan-
chine casts it for two quadrilles,
each of four boys and four girls.
They work for the most-part
in parallel so that, studving one
bkalf of the stage, one is aware
without too close inspection- of
action Zeing on in .the other
half—though, in fact, the refiec-
tion and interaection of the
dance patterns is part of the
delight of thiz fascinating,
beantiful ‘ballet. - Ravel paid
homage to the forms of the
social dances of the 18th cen-
tury and named certain numbers
in Le Tombeau after a dance
—Rigavdon, Foriane, Menuet,

It is this same imagery which
informs Balanchine’s choreo-
graphy. The 18th cenhury dance
insisted upon the pre-eminence
of floor patterns, and so does
Balanchine : Le Tombeau is to
he ideally viewed from above.
Shapes form and break, as in
a kaleidoscope, and re-form in
constantly fresh lines, curves,
squares, At moments—ipn the
closing sectiop—we are shown
the clear links that lead from
country dances of the past_to
the sguare dances of today.
Admirably gziven by a east of
soloists and corps de ballet
artists, Le Tombeau is a joy.

To those people-who believe
Balanchine 1o be concerned only
with the coolest-abstractions of
human activity—a misapprehen-
sion which I trust this season
will Bnally banish—Mediintion

Albert Hall/Radio 3

Ensemble InterContemporain

Making at the Proms on Mon-
day its London debut, the con-
temporary _musie ensemble
belonging o TRCAM ‘in Paris
teok the opportupity of intro-
ducing to this country Harr{son
Birtwistle’s . . . agm . . . , for
a choir of 16 solo voices (the
John Alldis Cheir) and an
ensemhle of woodwinds, brass,
low strings, pereussion, piano,

and harps. The forekpowledge’

that both  the inspiration and
the verbal rontent of the piece
were supplied by fragments of
Sappho's poetry (“agm™ iz a
fragment of the Greek word
*anma,” or fragment) may bave
led some peaple to-expect music
that is—well, fragmentary. A
single hearing was sufficient to

| provide the assurance that this

is not only characteristically
but in
many ways the biggest and
boldest concert plece he has
writter 5o far ’
Ifound...agm,..a com-
position of great splendour, of
dark, dramatic colour and bar-
baric solemnity, . thrilling
equally as “pure” music and for
the epcouragement it offers the
ear fo wander down Imaginary
paths of antique ceremonial. Fol-
lowing the first periormance in
Paris last April, Dominic Gill

| deseribed the work at length on

this pape. My first impression

" Eleanor Bron and Laurence Payne

/'relevision )

]
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Gathering together 250 dele-
gates, critics, speakers and pro-
ducers for a television festival
amid the colour, dynamism and
splendour of Banff National
Park in the Canadian Rockles
and tben suggesting they slay
indoors. and’ watch: 65 )
grammes in eight days is. a little
like asking a crowd pf children
10 stay outside 2 circus teat and
concentrate on their amimpl
picture books while the jions
and tigers perform inside. To
request that they do this even
through Saturday and Sunday
seems almost intglerable. .

Yet the first Banf Inter-
national Festival of Films For
Televislon which hes just conie

to an end must surely count-

itself a smccess. ly dele-
gates and even & few critics were
gbserved faking raft rides down
the Bow River, canoeing on Lake
Loujse, and swinging up the
vertiginous cable railway fo the
7,500-foot  peak of mearby
Sulpbur Mountain 1o gaze down
the dwarfing mijesty of Sun-
dance Valley. .

But somehow they did 2lso
manage o pack the five morning
serninars which were on- su
jects ranging from “-Telpvision
Film Finance”-to * The -Docu-
mentary As A Sogipl And
Politics] Fores '; 1o ill the view-
ing- rooms for the.afternopn
sereenings © of  competitien
entries; and In some ¢ases even
to go back, usually after an in-
decently large steak, to wsich
» vatrpepectives ' in one of the
Banf? Cenire’s several lmpres-
sively well appointed theatres
late in the eveming.

The question being asked
before the event started was:
“Can there reglly be any just-
fication for r::st another tele-

i festlval? -
mlltm?mm'ed cut, however, that
qualifications for competition at,
Pani? were negative rather than
positive; prizes totalling $10,000
were offered for projrammes
entered under the headings
Features, Serialised Drama, Non-
Serialised Drama, Social an
Politicel Documentaries, Arts
and Culture Documentaries,
Travel and Leisure Documen-
taries, and Television Films For
Children. The pnly qualifieation
was that they should have béen

The firs

b- Awvengers,

.Cannes with

by CHRIS

made at least 75 per cent on
film; in other video-
programmes ‘were

to be the
reason given by the BBC for not
entermgiv the festival at all and

Pro- one can sympathise with their

doubts. However, since Canada,
the T.S, and Britain’s commer-

cfal companies entered a great.

many Programmes while
Anstralia, Anstria, Italy, Japan,
New Zealand and Bussia each
entered one, and since the stan-
derd of the BBC's filmed pro-
ductions would put them into the
very top ranks of this festival
(almost certajnly winning some-
of the documentary categories
and standjng & very good chance
in others, if only- they had
entered) it does seem in the
qutcome to hava been a mistake
to hang back.

The "jury was headed by
Sydney Newman, well remeﬂi-
Dered in Britain as the man wio
in the sixiles rap Arst Armchoir
Theatre for ABC

wag thus responsible for the pro-
duction' not ™ only -of The
Dr. Who ;;Iﬂ Tt;
Forsyte Soge but giso for mu
of :hy:escknol of socia] realism
typified by Cothy Goms Home
and Up The Junction- .
Npw back in hiz native
Capada waorking as Chief Con-
sulta?t to Ehe Capgdian m
Deve ent Corporation,
map %I;ﬁeves the industry I8
approaching the time when the
diminishing digtinction between
einema and felevisiop Alms may
disappesr altogether except in

the case of a few mammoth.

cinema productions of the Ster
Wars sort. For evidemee he
points to the shrinking number
of cinemas prpductions, the
rising number of made-for-TV
‘movies and the growing habit
gmong producers of WAIting for.
a televislon commitment “up-
front” before even starting werk
on cinema films. -
He cotild have pointed also to

d the outstandiag success of the

‘Italians in the last few years

who have taken mejor awards at

i fostivals including
et with Padre Podrone and
Tree Of The Wooden Clogs. Two
flms which vividly

of the

Television
then the BBC Drama Groap and -

was less of its detail—though

DUNKLEY

Italian peasant life and which
were produced by Radiptele-
visione Ifaliama - (RAI) not
primarily for the cinema bat, for
television,

However, Newman's jury,
which inctinded his own some
-tjme protegé Verity Lambert,
now head Eﬁitn the FTﬂl::fs n:[t.!v
company ) made
the point about biurring distine-
tions just sbout as sharply as
pessible by choosing—absoiutely
righfly—to give not only the
Features. prize but the $5,000
“Best Film Of The Festival™
award to Ligabue, the .singie
entry’ froon RAI whieh is as
suitable for the cinema as-its
celebrated award-winning pre-

" decessors,

Directed by Salvatore Nocita
and beautifuily photographed
by Roberto Gerardl it tells the

- polgmant story of the Swiss/

Itallan painter Antonin Ligabue
who lived as an outeasi, mostly
In a hut begide the River Po,

- anfl was only repogniced end

gecepted as _a  worthwhile
puinter shortly before his death.
. Sinee ABC, CBS and NEC,; the
three American networks are
aach investing about $80m a

year in MFTs and producing 2.

far greater pumbper than anpy
other country. perhaps it was

inevitable thet they should come
"up with an award winner in this

category too: The Jericho Mile,
8 yvery compsetently made story
from ARC ahoyt 2 prison inmate
‘Who reacheg Olympie standard
tunping around the prison com-
pound. It &id have the rvirtye
of not quite fitting into any of
the standard MFT categories
mentiongd doring the seminars
by one T1.S, netwerk official who
split up what he called “the
broduct ™ into: Formula - Jen-
pardy Pletures, Disepde Weepies,
Nung In Chains Pictyres, and
Predicament Siories. - Some of

.us never {mite “identified the
diffarence between °~ Formula .

Jeopardy and mun-ofithe-mill
Predjcament-Stories. . . .
- The only British award winner

“was Afternoon Of, ane of Alarr

Bennett's geries of gix plays for
BoRling with tho. arieamine oF o

wi artempts of &
Chinege - walter in 4. geaside
lown to find the supposedly will-

ing -Iris. - A wry, quiet, and

{

" “architeetural”

_brazen brilliance

mountain men

- Andre Melancon's pon-patronis-

- Montreal-Otiowa-Foronto nesus,

must come.as g grest pumle. It
is a luscious duet for Suzanne
Farrell and Jacques d’Amboise
10 a Chaikowsky wviolin solo of
the most drenched emotionalism.
It ireats of a theme which has
surfaced on several occasions in
Balanchine's work: the zppear-
ance of an unattainable beloved,
whom we have seen in Night
Shedow, in the middle move-
ment of Piapo Concerto No. 2,
even in Bourrée Fanfasgue, and
arguably in the fina} moments of
Duo Concertant. Farrell drifts
in through the night to the
kneeling d’Amboise like .a
fignre in 2 dream, and like a
dream-figure finally leaves him.
The beauty of her presence, and
of her dancing, is extracrdinary:
no less so the essential restrajnt
of both artists' playing which
illuminates this high Romantie
encounter without cheéapening a
moment of it

In the closing Four Seasons
by Jerome Robbins I must note
the excellence of the male
dancing, which complements the
fine performances of such
arfists as Stepbanie Saland
(lovely in “ Summer” as in an
earlier Dances af a Gathering}
and Ryra Nicholls, the emhodi-
ment of springlike grace.
Nicholls® pariner is the buoyant,
elegant Danie] Duell; his com-
panions, a merry- quartet of
danseurs, show just how high
is the standard of male teck-
nique with NYCB now. And en
Saturday afternoon, in this same
ballet. = Mikhail PBaryshnikor
appeared in “Antumn,” in a solo
of prodigious difficulty. which
he nipped through with grandest
style, performing the impossible
with eomplete insoueiance,

CLEMENT CRISP

the writing for voices and for
contrasted Instrumental group-
ings as piercing,. louring, and
resonant ag in the best of Birt-
wistle tempfs a lingering oveér
many fascinating sound-inven-
tions—than of the gramd, pur-
poseful movement of the whole.
In the Afbert Hall, where
music always
spunds well, the effect was at
times as though Machaat, Gab-
rieli, Stravinsky, and Messiaen
had all collaborated or 2 motet
in eelebration of gome lest or
forgotten rite,

It is also a feast for a brave
virtuoso choir such as the John
Alldis, who will no doubt com-
bie with loezl instromentalists

.pasaing expectations

New Theatre, Cardiff

Tristan und Isolde

Until last Saturday, Lohengrin
(1662) .and Der fiegende
Hollinder (1974) represented
the snm. of the Welsh National
Opera’s Wagnerian experience.
So a first Tristan und Isolde
was an immense undertaking.
Satorday’s performance, sur-
already
unreasorably  high - pitehed,
afforded what is probgbly the
greatest irivmph in the com-
pany’s sghort thomgh - already
glory-crowded history. There is

a brilliant new Isolde to enthuse .

gver; there are aspects of the
production to criticise. But
btecanse the company has had
the good fortune to secure the
services of Reginald Goodall, the
living Wagnerlan, the

Welsh National Tristarn is
imbued with his peculiar and
all-pervasive qualities, and these
must be celebrated fArst. As
Goodzll is the most profoundly
psieal of Wagner econductors—
must we call him the last pro-
foundly musica! Wagner. con-
doetor?—so  this performance
was the most profoundly musical
elucidation of the opera in
recent years. ]
Certain things about the read-
ing were to be predicted: its
visionary hreadth; its resources

of deep-welling orchestral tone; .

jts arrival at climaxes graded
with imperturbable ease and
overwhelming in their majesty;
its glow of tenderly nnforeed
Iyrieism. prelude alone
deserves geveral paragraphs of
close description—had we ever
before heard those first state-
ments of major themes more
sentiently or less self-advertis-
ingly imprinted upon our
listening processes? Throughout
a long and suffocalingly hot
evening,’ there were reminders
of -the orchestra’s inexperience
in mastering the Wagnerian
time-seale, moments of thinness
and loose-knit ensemble by
whick to measure the suffused

‘riehness, the wide rapnge of

colgurs, the extracrdinary con-
fidence, of most of the playing.

What was Iess surely pre-
dicted was the massive vigour of
Goodall’s Trisien. The acoustics
of the New Theatre throw one
clpgse up against the score; on
Saturday, surging forward on a
high tide of rhythmic energy,
much of the Arst act came near
to epgulfing the senses. Though
it took entirely different forms
and ach